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Stock outperformance and ESG have correlation 

In the first of our series on ‘ASEAN ESG Alpha’ we bring a spotlight on 

whether ESG is driving outperformance of stocks in the ASEAN-6 countries, 

to what extent and through which sectors etc. Our study looks at the 

coverage universe of Sustainalytics and MIBG and applies filters such as 

low to medium ESG risk ratings, quality of management, level of 

controversies, etc. The study concludes that nearly half of our ASEAN 

coverage universe and in particular banks, financial services, consumer 

and REITs are among outperformers and oil and gas, utilities, plantations 

are among the laggards. 

Correlation with ESG stronger in Malaysia, SG and TH 

Of the MIBG coverage universe of 202 stocks covered by Sustainalytics, 73% 

are in Malaysia, SG and TH. When we applied filters of low/medium ESG 

risk companies, high/average quality of management and low 

controversies we found 89% of companies in these three countries. This 

could be due to overall better ESG disclosures in these countries owing to 

voluntary action as well as regulatory requirements.   

Outperformance led by banks, property, consumer  

Within the MIBG universe these three sectors stood out in terms of 

low/medium ESG risk, high/average quality of management and no major 

controversies including some of the best disclosure/practices. Not only 

that but the outperformance was not restricted to large caps but even 

mid/small caps did very well due to strong disclosures and commitments 

such as scope-3 emissions, task force on climate related financial 

disclosures (TCFD) reporting, net-zero pledge and green building 

certification etc. 

Better ESG reporting to widen outperformer basket 

ASEAN and even Asia is still at a nascent stage in its ESG journey compared 

to the EU and the US. We believe as disclosure practices improve and 

commitment towards climate/society increases, a larger global fund flow 

could find allocation into Asia, which forms only 1.5% of total ESG flows. 

The size of domestic ESG funds in Asia/ASEAN and their share of the 

green/sustainability bond market is in the low single digits leaving huge 

upside potential. The catalysts for better ESG practices and disclosures 

would come from: a) rising need for energy security; b) financial and other 

risk from extreme weather events; c) introduction of formal carbon 

pricing; and d) tightening by capital market and banking regulators.  
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1. Objective and scope of study 

ESG is becoming an important cornerstone of investing globally as 

institutions and investors adopt responsible investing. Investors are 

contemplating avoiding high/severe ESG risk rated companies and moving 

to low ESG risk rated companies or capitalizing on investment opportunities 

from transition and mitigation of ESG risks. To better understand the impact 

of ESG integration on stock returns we undertook a study of ASEAN-6 

markets of Malaysia, Singapore, Indonesia, Philippines, Thailand and 

Vietnam.  

 

 

The objectives of the study were:  

 

1. to assess the impact of ESG integration on the stock performance 

of ASEAN companies under MIBG coverage back-tested over a 

period of 1, 3 and 5 years,  

2. how the returns fared in comparison to the MSCI ASEAN Index  

3. how is the ESG integration within the various ASEAN countries  

4. sector specific outperformance/underperformance 

5. performance across market capitalization sizes (large/mid/small) 

vs MSCI ASEAN Index 

 

 

For the study, we used the Sustainalytics Risk Ratings database. 

Sustainalytics covers about 475 companies within the ASEAN-6 countries, of 

which 202 companies are part of the MIBG coverage universe.  

 

To ascertain the low/medium ESG risk companies we used three criteria:  

 

1. Sustainalytics ESG risk ratings (Low and medium risk only);  

2. Controversy score (no mention and score 1 only);  

3. Management quality (high and average) 
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2. Outcomes - ASEAN lags world average in ESG 

performance and risk scores 

As per Sustainalytics database ASEAN – 6 markets have a mixed performance 

in terms of ESG Risk exposure score, management scores and unmanaged 

ESG Risk (lower the better) when compared to the global average.  

 

Fig 1: ESG Risk exposure score: ASEAN – 6 markets lag global average  

 

Source: Sustainalytics, MIBG Research 

 

As seen in the chart above, except Singapore and Vietnam, the other four 

ASEAN markets have ESG Risk exposure scores above the global average. 

