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e Since the last RMB Watch, the USDCNH had plunged to a low Fiona Lim
of 6.3687 before drifting higher since, back towards the 6.40- (65) 6320 1374
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and we continue to look for the currency to remain stable with

PBoC likely to slow gains. Christopher Wong

(65) 6320 1347

e More recent economic indicators continue to flash red for wongkl@maybank.com.sg

growth with industrial profitability uneven for upstream and Tan Yanxi
downstream producers. Mfg PMI numbers show varying (65) 6320 1378
degrees of weakness with small enterprises under the most tanyx@maybank.com.sg

pressure. Input and output prices are still projected to rise.
That said, these are not enough to generate significant
weakness in the RMB as the currency remains underpinned by
strong export performance, carry advantage and even some
improvement in US-China trade relations. US Treasury
Secretary Yellen has just flagged a potential reduction in
tariffs in an interview for a “disinflationary” effect. That
could boost sentiment for the RMB in the near-term.

e Technical Analysis: For USDCNH, consolidation within 6.35-
6.46. However, EURCNH remains very bearish for now -
accumulation on dips preferred. SGDCNH and MYRCNH could
bounce in recently established ranges.

What We Watch (1 - 14 Nov):

Date Data Month

1 Nov Caixin Manufacturing PMI Oct
3 Nov Composite, Services PMI Oct

5 Nov Current Account balance 3QP

7 Nov Trade Oct
9-15 Nov ﬁfs’;fﬁ\tze financing, new yuan loans, money Oct
10 Nov CPI, PPI Oct
10-18 Nov = FDI Oct
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Where Has RMB Been?

USDCNH made sudden dive on 19 Oct, a day after our last RMB Watch was
published. The pair fell through the 6.40-figure before rising back above this
level. The offshore pairing trades at a discount to the onshore, underscoring
some downside pressure on the USDCNH. However, the spread between
offshore and onshore has since narrowed.

We had flagged on 18 Oct that a stable RMB would be preferred in an
environment of elevated commodity price as past episodes of monetary
easing saw significant depreciation pressure on the currency. That in turn
could add pressure on the manufacturers that are already facing high input
costs. At the same time, a strengthening RMB could hurt China’s export
competitiveness. We hold our view that PBoC is more likely to provide a RRR
cut in 1Q when energy commodity prices and other supply-side constrains
may ease into Spring rather than anytime this quarter.

Guarding Against Strong Appreciation Pressure on the RMB

Growth Under Pressure

Since the last RMB Watch, the USDCNH had plunged to a low of 6.3687 before
drifting higher since, back towards the 6.40-figure. Data releases since then
are key to monitoring the RMB and we continue to look for the currency to
remain stable with PBoC likely to slow gains.

Apart from a set of weak activity numbers for Sep and 3Q GDP, more recently
released data did not show much improvement. The industrial profits was up
44.7%y/y (Jan-Sep) vs. previous 49.5%, up 18.8% on average in the past two
years. We keep in mind that most numbers are amplified by a low base last
year. The breakdown reveals the divide between the upstream and the
downstream producers. Mining profit was up 161.8%y/y (Jan-Sep) vs. previous
151.1%. Manufacturing profit growth was at a much more moderate 42.9%y/y
(Jan-Sep) vs. previous 48.2%. Meanwhile, power, heat, gas and water
production and supply industry actually fell -15.2%.

NBS highlighted that corporate profits were affected by elevated commodity
prices and bottlenecks in supply chains and the “foundation for the recovery
of industrial enterprises’ profits still needs to be further consolidated”.
Looking forward, talks of price caps for coal prices have knocked thermal coal
prices 50% off its peak. That could alleviate input prices for some of the coal-
fired power plants.

Official Manufacturing PMI Softens
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Over the weekend, China released the official PMI numbers. Mfg PMI fell
deeper into contractionary region to 49.2 from 49.6 previously. Breakdown
suggests that SMEs are hurting more than large enterprises. According to the
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Oct survey, more purchasing managers were negative on new orders,
inventories of raw material and employment. That said, input prices and
output prices are projected to rise. Breakdown by size showed that the mfg
PMI for large enterprises only fell a tad to 50.3 from previous 50.4. Mfg PMI

for medium enterprises and small enterprises fell to 48.6 and 47.5 respectively.

As for non-mfg PMI, services PMI fell to 51.6 from 52.4. Construction also
softened to 56.9 from previous 57.5.

While the new export orders for large and medium enterprises improved
marginally respectively to 47.3 and 47.1, purchasing managers in small
enterprises project deterioration in new export orders. Trend-wise, we see
mild softening in exports growth (albeit with base effect) in spite of RMB’s
trade-weighted strength.

