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Sime Darby Bhd sime m)

Porsche partners Sime to CKD
vehicles in Malaysia

Maintain BUY and MYR2.70 TP

We are positive but not entirely surprised with Sime’s partnership with
Porsche to set up the latter’s first assembly plant outside of Europe,
commencing in 2022. There are strong push (tighter CO? regulations &
phasing out of ICEVs in EU) and pull (ASEAN: a big potential market)
factors driving this. Our estimates are unchanged. Our TP is SOP-based.

Porsche’s first assembly plant outside Europe

Sime has announced its partnership with Porsche AG to assemble sports
cars for the Malaysian market. This is Porsche’s first assembly plant
outside Europe, with production to begin in 2022. Every Porsche
assembled by Sime will go through the same rigorous standards and
processes as its European counterparts. Sime has been a partner of
choice for Porsche in Malaysia for the last 11 years, representing Porsche
as its exclusive distributor and retailer.

A positive but not entirely a surprise

We have highlighted this possibility in the past LINK: Porsche pick MY?
We posit that: (i) the Inokom plant has been identified (Sime has a 53.6%
stake) for the contract assembly works (a new facility will likely be
constructed specially for this), (ii) 1-2 models will be CKD-ed here, most
likely to be the SUVs Cayenne first, and Macan later. These models are
arguably the best-selling ones (volume-wise) here, and (iii) the CKD-ed
models will be the internal combustion engine vehicles (ICEVs). Porsche’s
decision to expand its assembly ops outside Europe is not entirely a
surprise, for this move has been exacerbated by the tightening of
regulations in EU, with regards to CO? emissions and the phasing out of
ICEVs by 2035.

Low volume, big quality addition

We do not rule out Porsche (in its next growth phase) using the Malaysia
facility for its ASEAN/ Asia export market. Our back-of-envelope
calculation conservatively suggests that Sime could add MYR2.8m p.a. in
net profit from this venture, based on 1k units and MYR5k contract
assembly margins estimates.

FYE Jun (MYR m) FY20A FY21A FY22E FY23E FY24E
Revenue 36,934 44,483 45,920 46,910 47,795
EBITDA 2,566 3,322 3,244 3,298 3,338
Core net profit 1,031 1,212 1,250 1,305 1,347
Core EPS (sen) 15.2 17.8 18.4 19.2 19.8
Core EPS growth (%) 10.3 17.5 3.2 4.4 3.2
Net DPS (sen) 10.0 15.0 15.0 15.1 15.1
Core P/E (x) 14.2 12.2 12.8 12.3 11.9
P/BV (x) 1.0 0.9 1.0 1.0 1.0
Net dividend yield (%) 4.7 6.9 6.4 6.4 6.4
ROAE (%) 5.5 9.2 7.8 8.0 8.1
ROAA (%) 3.9 4.3 4.3 4.4 4.5
EV/EBITDA (x) 6.1 4.4 4.4 4.1 3.7
Net gearing (%) (incl perps) 3.5 net cash net cash net cash net cash
Consensus net profit - 1,286 1,337 1,340
MKE vs. Consensus (%) - - (2.7) (2.4) 0.5

Liaw Thong Jung
tjliaw@maybank-ib.com
(603) 2297 8688
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BUY

Share Price MYR 2.36
12m Price Target MYR 2.70 (+14%)
Previous Price Target MYR 2.70

Company Description

Sime Darby is a conglomerate engaged in three core

businesses -
utilities.

Statistics

52w high/low (MYR)

3m avg turnover (USDm)
Free float (%)

Issued shares (m)
Market capitalisation

Major shareholders:

Permodalan Nasional Bhd.

Employees Provident Fund
Kumpulan Wang Persaraan
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Sime Darby Bhd

Value Proposition

= A conglomerate (post the de-merger exercise in Nov 2017),
engaged in three core businesses, namely: (i) industrial,
(ii) motor and (iii) others (i.e. healthcare, logistics).

= High volume, low margin businesses with significant
footprint across Australasia. China & Australia/NZ
consistently account for over 70% of the Group’s earnings.

= Exposure to megatrends - business is proxy to commodity
price cycle (industrial) and growing Asian affluence
(motors & healthcare).

= Holds 8,800 acres of land at Malaysia Vision Valley (MVV),
acquired in FY17 for MYR2.5b and has the option to sell to
Sime Darby Property.