When comparing the management score (higher the better), Thailand is the 

only market that has a management score better than the global average. 

Finally, in terms on unmanaged ESG Risk score (lower the better), with the 

exception of Thailand, the other five ASEAN markets have scores higher 

than the global average.  

 
Fig 1: Management scores: Except Thailand, the other 5 ASEAN 
countries lag the global average    

 

Source: Sustainalytics, MIBG Research 
 

 Fig 3: Unmanaged ESG Risk score: Except Thailand, the other 5 
ASEAN countries lag the global average        

 

Source: Sustainalytics, MIBG Research 
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Except Singapore and Vietnam, all the 
other four ASEAN markets have ESG Risk 
exposure scores above global average 
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Additional insights from our study suggests that out of the 475 

companies covered by Sustainalytics in the ASEAN – 6 markets, only 

177 companies (37% of the universe) are compliant with our filters 

of:  1) low/medium ESG risk; 2) no/least controversies; and 3) 

medium/strong management. Taking this more granular, of the 

Sustainalytics universe, MIBG covers 202 companies. Of these, 140 

companies have low/medium ESG risk rating as per Sustainalytics, 

144 companies have a controversy score of 0/1 and 161 companies 

have strong/medium management quality. However, only 87 

companies pass through all our three filters. Country-wise, out of 

these 87 companies within the MIBG universe 89% are from Malaysia, 

Singapore and Thailand, just 6 companies from the Philippines, 3 

from Indonesia and 1 company from Vietnam. 

 
Fig 4: 37% of Sustainalytics and 43% of MIBG coverage possess the best ESG 
characteristics  

 

Source: Sustainalytics, MIBG Research 

 
Fig 5: Malaysia – 32 companies out of 73 MIBG coverage pass all 
the three filters    

 

Source: Sustainalytics, MIBG Research 
 

 Fig 6: Singapore - 26 companies out of 36 MIBG coverage pass 
all the three filters      

 

Source: Sustainalytics, MIBG Research 
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Only 87 companies out of 202 MIBG 
coverage ticked all our three filters 
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Fig 7: Thailand - 19 companies out of 38 MIBG coverage pass all 
the three filters   

 

Source: Sustainalytics, MIBG Research 
 

 Fig 8: Philippines only 6 companies out of 28 MIBG coverage 
pass all the three filters  

 

Source: Sustainalytics, MIBG Research 
 

 

 
Fig 9: Indonesia – only 3 companies out of 22 MIBG coverage 
pass the three filters    

 

Source: Sustainalytics, MIBG Research 
 

 Fig 10: Vietnam – only 1 company out of 5 MIBG coverage passes 
the three filters   

 

Source: Sustainalytics, MIBG Research 
 

 

Low/medium risk companies’ outperformance is evident across 

different time frames 

As per our study, Sustainalytics covers 475 companies in the ASEAN – 6 

markets. Out of these, 177 companies fall in the category of low/medium 

risk. These 177 companies outperformed the MSCI ASEAN Index by 

4.3%/4.5%/2.0% over 1-3-5 years on a market cap weighted basis. These 87 

companies’ outperformance was 2.6%/0.9%/0.7% for 1-3-5 years on a 

market cap weighted basis. 

 

Fig 11: Low/medium ESG risk companies outperformed vs MSCI ASEAN Index 

    MCAP weighted return 

    MSCI ASEAN Index returns Out/underperformance 

Particulars 
no of 

companies 

5Y 
Ann. 

Ret 

3Y 
Ann. 

Ret 
1Y 

Ret 

5Y 
Ann. 

Ret 

3Y 
Ann. 

Ret 
1Y 

Ret 

5Y 
Ann. 

Ret 

3Y 
Ann. 

