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USDCNH rallied on a combination of a few factors including
broader USD strength as most US data released over the past
weeks indicate a recovery decent enough for the Fed to start
the tapering process and some upside surprises (US retail
sales) that suggest a possible hawkish shift even. Focus on the
eagerly awaited details of the arguably inevitable Fed taper
that is expected to be announced officially in Nov and likely
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e To be clear, the tranche of weak activity numbers for Aug did
not weaken CNH and CNY much, as PBoC refused to
aggressively ease and chose to adopt targeted credit support.
However, the USDCNH was eventually swept higher by broader
risk aversion last week and concomitant greenback
appreciation. Intensifying concerns on potential contagion
emanating from Evergrande’s liquidity issue might have
contributed to broader risk-off but CNY remained strong
against trading peers in an environment of rising USD and UST
yields. While we cannot rule out the contagion effect via the
property market that could ripple through the economy, the
authorities are still expected to step in to restructure the firm
to prevent further macro impacts and systemic risks to the
financial markets. In the near-term, USDCNH is likely to
remain underpinned by a variety of domestic risks and
external jitters.

e Technical Analysis: For USDCNH, consolidation within 6.40-
6.53 with some bullish risks seen. However, EURCNH is forming
a double bottom unless the 7.58-support breaks. SGDCNH and
MYRCNH are less compelling with both crosses likely to move
in established ranges.

What We Watch (20 Sep - 4 Oct):

Date Data Month
22 Sep 1Y, 5Y Loan Prime Rate Aug
22 Sep FOMC Policy Decision
23 Sep SWIFT Global Payments Aug
23 Sep Fed Listens Event
28 Sep Industrial Profits Aug
30 Sep NBS Non-mfg, Mfg PMI, Caixin Mfg PMI Sep
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Where Has RMB Been?

USDCNH drifted towards the 6.42-figure before springing higher on
broader USD strength ahead of the FOMC policy decision this week and
this pair was last at 6.48-figure while onshore markets are closed.

The long CNHKRW trade initiated on 3rd Sep that was profitable.

In the RMB Watch dated 3 Sep, we had looked for CNHKRW to turn higher
from levels around 179 to 182. While the US Aug NFP was not the trigger
for fresh USD strength, our warnings that pandemic concerns could
intensify came to fruition. As a result, risk-sensitive KRW weakened against
the more stable CNH. The CNHKRW cross rose above our target of 182 on
13 Sep and remained elevated since, clocking a profit of 1.67%. Our call for
EURCNH to retrace lower also played out.

RMB to Come Under Pressure in the Near Term

USDCNH rallied on a combination of a few factors including broader USD
strength as most US data released over the past weeks indicate a recovery
decent enough for the Fed to start the tapering process and some upside
surprises (US retail sales) that suggest a possible hawkish shift even. Focus
on the eagerly awaited details of the arguably inevitable taper that is

expected to be announced officially in Nov and likely hinted this wed night.

Quarter-end FOMC meeting will also see projections released and another
key focus will be on whether more FOMC participants will join the 7 that
projected at least one hike in 2022 in the Jun’s dot plot - only 2 more are
needed to shift the median dot higher for next year. In addition, the triple
witching event that was supposed to be scheduled for the third Friday of
every last month of the quarter also undermined risk appetite last week,
driving demand for the haven USD even more.

What we have at this point seems to be a repeat of the USD appreciation
seen ahead of the Jackson Hole Symposium last month. In addition, EUR is
facing downside pressure in lieu of the political uncertainties as Merkel
steps down for the Germany’s election on 26 Sep, adding to further
support for the DXY index. At home, China reported weak activity numbers
for Aug, adding to the bearish sentiments on the RMB at this point.

Activity Numbers Slowed Down Broadly
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As shown in the chart in the page prior, activity broadly slowed down in
Aug with retail sales collapsing to a meagre 1.5% two-year average growth
vs. +3.6% for Jul. By the same measure, urban FAIl softens to 4.0% from
previous 4.3% while industrial production decelerated to 5.4% from
previous 5.6%. Despite the weaker activity numbers, PBoC seemed to have
stuck to a neutral stance in terms of liquidity provision, offering a total
MLF rollover on 15% Sep. That had strengthened the RMB against trading
peers and against the USD on 15 Sep. However, since then the external
environment has shifted towards a stronger USD landscape and the USDCNY
and USDCNH have also rebounded.

Evergrande Implications

In addition, fears of a liquidity crisis weighed on domestic junk bonds and
the property developer Evergrande Group are closely scrutinized for its
finances and contagion effects. The firm has failed to make its payments
to banks (due 20 Sep), alongside to suppliers and holders of onshore
investment products. Interest payments for two of its notes are due this
Thu - a $83.5mn of interest on a 5-y USD bond and a CNY232mn coupon on
an onshore bond. Last week, sources were cited by Bloomberg saying that
the company would start to allow consumers and staff bid on its real estate
at a discount via an online property event by 30 Sep in order to raise funds
to meet its investment obligation without sacrificing greater liquidity.