Highlights of Malaysia Vision Valley land

MVV is a large scale project announced by the Malaysian
Prime Minister during his 2016 Budget speech, and is a
component of the Government's 11th Malaysia Plan and the
National Transformation Plan.

MALAYSIA VISION VALLEY

Tenure of development
30-year project

Total development area
379,000 acres

Coverage area
Seremban and Port
Dickson in Negeri
Sembilan

= Sime Darby Berhad holds c.8,800 acres of land
in MVV area, acquired for RM2.5 bn in FY17

* Signed 29 option agreements with SD
Property for the potential sale of 29 parcels

= The options are valid for a 5-year period (plus
3 years extension option)

e ¢ = The timing of exercise of the option by Property

* Shechllsed;services) will be on the MV de plan

MVV development is expected to: which is currently being developed

v Attract investments of RM290bn by 2045 . Transfgr value wil! be based on market price at

v Create 1.38 million new job opportunities the point of exercise

The area is intended to focus on 4 key development drivers:
= High-technology manufacturing

= Tourism

= Skill-based education and research

Source: Company

Financial Metrics

= Order backlog/ replenishment, ASP, vehicle sales volume,
margins, forex and opex are Sime’s key earnings drivers
for its operations. Variation in any of these parameters
will impact profitability.

= Nimble balance sheet with low gearing level, which offers
ample headroom for strategic expansion and M&As.

= Disposal of non-core assets and/ or strategic M&As will
improve its operating focus/ integration and cost
management.

FCF and net debt trend (MYR’m)
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Price Drivers

Historical share price trend
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De-merger of the conglomerate into 3 separate listed PLCs,
namely: (i) Sime Darby Plantation, (ii) Sime Darby Property and
(iii) Sime Darby Group.

Sale of a 30% stake in Tesco (MY) to the CP Group.

MCO started in Mar 2020, affecting vehicle sales & production in
Apr, May & Jun 2020.

SST exemption policy from mid-Jun 2020.

Mulls listing of its healthcare unit; 50%-owned Ramsay Sime Darby

Healthcare.

Swing Factors

Upside

Recovery in order replenishment and margin expansion
are key catalysts.

A successful corporate exercise (i.e. IPO, divestment,
privatisation) would likely generate excitement.

Higher/ special dividend payment serves as a potential
positive.

A successful development/ production of an effective
Covid-19 vaccine.

Downside

Weak commodity prices, especially in the mining sector
and slower construction works will negatively impact
demand in its industrial division.

Soft consumer sentiment and unattractive model
launches are risks to its motor division.

Forex volatility will affect its profitability and
operational planning.

tjliaw@maybank-ib.com B
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Business Model & Industry Issues

@ Maybank B Rresearch

Risk Rating & Score’ Medium & 25.2
Score Momentum? -0.4

Last Updated 15 Apr 2021
Controversy Score? 2
(Updated: 13 Jan 2021)

= Sime Darby Berhad (Sime) has 4 key divisions, namely: (i) industrial, (ii) motors, (iii) healthcare & others and (iv) logistics. It
is committed to: (i) reducing its carbon and energy footprint by 5% in 2023, and (ii) managing its waste and effluent
production through various ongoing energy-saving and environmentally-efficient initiatives & potential JVs or investments.

= |t has won multiple awards for Best Overall Sustainability Reporting by ACCA Malaysia.

= We are positive on Sime, given its strong, improving record across ESG parameters & compliance with international standards.

Material E issues

= Targets to reduce its carbon and energy footprint to
121,560 tonnes and 871,764 GJ by 2023.

= Generated 6,321 tonnes of scheduled waste and consumed
1,195,552m3 of water across the Group (ex-overseas ops)
in FY19 - baseline data.

= Implemented some waste reduction initiatives; (i)
recycling 60% of hazardous waste generated at its
Industrial Australia operations, (ii) digitalising documents
to reduce printing, and (iii) installed closed conveyor
systems at 3 ports in Jining to reduce coal dust.