Ret 
1Y 

Ret 

Sustainalytics ASEAN -6 markets companies 475 3.3% -0.3% 2.6% 7.9% 8.7% 7.5% 4.6% 9.0% 4.9% 

ESG risk score -- low/medium + controversy (no or 
1) + mgmt (medium or strong) 

177 3.3% -0.3% 2.6% 7.6% 4.2% 4.6% 4.3% 4.5% 2.0% 

MIBG coverage 202 3.3% -0.3% 2.6% 7.5% 8.8% 8.3% 4.3% 9.0% 5.7% 

ESG risk score -- low/medium + controversy (no or 
1) + mgmt (medium or strong) 

87 3.3% -0.3% 2.6% 5.9% 0.6% 3.4% 2.6% 0.9% 0.7% 

Source: Sustainalytics, MIBG Research, the above covers a period up to 31 March 2022 
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87 MIBG coverage companies’ 
outperformance was 2.6%/0.9%/0.7% 
for 1-3-5 years on a market cap 
weighted basis 
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Even though the low/medium ESG risk companies have outperformed the 

MSCI ASEAN Index, they have underperformed the returns of MIBG and 

Sustainalytics ASEAN coverage companies. We believe the reasons for this 

is: a) lower investor focus on ESG parameters for the region at the moment, 

as is evident from the low percentage of ESG/sustainability/impact focused 

funds in the region (ASEAN at 1.7% of global green, social and sustainability 

debt vs GDP share of 3.6%); and b) companies not fully aware of the ESG-

related risks and opportunities. We believe the momentum for low ESG risk 

investments would increase as the corporate ESG practices and disclosures 

improve and ESG flows in ASEAN markets increase.       

 

Midcaps form the largest pie of our filtered universe  

For our study we segmented MIBG coverage companies amongst large-cap 

(>USD5b market capitalization), mid-caps (MCAP of USD1-5b) and small-

caps (MCAP <USD1b). Within MIBG’s coverage, 72 out of 202 companies are 

large-caps, 90 are mid-caps and the balance are small-caps.  

 

Of the 87 companies which have been filtered and qualified as low/medium 

ESG risk, 47% are mid-caps, followed by large-caps at 32% and 21% are small-

caps.  

 

 

Fig 12: MIBG coverage (based on market cap) 

 

Source: Sustainalytics, MIBG Research 

 

Within our coverage, low/medium risk companies have outperformed the 

MSCI ASEAN Index over 1-year and 5-year periods. We observe that the 

small-caps have outperformed the large cap and mid-cap companies 

delivering returns of 14.6%, 5% and 8.1% for 1-3-5 year periods. Visa-a-vis 

the MSCI ASEAN Index, the outperformance of the small-cap companies has 

been stark at 12%, 5.3% and 11.4% over the 1-3-5 year periods. This is 

surprisingly positive because usually the small and mid-cap companies are 

deficient on ESG practices and disclosures.  
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Of the 87 low/medium ESG risk 
companies, 47% are mid-caps, 
followed by large-caps at 32% and 
21% are small caps 

The outperformance of the small- cap 
companies has been stark at 12%, 5.3% 
and 11.4% over the 1-3-5 year periods 
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Fig 13: Market-cap-weighted returns vs benchmark 

 

Source: Sustainalytics, MIBG Research 

 

Green building certified real estate/REIT companies; Banks 

disclosing financed emissions/coal ban are out performing  

Of the filtered 87 companies, 18 companies are REITs and 11 companies are 

from the real estate and construction industry. Taken together these form 

one third of the total companies. Among these sectors, real estate/REITs 

have outperformed across all our selected timeframes. The stocks in 

consumer discretionary/staples sectors have been laggards. Real 

estate/REITs returned 1.5%,1.4% and 6.7% over 1-3-5 years. Banks returned 

positively in the five-year timeframe but lagged in the 1 and 3 year periods.  

 

Out of the 202 stocks in the MIBG ASEAN universe, 114 companies belong to 

the real estate/ real estate investment trust (REITs), Banking and Financial 

services (BFS) and consumer discretionary/staples sectors. We believe this 

is mainly due to: a) the nature of the markets (Singapore has a higher 

number of REITs and banking and financial services companies); and b) the 

low ESG risk nature of banking and financial services and consumer staples 

and discretionary sectors.  

