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Key Points: 

 The activity data for Apr was lukewarm - domestic equities 

closed higher as industrial production, fixed-asset 

investments and retail sales paint a picture of recovery in 

varying extents. At the same time, investors took comfort 

in the weaker-than-expected consumer spending as the 

risk of monetary policy tightening is lowered in the near-

term. USDCNY was at day high after the release but 

reversed out its gains soon after.  With China seemingly 

impervious to recent COVID-19 variants that triggered 

fresh infections elsewhere in the region, CNY may remain 

an outperformer given the increasing uncertainties of the 

COVID-19 pandemic situations in the region.   

 The daily USDCNY reference rate has always been 

perceived as one of the major policy tools that PBoC uses 

to influence the CNY. We too have been asked about the 

likely near-term directions that the CNY would take 

whenever the USDCNY fix deviates significantly from 

expectations.  We found that in the past 6 months, USDCNY 

remains on the broad downtrend even after the actual 

USDCNY reference rate is fixed significantly higher than 

the consensus. However, PBoC is able to slow the decline 

in the USDCNY. 

 Technical Analysis: On the charts, we are wary of the 

double bottom formation of the USDCNH and see potential 

for a rebound towards 6.4750 or even 6.50-figure.  On the 

other hand, EURCNH gains could be capped at 7.85. 

MYRCNH is poised to break-out higher from its falling 

wedge. Support remains at 1.5490 (11 Aug 2017 low) while 

SGDCNH remains bearish towards 4.7580.  

What We Watch (18-31 May): 

Date Data Month 

20 May 1Y, 5Y LPR  Apr 

21 May FX Net Settlement on Behalf Of Clients Apr 

27 May Industrial Profits Apr 

31 May NBS/Official Mfg, Non-Mfg, Composite PMI May 
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Lukewarm Data Remains Welcoming for Investors 
  
China released its activity numbers for Apr today. All the economic data 

undershot consensus but retail sales was the most disappointing, coming 

in at 17.7%y/y vs. expected 25%. FAI-ex rural came in slightly under 

expectations with a print of 19.9%y/y growth for the first four months of 

this year, slowing a tad from 25.6% recorded for Jan-Mar. Industrial 

production also printed 20.3%y/y for the same period, softening from 

24.5% (Jan-Mar). The read of the data broadly suggests that household 

spending still experiences some inertia from the pandemic and that there 

is a lack of impetus for PBoC to make any policy adjustment in the near-

term, especially given President Xi’s broader ambition for dual circulation 

which emphasizes on strengthening domestic demand. Domestic equities 

took comfort in the lukewarm data – Shanghai Comp closed 0.8% higher, 

Shenzhen Comp at 1.15%.  

The National Bureau of Statistics spokesperson Fu Linghui warned that 

rising raw materials prices could put pressure on downstream firms but 

China would be able to keep CPI steady this year. This comes after calls 

by Premier Li Keqiang last Wed (12 May) to deal with the commodity price 

surge. Not long after the warning was sounded, steel producers, notably 

those in steelmaking hub Tangshan, were forbidden to “fabricate or spread 

price-hike information” or face having their license revoked.  

Iron Ore and Copper Prices Had Sharp Pullbacks 

Source: Bloomberg, Maybank FX Research & Strategy 

Note: Iron Ore and Copper Prices were indexed with respective prices on 
1st Nov 2020 taken to be 100. 
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Where Has RMB Been?  

USDCNH returned from Golden Week with a dramatic drop towards the 

year low at around 6.40-figure before making a significant rebound. It 

is interesting to note that the deviations between the USDCNY fix and 

Bloomberg surveyed projections widened around the time of the 

rebound, signalling a sense of discomfort by the central bank with 

regards to the pace of RMB appreciation in the earlier part of May. 

Thereafter, USD had since rebounded and taken the USDCNY and 

USDCNH along with it. The pair was last seen around 6.44. 
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While the USDCNY and USDCNH rose to day high after the release, price 

moves were nullified soon after as equities reacted favourably. With China 

seemingly impervious to recent COVID-19 variants that triggered fresh 

infections elsewhere in the region, CNY may remain an outperformer given 

the increasing uncertainties of the COVID-19 pandemic situations in the 

region. Singapore, Taiwan and Vietnam were known to be more resilient 

and virus infections have started to spike in these respective countries, 

triggering tightened safe distancing measures. Elsewhere, infections are 

also rising in South Korea, Malaysia and Thailand. As a result, while the 

RMB TWI remains on the rise, effectiveness of COVID-19 management in 

countries still determine their currency performance.  

COVID-19 Management Still Determines Winners and Losers 

  

Source: Bloomberg, Maybank FX Research & Strategy 

Note: Currency Performance Snapshot for LHS chart is taken as of 17 May 
2021. 