= (i) Motors operations sells Electric Vehicle (EV) and Plug-In
Electric Vehicle (PHEV) as part of its product offerings, (ii)
Solar PV systems in its Industrial operations across
Australia and China, (iii) LED Lighting at its Inokom
Assembly plant, Industrial-Tractors Singapore Limited
operations and Industrial- Hasting Deering Mackay
operations and (iv) replaced its coal-fired boiler at Jining
Yuejin Port, to minimise its environmental impacts.

= Its new SD Motors HQ received provisional GBI certification
mid-construction, and its 3 ports in Jining are awarded
Green Port status.

Material S issues

= Has a diversified workforce (19,909 staff in FY19) across 18
countries.

= 65% of its workforce is <40 years old, 30% between ages
41-57, and 5% above 58. Female representation in the top/
senior/ middle levels of management: 22%/ 17%/ 22%.

= Reported 91 Loss-Time Injury (LTl) cases in FY19
(unchanged YoY) but reported lower Lost-Time Injury
Frequency (LTIFR) of 1.87/m man-hours worked (-3% YoY).

= There were 2 fatalities and 1 LTI resulting in permanent
disability in FY19. The Group’s safety policies have been
enhanced through programmes such as Felt Leadership
programme and Occupational Health and Safety (OHS)
Training, just to name a few.

= Contributes MYR20m p.a. to Yayasan Sime Darby (YSD).

Key G metrics and issues

Its board comprised of 11 directors - 6 independent non-
executive directors (NINEDs), 4 non-independent non-
executive directors (INEDs) and 1 Group CEO.

A very experienced, and diverse board - 91% are above 50
years old, 27% of the board are female.

The BODs total remuneration packages of MYR4.2m for
FY19 accounted for 0.3% of the Group’s PBTt of
MYR1,291m.

Group CEO was granted 497,700 performance shares (PS)
and 124,400 restricted shares (RS) in FY19.

Its Governance & Audit Committee is made up of 4
independent non-executive directors (INEDs).

Its: (i) Nomination & Remuneration Committee is made
up of 3 NINEDs and (ii) Board Risk Management
Committee (RMC) is made up of 4 INEDs.

Permodalan Nasional Berhad (PNB) is the major
shareholder. 27%, or 3 board members are nominee
directors of PNB.

Sime was audited by PricewaterhouseCoopers (PwC), the
world’s second largest network of professional firms since
2018. The BODs re-appointed PwC as their external
auditor for FY20.

The internal restructuring of the Group in 2017 resulted
in the de-merger and creation of stand-alone pure-play
companies; Sime Darby Plantation and Sime Darby
Property. Part of the internal restructuring involved the
restructuring of the Group’s borrowings and transfer of
assets within these entities as part/ full settlement of
inter-company balances. These RPTs were approved by
the shareholders as part and parcel of the overall de-
merger exercise.

Tesco Plc sold Tesco Stores (Malaysia) to CP Group at an
enterprise value of USDO.7b. This equates to 7.4x EV/
EBITDA, fair in our view. Sime, which has a 30% stake in
Tesco Malaysia will report a net gain of MYR270m from
this disposal.

The Court of Cassation, in Dec 2019 had dismissed the
material litigation against Sime Darby Engineering Sdn
Bhd (SDE) by Emirates International Energy Services
(EMAS) for USD178m.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).

August 31, 2021
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SOP valuation
Division Effective * Valuation Method Value Per share (MYR)
Interest (%) (MYR m)
Motor
Multi-marque distributorships and dealerships 100.0% 12x FY6/21 PER 3,275 0.48
Inokom 53.6% 12x FY6/21 PER 146 0.02
BMW Malaysia 49.0% 12x FY6/21 PER 989 0.15
Industrial 100.0% 15x FY6/21 PER 8,245 1.21
Logistics 100.0% 0.8x NBV 1,802 0.27
Others
Sime Darby Lockton Insurance Brokers 60.0% 15x FY6/21 PER 239 0.04
Ramsay Sime Darby Health Care 50.0% 30x FY6/21 PER 1,810 0.27
Land assets
Malaysia Vision Valley, Labu 100.0% MV 1,656 0.24
Ara Damansara, Petaling Jaya 100.0% NBV 243 0.04
Less: Net debt -127 -0.02
SOP / Ex-dividend TP (MYR) 18,340 2.70

Source: Maybank Kim Eng, Company
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Sime Darby Bhd