 

Fig 14: Sector wise split of companies that tick all our 3 filters  

 

Source: Sustainalytics, MIBG Research  
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Out of the 202 stocks in MIBG ASEAN 
universe, 114 from real estate/REITs, BFS 
and consumer discretionary/staples 
sectors 

Real estate/REITs returned 1.5%, 1.4% and 
6.7% over 1-3-5 years 
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Fig 15: Real estate/REITs outperformed other sectors across periods 

 

Source: Sustainalytics, MIBG Research 

 

 

Green building/green certification has become an important environmental 

factor for the real estate and REIT companies as they transition to 

low/medium ESG risk. Of the 29 real estate companies and REITs, 79% of 

companies have green building certifications for the full/part of their 

portfolios. This suggests they are in a better position to face transition risk 

(changing technology/policy/carbon tax) and physical risk (extreme 

weather events).  

 

There are 10 companies from the banking and financial services (BFS) sector 

in the filtered results. Of these 80% of companies have been reporting scope 

3 emissions and 70% of companies have published or are planning to comply 

and publish according to the TCFD framework. Scope 3 emissions reporting 

is important as these are the indirect emissions from the business. Scope 3 

includes employee compute, emissions from investments, and emissions 

from fund raised by clients to name a few. All four Malaysian banks that 

appear in our filtered data have a no new coal financing policy and are 

running down their existing coal financing portfolios. This is in line with the 

global trend of banks and financial services putting in place a ‘No Coal 

Policy’. The sustainable finance portfolio of most banks is small at present 

but those disclosing financed emissions, reporting TCFD and planning ‘net 

zero’ by 2050 are better placed to manage risks and shocks than others.  

 

Disclosure levels high for low/medium risk ESG companies, fund 

raising through Sukuk/green/sustainability linked debt 

The other characteristic of the companies with low/medium risk was their 

disclosure levels. Our study suggested that out of the 87 low/medium ESG 

risk companies, 67% of companies either followed the integrated annual 

reporting (ie annual report and ESG/sustainability report combined) or 

followed the global reporting initiative (GRI) standard for reporting of ESG 

parameters. 47% of the companies had undertaken or planned to undertake 

the Task Force on Climate related Financial Disclosures (TCFD) framework 

for reporting of climate related risks and opportunities. 18% of companies 

had their climate related targets approved by the science-based target 

initiative (SBTi). 23% of companies had net zero targets and 15% companies 

had carbon neutral targets. The ASEAN based companies are yet behind in 

terms of their net zero pledges and participation in decarbonization through 

programs such as RE-100 or EP-100 which would mandate them to take up 

100% renewable energy or increase their energy productivity.  

-0.9%

-5.3%

1.5%

-0.3%

-8.7%

1.4%

6.7%

-1.0%

6.7%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

BFSI Consumer discretionary /
staples

Real Estate/REITs

1 year returns 3 year returns 5 year returns

79% of real estate/REITs companies have 
green building certifications for the 
full/part of their portfolios 

All the four Malaysian banks have a no new 
coal funding policy and running down of 
existing coal funding portfolio 

36% of the companies had raised funding 
through Sukuk, green/sustainable 
bonds/debt 
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36% of the companies have raised funding through Sukuk, green/sustainable 

bonds/debt. This is in line with the global trends where green/sustainability 

bonds/debt market is expanding but the overall quantum remains very 

small.  

 

Finally, 60% of the companies have more than 20% directors as women which 

is good in terms of diversity, equality and inclusion 

 

Fig 16: Better ESG rated companies follow better reporting standards and net zero pledging     

Country 
No. of 

cos. 
Int. rep./ 

GRI 
Net  

zero 
Carbon 
neutral 

TCFD 
framework 

SBTI 
framework 

Sukuk / 
Green  
bonds 

Women 
directors >20% 

of board 

Malaysia 32 24 13 7 14 3 17 25 
Singapore 26 22 2 4 17 8 11 15 
Thailand 19 7 3 0 7 4 1 5 
Indonesia 3 1 0 1 0   1 3 
Philippines 6 3 2 1 3 1 1 4 
Vietnam 1 1 0 0 0   0 0 
Total 87 58 20 13 41 16 31 52 
% of total   67% 23% 15% 47% 18% 36% 60% 