Understanding PBoC’s Use of the USDCNY Fix 

The daily USDCNY reference rate has always been perceived as one of the 

major policy tools that PBoC uses to influence the CNY. We too have been 

asked about the likely near-term directions that the CNY would take 

whenever the USDCNY fix deviates significantly from expectations. In 

order to get a clearer picture of whether PBoC changes the direction of 

the USDCNY with the use of the daily reference rate at around 9.15am 

(SGT,HKT, CST), we plot the USDCNY spot along with the spread between 

actual and expected USDCNY fix. We found that in the past 6 months, 

USDCNY remains on the broad downtrend even after the actual USDCNY 

reference rate is fixed significantly higher than the consensus (as 

highlighted in the chart in the next page by the dotted orange circles). In 

other words, the USDCNY (marked by the dark blue line) remained on the 
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downtrend or at the very least, depressed even after the actual USDCNY 

reference rate is fixed higher than what was expected. This suggests that 

PBoC has limited influence in the USDCNY direction via the daily reference 

rates but the higher fixing does help to slow the decline in the USDCNY.  

PBoC Can Slow the Appreciation of the CNY but Can Hardly Reverse it 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Note: Deviation is the difference between Actual USDCNY reference rate and Bloomberg’s 
survey. 

USDCNY still largely takes the cue from market forces. Risk-off trades 
could still swing the USDCNY higher. As mentioned in the earlier parts of 
the report, we prefer to monitor the pandemic situation of the region 
(infections and inoculations). China’s recovery and effective Covid-19 
management continue to keep RMB attractive. We also like to monitor the 
UST movements that can have an impact on flows.  

 

Source: Bloomberg, IIF, Maybank FX Research & Strategy 
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USDCNH (Weekly)– Double Bottomed  

 

 

USDCNH was last at 

6.4433. Stochastics 

does not show much 

directional cue at this 

point but double 

bottom has formed and 

we see potential for 

rebound on the weekly 

chart. 

Retracement to bring 

this pair towards 

6.4750 (61.8% fibo 

retracement) before 

6.4970 (50%) and then 

at 6.5450. Support at 

6.4060 (recent low).  

EURCNH (Weekly) – Bullish Attempts to be Capped 

 

 

 

EURCNH was last at 

7.8260. Moves have 

been sideways and in 

the near-term, 

EURCNH seems a tad 

skewed for further 

upside based on the 

rising stochastics and 

MACD on the daily and 

weekly chart.  

Resistance remains at 

7.8510 (50% fibo 

retracement of the 1Q 

decline). We think 

gains could be capped 

there as stochastics are 

near overbought 

condition too.  Support 

at 7.7660 before the 

next at 7.6906. 
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MYRCNH (Weekly) – Falling Wedge intact, Beckons the Bulls  

 

 

MYRCNH was last seen 

around 1.5596 and 

MCAD remains bearish.  

The falling wedge is 

intact and recent lows 

in the price action 

continues to form a 

bullish divergence with 

the MAC forest.   

Support remains at 

1.5490 (11 Aug 2017 

low) before the next at 

1.5280 but falling 

wedge is near its apex 

and could precede a 

rebound. Resistance at 

1.5740 before the next 

at 1.5930 and then 

at1.6018. 

 

SGDCNH (Weekly) – Bearish  

 

 

SGDCNH was last seen 

around the 4.8222, 

making a significant 

breach of the 4.8330 

support.  

This could mean a 

bearish breakout of 

recent range trades in 

the past few weeks and 

this cross is at risk of 

further moves towards 

4.7580 before 2018 low 

of 4.7204.  
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to 
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment 
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial 
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a 
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment 
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal 
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or 
recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred 
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments 
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are 
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, 
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or 
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us 
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking 
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to 
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident 
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ fr om fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not 
take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, 
legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or  recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such. 
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses 
or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of 
unanticipated events. 

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may,  to the extent permitted by law, from time to time participate or 
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solic it business from such issuers, and/or have a position or holding, or 
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto.  In addition, it may make markets in the securities mentioned in 
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent 
permitted by law.  

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or 
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for t he actions of third parties in this respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country o r other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL”) in Singapore has no 
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters aris ing 
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or i nstitutional investor (as defined under Section 4A of the Singapore 
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being  limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand) 
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoever for the actions of third parties in this respect.  

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in 
either recommendation or target price, or both.  MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you are 
an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version.   

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective o f Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it  may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, ver ify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All 
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any 
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it  that Maybank KESUSA is permitted to provide research material 
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned 
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor,  New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
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Disclosure of Interest 

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or may have 
assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to those 
companies. 
 
Singapore: As of 17 May 2021, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report. 
 
Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have interests 
and/or underwriting commitments in the securities mentioned in this report. 
 
Hong Kong: As of 17 May 2021, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.  
 
India: As of 17 May 2021, and at the end of the month immediately preceding the date of publication of the research report, KESI, authoring analyst or their associate / relative does not hold 
any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months KESI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report. 

 

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the 
entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the in vestment concerned or 
a related investment and may receive compensation for the services provided from the companies covered in this report. 

 
OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.  

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to soph isticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and politic al factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.  

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of MKE. 

 
  

UK 
This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational 
Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third 
party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. 
Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers. 
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Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by Maybank KERPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities (“PTMKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the 
Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and Exchange 
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