FYE 30 Jun FY20A FY21A FY22E FY23E FY24E
Key Metrics

P/E (reported) (x) 17.8 10.9 12.8 12.3 11.9
Core P/E (x) 14.2 12.2 12.8 12.3 11.9
P/BV (x) 1.0 0.9 1.0 1.0 1.0
P/NTA (x) 1.1 1.0 1.1 1.1 1.0
Net dividend yield (%) 4.7 6.9 6.4 6.4 6.4
FCF yield (%) 16.8 15.1 16.6 13.4 13.6
EV/EBITDA (x) 6.1 4.4 4.4 4.1 3.7
EV/EBIT (x) 9.0 7.5 6.9 6.3 5.7
INCOME STATEMENT (MYR m)

Revenue 36,934.0 44,483.0 45,919.6 46,909.9 47,794.9
EBITDA 2,566.0 3,322.0 3,243.5 3,298.0 3,337.6
Depreciation (979.0) (1,081.0) (1,080.0) (1,083.8) (1,083.1)
Amortisation (74.0) (74.0) (74.0) (74.0) (74.0)
EBIT 1,724.0 1,954.0 2,089.5 2,140.2 2,180.5
Net interest income /(exp) (132.0) (76.0) (73.2) (35.6) (7.8)
Associates & JV (106.0) 14.0 0.3 0.3 0.0
Exceptionals (211.0) 213.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 1,275.0 2,105.0 2,016.6 2,105.0 2,172.7
Income tax (402.0) (575.0) (625.1) (652.5) (673.5)
Minorities (53.0) (105.0) (141.2) (147.3) (152.1)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 820.0 1,425.0 1,250.3 1,305.1 1,347.1
Core net profit 1,031.0 1,212.0 1,250.3 1,305.1 1,347.1
BALANCE SHEET (MYR m)

Cash & Short Term Investments 1,694.0 2,473.0 3,948.7 4,944.3 6,000.3
Accounts receivable 4,096.0 4,388.0 4,410.6 4,486.6 4,554.5
Inventory 8,346.0 8,316.0 8,431.1 8,614.7 8,780.7
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 6,010.0 6,225.0 5,645.0 5,061.1 4,478.0
Intangible assets 1,596.0 1,629.0 1,555.0 1,481.0 1,407.0
Investment in Associates & JVs 1,344.0 1,236.0 1,111.3 986.7 861.7
Other assets 4,187.0 4,188.0 4,188.0 4,188.0 4,188.0
Total assets 27,273.0 28,455.0 29,289.8 29,762.4 30,270.2
ST interest bearing debt 2,121.0 1,454.0 1,354.0 1,254.0 1,154.0
Accounts payable 4,317.0 5,253.0 5,796.4 5,922.6 6,036.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 110.0 373.0 373.0 373.0 373.0
Other liabilities 5,312.0 5,115.0 5,135.0 5,156.0 5,178.0
Total Liabilities 11,860.0 12,195.0 12,658.6 12,705.8 12,741.7
Shareholders Equity 14,997.0 15,883.0 16,113.1 16,391.0 16,711.0
Minority Interest 416.0 377.0 518.2 665.5 817.6
Total shareholder equity 15,413.0 16,260.0 16,631.2 17,056.5 17,528.6
Total liabilities and equity 27,273.0 28,455.0 29,289.8 29,762.4 30,270.2
CASH FLOW (MYR m)

Pretax profit 1,275.0 2,105.0 2,016.6 2,105.0 2,172.7
Depreciation & amortisation 1,053.0 1,155.0 1,154.0 1,157.8 1,157.1
Adj net interest (income)/exp 0.0 0.0 0.0 0.0 0.0
Change in working capital 215.0 107.0 405.7 (133.3) (119.8)
Cash taxes paid (269.0) (616.0) (605.0) (631.5) (651.8)
Other operating cash flow 498.0 (236.0) 72.9 35.2 7.8
Cash flow from operations 3,012.0 2,753.0 3,169.2 2,658.2 2,691.0
Capex (556.0) (510.0) (500.0) (500.0) (500.0)
Free cash flow 2,456.0 2,243.0 2,669.2 2,158.2 2,191.0
Dividends paid (707.0) (998.0) (1,020.2) (1,027.1) (1,027.1)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt (577.0) (186.0) (100.0) (100.0) (100.0)
Other invest/financing cash flow (996.0) 472.0 (73.2) (35.6) (7.8)
Effect of exch rate changes 30.0 27.0 0.0 0.0 0.0
Net cash flow 206.0 1,558.0 1,475.7 995.5 1,056.1