Source: Sustainalytics, MIBG Research             

 

Overall, our study clearly indicates that Malaysia and Singapore remain 

ahead within the ASEAN 6 markets in terms of ESG themes – ie net-zero 

targets, ESG disclosures, Sustainable Finance, Diversity and Equity and 

Inclusion (DEI) practices etc. However, a direct comparison with the global 

averages is still not fully relevant for most of the ASEAN 6 markets. Many 

other ASEAN markets have still not embraced ESG practices and disclosures 

fully and hence their correlation to the key ESG themes of decarbonisation, 

net-zero targets, ESG disclosures and DEI remains low. 
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3. ESG allocation and thematic investing in 

ASEAN could be a huge opportunity 

Globally, the number of sustainable funds reached 5,932 by the end of 2021, 

up 61% YoY. The total assets under management (AUM) of these funds 

reached a record USD2.7t, an increase of 53% YoY. The number of exchanges 

with written guidance on ESG disclosure for issuers continues to grow 

rapidly, 63 at the end of 2021 from just 13 exchanges in 2015. The number 

of exchanges that have mandatory rules on ESG disclosure, currently 30 is 

2x more than in the past five years. 

 

 

Fig 17: Sustainable funds and AUM,2010–2021 : Asia/Africa share is tiny 

 

Source: UN – World investment report 

 

 

Fig 18: Exponential rise in PRI signatories indicates ESG interest is growing 

 

Source: PRI Jan-Mar 2022 update 

 
  

The total AUM of ESG funds reached a 
record USD2.7t, an increase of 53% YoY 
in 2021 
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Money held in sustainable mutual funds and ESG-focused exchange traded 

funds rose globally by 53% YoY in 2021 to USD2.7t. 

 

Fig 19: Sustainable fund inflows and total assets 

 

Source: Bloomberg 
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4. ASEAN’s underlying ESG themes and trends 

are similar to the global ESG trends and 

ready to scale 

Globally the move towards net zero, diversity, equality and inclusion (DEI), 

circular economy and supporting ESG in the value chain is picking up pace. 

The major ESG trends include decarbonisation, energy efficiency, green 

mobility, nature-based solutions (NBS), climate tech and circular economy. 

We studied where ASEAN is placed across various global ESG trends. It is 

very clear that ASEAN is taking initial steps and lags the global averages in 

most of the trends but has all the ingredients to scale it up at the world 

level.  

 

Global trend: decarbonisation across the value chain and 

transition from coal to renewables 

Value-chain interdependency leads to decarbonization interdependency as 

well. Most companies have energy companies and utilities in their upstream 

supply chain. Companies are pushing electricity producers to convert from 

fossil fuels to renewable energy, which will ensure that the emissions 

savings would cascade downstream and help reduce emissions for the rest 

of the world. Some of the big markets are heavily dependent on coal for 

electricity production, according to the IEA — China (60% coal-based), India 

(70%), Australia (54%), the US (19%) and Russia (15%). This, in turn, means 

much higher average Scope 1+2 carbon intensity. Now, companies and 

governments have set themselves on different paths and timelines in the 

energy transition. 

 

ASEAN trends: Solar PV and solar rooftop could be a big driver of RE 

ASEAN countries receive abundant solar energy throughout the year. Global 

Horizontal Irradiation value varies between 1,400 kWh/m2/year and 1900 

kWh/m2/year. Over the past decade, remarkable growth in solar PV 

installations has been observed in the Southeast Asia region. Based on the 

IRENA report, the cumulative installed solar capacity is 22.9GW. Vietnam 

had the highest installed capacity (16.5 GW) in 2020, followed by Thailand 

and Malaysia. The ASEAN member states have used various mechanisms to 

increase adoption, such as feed-in-tariff – adopted in Thailand, Malaysia 

and Vietnam, net metering and renewable portfolio standard. Net metering 

was started in Malaysia in 2016 and the latest NEM 3.0 was rolled out with 

a 500-MW quota for three years (2021–2023).  