Exports Growth Seem to Soften Only a Tad as RMB TWI Continues to Rise
55

Exports and New Export Orders Softening
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The Liu He-Yellen Virtual Meeting

China’s MOFCOM revealed at a regular briefing on 26 Oct that Vice Premier Liu
He had a video call with the US Treasury Secretary Yellen on “a wide range of
economic and trade issues”. According to MOFCOM, there was a concurrence
to “strengthen macro policy communication and coordination” as the world
economic recovery is at a “critical moment”. With China and US on a divergent
growth cycles, we opine that that the two countries may see the need for
policy shifts to be very gradual to prevent shocks to the financial sectors that
could affect global recovery. The key hurdle to that could be the threat of
inflation. Yesterday, Treasury Secretary Yellen commented that China is
expected to meet its commitments under the Phase 1 of the US-China trade
agreement and tariffs could be lowered “in a reciprocal way”. This would have
a “disinflationary” effect. She said the US Trade Representative would
consider additional tariffs reduction. We note that US CPI track the China’s
PPI.
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US CPI Tracks China’s PPl Rather Closely

s CH PP|  emmmmm US CPI (rhs)

Source: Bloomberg, Maybank FX Research & Strategy
PBoC Could Continue to Slow RMB Gains

Healthy current account surplus, concomitant accumulation of USD liquidity
onshore, carry advantage are still the key underpinnings of the RMB even as
the economy faces headwinds. In addition, signs of improvements in US-China
trade relations seen over the past several weeks could have contributed to the
RMB strength. RMB saw another bout of strength yesterday on news that US
may lower tariffs on Chinese imports.

Daily USDCNY reference rates have been fixed persistently higher than
estimates. In our last RMB watch, we pointed out that higher USDCNY fixes do
not typically result in a change in direction. However, there has been talks of
state banks purchasing the USD in late Asian hours last week to lift onshore
USDCNY pairing closer towards the 6.40-figure. We continue to hold the view
that PBoC wants to guard against appreciation bets from gaining momentum
and to keep RMB stable.

@) maybank

The Fall in USDCNY Spot Invites Higher-than-Estimated Fix PBoC Guides With Persistent but Modestly Higher USDCNY
Fix
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USDCNH (Weekly) - Range Intact

' | USDCNH was last at 6.4050

after a few successive days
of strange bidding action
after 4pm (SGT) amid talks
of state banks buying dollar
to lift the USDCNY.

Bearish momentum has
faded and stochastics show
: | i 65000 signs of rising from

ﬂ] w m‘ﬂm“m eE oversold conditions. There
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are signs of this cross rising

back towards the 21-dma
at 6.42. We see possibility

6.4049 USDCNH

63000 that this pair may revert to
, two-way trades in a wide
002 range of 6.35-6.46 range.
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EURCNH waffled around
7.4040 as we write after a
precipitous decline
through key support levels
in the past few weeks. The
bearish bias is strong on
daily, weekly and monthly
chart and we warned about
further extensions towards
next support at 7.3270 and
then at 7.1230.

Resistance remains at
7.5050 (23.6% fibo

T EURONE retracement of the May
| /3271 high to Oct low), before
7.5750 (38.2%). Interim

[0.10 support at 7.3905.
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MYRCNH (Weekly) - Arguable Inverted Head and Shoulders
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MYRCNH plunged to a low
of 1.5290 before making a
full recovery and was last
at 1.5470.

The inverted arguable
head and shoulders still
look intact. But the break
of the neckline is required
for further bullish
breakout. This is seen
around 1.5480-1.5600. In
the meantime, there could
be some range-bound
trades. A breakout above
the 1.5480-1.5600 area
could lift this cross above
the 1.58-figure.

SGDCNH hovered around
the  4.75-figure. The
double bottom formation is
still rather intact. Cross is
capped by the 21-dma at
4,75 at this  point.
Stochastics on the daily
chart show signs of turning
higher.

On the weekly chart, a

bullish divergence is
spotted on the MACD
forest. Buying on dips

preferred for SGDCNH.

Next resistance is seen
around 4.7610, before
4.7710 and then at 4.7810.
Support at 4.73.
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the

occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not
take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial,
legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE") and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses
or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.
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This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.

This report is prepared for the use of MKE's clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL") in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET") accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in
either recommendation or target price, or both. MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you are
an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this re port and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL") which is authorized and regulated, by the Financial Conduct Authority and is for Informational
Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third
party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk.
Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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Reminder
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