Incomplete properties under construction that await the eventual
restructure of Evergrande and the rise in bond yields for other property
developers risk dampening broader demand for property as buyers become
even more selective with their purchase and steer away from weaker or
smaller developers, potentially spurring a vicious liquidity cycle. This
could create rippling effects on the sector and the economy. It was
reported that a request for bailout was rejected by the Guangdong
authorities.

A hit on investor confidence in the broader financial sector via the bond
markets and banks’ NPL cannot be ruled out but remains an unlikely
scenario as we continue to expect the authorities to prioritize financial
and social stability. PBoC had stepped up liquidity injections via OMO
including a 7-day reverse repo and 14-day reverse repo of a total CNY100bn
provided last Sat (18 Sep) before onshore markets shut for an extended
weekend until Tue.

Insofar however, interbank repo rates as of 17 Sep (last Fri) had drifted
higher last week but has since softened after the step-up in liquidity
provisions. Signs of contagion in the interbank markets are thus, limited.

1D and 7D interbank repo rates Are Steady
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RMB Outperforms As USD Strengthens

CNY TWI Strengthens Alongside the DXY Index
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In spite of the domestic growth and credit issues, the CNY TWI remains on
the upmove along with the DXY index as of 17 Sep (last Fri). CNY continues
to remain relatively resilient compared to most other peers in the
environment of rising USD and US yields.

While the eventual fate of Evergrande is not clear at this moment, the
authorities are more likely to step in before a systemic credit event occurs.
The recent liquidity provision is also a signalling that they want to prevent
spillover effects in the money markets. USDCNH and USDCNY remain
more tethered to external drivers. Positioning ahead of the FOMC
meeting on Wed night alongside other factors such as Germany elections
(on 26 Sep), some concerns on delta variant that triggered another
outbreak at home (7-dma at 20+ cases) could undermine the CNH in the
near-term. Thinner liquidity due to the absence of China, Hong Kong and
other north Asian markets in the early part of this week could exacerbate
price movements for USDCNH. Beyond the event, should Powell and the
rest of the FOMC participants reiterate that the pace of tapering would be
gradual and a rate hike is projected to be only in 2023, we see great
potential for current multi-month high stretched net long USD positions to
unwind significantly, providing a window for risk assets to recover.

On the side, PBoC announced a Southbound Bond Connect that would
commence on 24 Sep and would have a daily quota of CNY20bn yuan and
an annual quota of CNY500bn yuan. 41 primary OMO dealers can
participate. QDII and RQDII investors can make overseas bond investment
via this route and will not be included in their respective bond link quota.
The southbound bond connect as its name suggests, would serve as a
counter channel for bond-related inflows so far that has contributed to
the appreciation pressure on the RMB. Onshore investors can transact in
the CFETS FX market and could open the tap for USD liquidity that has
accumulated over the past several months. These could ease appreciation
pressure on the RMB in the medium term, depending on the adjustments
of the daily quota.
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USDCNH (Weekly)- Bullish Bias

i , USDCNH was last at 6.4840

[ ,H N ‘ and is about to test the key

resistance at  6.4980

(61.8% fibo retracement of

the Apr-Jun decline).

Momentum indicators are
bullish at this point.

Bullish  momentum s
intact on the daily and
weekly chart as price
action remains  stuck
within  the  6.40-6.53
range.
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EURCNH (Daily) - 7.5820 Needs to Go, Otherwise Double Bottom Formation

EURCNH hovered around
7.59, waffling at year low.
Momentum is bearish for
this cross at this point but
stochastics are once again
in oversold condition.

In addition, a failure to
break the 7.58-support
could mean the formation
of a double bottom, bullish
reversal price pattern.

Resistance at  7.6513
(23.6% Fibonacci
retracement of the Jun-
Aug decline) before 100-
dma at 7.6940 (38.2%
fibo). Support at 7.5490.

Legend: Orange Line = 21-sma; Blue dash = 50-sma, green dash = 200-sma; red solid = 100-sma
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MYRCNH (Daily) - Consolidate Likely

I“ TINGLR PR B N MYRCNH hovered around
I\ 1.5460 as we write. At this

point, directional cues are
mixed. Momentum has
turned bearish for the
cross and stochastics are
falling. That said, 21-dma
is on the brink of a golden
cross-over with the 100-
dma, a bullish signal.

Some consolidation is
expected above the 50-
dma at 1.5400 and a break
there opens the way
towards Jul low of 1.5230.
Resistance at 1.5590.

SGDCNH has been
swiveling in tight range of
4.78-4.82. This cross is
guided lower by the 100-
dma at 4.80 and
momentum is  slightly
bearish.

Technical signals are
mixed with golden cross-
overs happening for 21-
dma with 100-dma. As
such, we anticipate
consolidation to
consolidate within 4.7580-
4.8200.

Legend: Orange Line = 21-dma; Blue dash = 50-dma, green dash = 200-dma; red solid = 100-dma
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not
take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial,
legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE") and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses
or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.
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This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances af ter the date of this publication or to reflect the occurrence of
unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.

This report is prepared for the use of MKE's clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL") in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in
either recommendation or target price, or both. MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you are
an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL") which is authorized and regulated, by the Financial Conduct Authority and is for Informational
Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third
party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk.
Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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