 

Currently, utilities are in the high/severe ESG risk category, mainly due to 

their dependence on fossil fuels. However, most of the responsible utilities 

in ASEAN are embracing renewable energy sources, such as solar, wind, 

offshore solar/wind, biomass and hydropower. We have discussed this 

transition in ASEAN markets in our regional utilities report (here). In our 

Sembcorp Industries (SCI SP, BUY, TP SGD3.4) initiation note (here) we have 

spoken about how return on sustainability equity ratio (return on equity [%] 

divided by Sustainalytics ESG Risk Ratings) measures the quantitative 

degree to which a company’s economic value is at risk, driven by ESG 

factors.  

 

All countries in the ASEAN – 6 markets except Philippines have net-zero 

target by 2050-2060. Indonesia has targeted to restrict thermal energy to 

25% by 2050, Thailand is targeting renewable energy to be 50% by 2050 and 

Singapore is targeting renewable energy of 2GW by 2030 from 350MW in 

2020. Vietnam is targeting to phase-out coal-fueled power generation by 

2040. Thailand is targeting a 40% reduction in GHG emission by 2030, 

Malaysia targets 45% reduction by 2030, the Philippines has a target of 75% 

All countries in the ASEAN – 6 markets 
except Philippines have net-zero target by 
2050-2060 

Global Horizontal Irradiation value for 
ASEAN countries varies between 1,400 
kWh/m2/year and 1900 kWh/m2/year 

https://mkefactsettd.maybank-ke.com/FACTSETPARTNERS_TD_TRACK/external/download?q=29661990de04f5b5bdbcc28b3fbf9f105a0815596o8dkVuxwNEB1X_A1kYQciDuIbWHp5rBWZ49xSfck321Cn11vqtyjdWL-aS8p8shali1OoglfVeF6SpWbSs0zqqkRoVULpdGpyGwTIv4QeMexBckZXgLzSz9PBvkzI1liXDCY3DZBXTLo4KaxeQixBW0thEHKGHXnhkujo2v9om1FNRqalFWndZhn0fkNMFwxg-_UkMoBbbfGEMtC13wIdw%2C%2C
https://mkefactsettd.maybank-ke.com/FACTSETPARTNERS_TD_TRACK/external/download?q=2711c18e238d241d969da6b88f9cd8adc475a4c46k_Lv_FWa7D-4M7HJLY_I9T6g85H0PTL2lThtZJbEl9J9pfYqvvaBwcIXWXByqVoAZTabgCWP6L5EFmjsEFw82J3r8Sp12cXtR_gpD65U36qi6xQNUmG1DTdUthBwZWEqxP1uuwpW5yM1GrVD-XwuNAuS2gkbZMv_n8qJpfLAznXpjRIBtILY2ETSs2L32-EJM8cwdJPqbc4otK6ilRWcBg%2C%2C
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reduction by 2030 and Singapore by 36%. In our view, the utilities sector has 

strong potential to turn into a medium ESG risk vs high/severe risk by the 

turn of this decade.   

 

Global trend: mitigating climate change through efficiency 

The construction industry has a significant impact on the environment and 

on climate change due to the emission of greenhouse gases. Globally 

accepted Sustainable Development Goals (SDG), specifically SDG 7 

(Affordable and Clean Energy), SDG 9 (Industry, Innovation and 

Infrastructure), and SDG 11 (Sustainable Cities and Communities) stress the 

responsible utilization of energy in various industries, including 

construction. The construction industry produces 50% of landfill wastes and 

is responsible for around 40% of the pollution detected in drinking water. It 

causes around 23% of air pollution and uses 40% of the world’s energy, 

mostly in the operation phase, producing a large amount of greenhouse gas 

emissions. 