August 31, 2021
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Sime Darby Bhd

FYE 30 Jun FY20A FY21A FY22E FY23E FY24E
Key Ratios

Growth ratios (%)

Revenue growth 2.2 20.4 3.2 2.2 1.9
EBITDA growth 19.9 29.5 (2.4) 1.7 1.2
EBIT growth 12.8 13.3 6.9 2.4 1.9
Pretax growth (1.2) 65.1 (4.2) 4.4 3.2
Reported net profit growth (13.5) 73.8 (12.3) 4.4 3.2
Core net profit growth 10.3 17.6 3.2 4.4 3.2
Profitability ratios (%)

EBITDA margin 6.9 7.5 71 7.0 7.0
EBIT margin 4.7 4.4 4.6 4.6 4.6
Pretax profit margin 3.5 4.7 4.4 4.5 4.5
Payout ratio 82.9 71.6 81.6 78.7 76.2
DuPont analysis

Net profit margin (%) 2.2 3.2 2.7 2.8 2.8
Revenue/Assets (x) 1.4 1.6 1.6 1.6 1.6
Assets/Equity (x) 1.8 1.8 1.8 1.8 1.8
ROAE (%) 5.5 9.2 7.8 8.0 8.1
ROAA (%) 3.9 4.3 4.3 4.4 4.5
Liquidity & Efficiency

Cash conversion cycle 86.5 69.1 61.2 58.5 58.5
Days receivable outstanding 40.0 34.3 34.5 34.1 34.0
Days inventory outstanding 99.0 81.7 78.4 78.1 78.2
Days payables outstanding 52.5 46.9 51.7 53.7 53.7
Dividend cover (x) 1.2 1.4 1.2 1.3 1.3
Current ratio (x) 1.5 1.6 1.7 1.8 2.0
Leverage & Expense Analysis

Asset/Liability (x) 2.3 2.3 2.3 2.3 2.4
Net gearing (%) (incl perps) 3.5 net cash net cash net cash net cash
Net gearing (%) (excl. perps) 3.5 net cash net cash net cash net cash
Net interest cover (x) 13.1 25.7 28.5 60.2 nm
Debt/EBITDA (x) 0.9 0.5 0.5 0.5 0.5
Capex/revenue (%) 1.5 1.1 1.1 1.1 1.0
Net debt/ (net cash) 537.0 (646.0) (2,221.7) (3,317.3) (4,473.3)

Source: Company; Maybank
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE") and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential
losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior
notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.

This report is prepared for the use of MKE's clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL") in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in
either recommendation or target price, or both. MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you
are an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for
Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any
inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the
individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own
independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by Maybank KERPL (Co. Reg No 198700034E) which is
regulated by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities (“PTMKES”) (Reg. No. KEP-251/PM/1992) is @ member of the Indonesia Stock Exchange and is
regulated by the Financial Services Authority (Indonesia). Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of
Finance and the Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities
and Exchange Commission. Vietnam: Maybank Kim Eng Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: KESHK
(Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI") is a participant of the National Stock Exchange of
India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). KESI is also registered with SEBI as Category 1
Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA - Broker ID
27861. UK: Maybank KESL (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or may
have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to
those companies.

Singapore: As of 31 August 2021, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore,
Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have
interests and/or underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 31 August 2021, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 31 August 2021, and at the end of the month immediately preceding the date of publication of the research report, KESI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months KESI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the
entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and
assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and
forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a
structured product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.
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Historical recommendations and target price: Sime Darby Bhd (SIME MK)

30 Aug 22 Nov 22 Feb 28 Aug 27 Nov 27 Nov
Hold : RM2.5 Hold : RM2.6 Hold : RM2.5 Buy : RM2.3 Buy : RM2.6 Buy : RM2.7
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Aug-18 Nov-18 Feb-19 May-19 Aug-19 Nov-19 Feb-20 May-20 Aug-20 Nov-20 Feb-21 May-21 Aug-21
—— Sime Darby Bhd
Definition of Ratings
Maybank Kim Eng Research uses the following rating system
BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)
Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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