 

ASEAN trends: Green building certifications  

Of the 475 companies that Sustainalytics cover in the ASEAN – 6 markets, 

12% of the companies are in the real estate & construction and REITs 

sectors. Of the 87 companies that we filtered out as low/medium ESG risk 

companies, about one-third are in the real estate and REITs sectors. Green 

building certification has been the focus for all REITs and real estate 

companies. This is visible with 79% of companies having green building 

certifications for full/part of their portfolios. Clearly Singapore leads the 

race with the highest share of real estate and REITs focusing on green 

buildings. As most of the ASEAN countries begin to follow the Singapore 

taxonomy for ESG the green and sustainable buildings trend should 

strengthen going forward.  

 

Global trends: Higher demand for green bonds  

Governments and companies work on projects that help adapt to a changing 

climate. They issue bonds to pay for them, which will drive a large-scale 

expansion of the market for green bonds. Green bonds raise proceeds 

explicitly designated for environmental projects. The market has grown 

dramatically since 2015, but total issuance is still small compared to the 

overall bond market. At the end of 2021, the Climate Bonds Initiative had 

recorded more than 16,000 green, social and sustainability (GSS) debt 

instruments with a cumulative value of USD2.8t. New fund raising in 2021 

amounted to USD1.1t vs USD730.5b in 2020, +46% YoY, while 2020 itself had 

witnessed doubling of issuances from 2019.  

 

ASEAN trends: green/sustainable bonds market still nascent  

The ASEAN GSS issuance has grown strongly, allowing for an array of both 

green and non-green labels. Overall, the ASEAN issuance of GSS bonds and 

loans reached a record high of USD12.8b in 2020, up slightly from the 

USD11.5b issued in 2019. It formed 1.7% of the global total and 7.6% of all 

Asia Pacific issuances in 2020, the latter representing 23% of the global 

issuances. On a cumulative basis over 2016-2020, the total amount of GSS 

bonds issued by ASEAN stood at USD29.4b.  

 

In terms of countries, Singapore has led with cumulative GSS debt/loans till 

2020 of USD11.9b, followed by Indonesia at USD5.5b and Philippines at 

USD4.9b as per Climate Bonds Initiative. The ASEAN green labelled universe 

has been characterized by shorter-term (5-10Y) and medium-term (10-20Y) 

deals. 

 

  

Singapore leads the race with the highest 
share of real estate and REITs focusing on 
green buildings 

ASEAN issuance of GSS bonds and loans 
reached a record high of USD12.8b in 2020 
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Greater regulations and compliance requirements 

Regulatory agencies in the US, Singapore and Japan have focused on 

disclosures specifically relevant to financial materiality, while the EU, UK 

and Hong Kong explicitly include disclosures on broader societal impact. 

Such differences could prove to be a persistent obstacle to global 

convergence on ESG related regulations. For uniformity of reporting, the 

EU favors data templates, while other regions show a mix of approaches. 

Regulators are expected to establish a few common and global principles 

would enable comparability and accountability and a level playing field 

across all markets. 

 

ASEAN trends: Disclosure levels weak, ASEAN green taxonomy 

still in the making 

Clearly our study indicates that the ESG disclosure levels are weak amongst 

the ASEAN markets. Singapore leads the race on disclosures but the 

Philippines, Thailand, Indonesia and Vietnam lag with Malaysia in the 

center. Malaysia and Singapore have their taxonomies in place, however 

work continues on an overarching ASEAN taxonomy. We expect the ASEAN 

taxonomy to converge with Europe and America by 2025 based on current 

status of various action plans.   

 

Nature climate solutions – a large driver for carbon sinks  

Currently, only 2% of global climate investment goes to natural climate 

solutions (NCS), despite being 37% of the potential solution to avoid the 

worst effects of climate change. The scale of NCS potential is relevant 

globally. With a mitigation potential of 10-12 GtCO2 per year, NCS can 

provide over one-third of the affordable climate mitigation solutions 

needed by 2050 to stabilize global warming to 2°C and below. 

 

ASEAN trends: Plantations are currently in high ESG risk category, 

however, nature-based solutions a large opportunity in ASEAN 

Plantation companies do not feature in the low/medium ESG risk filters. 

The key risks include rainforest destruction and poor working conditions. 

There are standards for certified sustainable palm oil. These standards are 

in relation to deforestation, lawfulness, transparency, and social impact 

laid out by the Roundtable on Sustainable Palm Oil (RSPO). However, 

according to RSPO, only 19% of the global palm oil is RSPO certified. The 

key issues for these companies lie in their supply chain and in particular 

managing their ‘S’ factor, ie, human rights violation, diversity and 

inclusion, child labour and safety concerns for contractual labour etc.   

 

Conversely, Southeast Asia is home to 15% of the world’s tropical forests. 

Within ASEAN’s top 6 markets, Indonesia has the largest forest cover at 44%, 

followed by Malaysia at 9%, Thailand at 8% and Vietnam at 7%. This will 

drive the benefit from NCS which can help reduce greenhouse gas emissions. 

The Southeast Asian region is estimated to generate approximately 

USD19.6b per year by protecting terrestrial forests at risk from 

deforestation, with the largest potential within Indonesia (USD10.1b/pa) 

and Malaysia (USD2.6b/pa). With the 27th session of the United Nations 

Climate Change Conference of the Parties (COP27) in Egypt approaching in 

November 2022 if the participant countries find a solution on global 

adjustment of carbon credits, the ASEAN nations would benefit 

substantially by developing high-quality carbon credit, generate a new 

source of revenue and employment for its people and also protect the 

environment.  

  

  

Only 19% of global palm oil is 
RSPO certified  

Within ASEAN’s top 6 markets, Indonesia 
has the largest forest cover at 44%, 
followed by Malaysia at 9%, Thailand at 
8% and Vietnam at 7%. 

Singapore leads the race on disclosures but 
Philippines, Thailand, Indonesia and 
Vietnam lag with Malaysia in the centre 
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Electric mobility: Picking up pace 

Nearly 10% of global car sales were electric in 2021, four times the market 

share in 2019. Global sales of electric cars kept rising strongly in 2022, with 

2m sold in the first quarter, up 75% from the same period in 2021. Public 

spending on subsidies and incentives for EVs nearly doubled in 2021 to 

nearly USD30b. Over half of lithium, cobalt and graphite processing and 

refining capacity is located in China. Europe is responsible for over one-

quarter of global EV production, but it is home to very little of the supply 

chain apart from cobalt processing at 20%. The US has an even smaller role 

in the global EV battery supply chain, with only 10% of EV production and 

7% of battery production capacity. Electrification of road transport in 

emerging and developing economies should prioritise two/three-wheelers 

and urban buses, as these vehicle types are most cost competitive. Electric 

light commercial vehicle (LCV) sales worldwide increased by over 70% in 

2021. Sales of electric buses increased 40% over the previous year even as 

the global bus market remained roughly constant. 

 

ASEAN trends: EV at nascent stage, lack of minerals and need to 

put up a charging infrastructure   

Research by the ASEAN Centre for Energy suggests that Thailand, Indonesia 

and Malaysia are the largest four-wheeler vehicle markets in ASEAN, 

accounting for 75% of the market share. Meanwhile, 99% of two-wheeler 

vehicle sales come from Thailand, Vietnam and Indonesia. They expect EV 

absorption to expand to around 140m new consumers in Southeast Asia by 

2030. Thailand is targeting EV to account for 69% of new vehicles by 2035. 

Indonesia plans to replace all conventional cars with EV by 2050 and 20% EV 

sales by 2025. Malaysia targets 100,000 electric cars, 100,000 electric 

motorcycles and 2,000 electric buses by 2030. The Philippines targets 21% 

of EV on roads by 2030 and Singapore targets to replace all conventional 

vehicles with EVs by 2040. Vietnam is the only market where the sale of 

electric two/three wheelers is high at 230k in 2021 as per IEA. In terms of 

our study, this theme of green mobility is not yet very assertive in ASEAN 

but could accelerate in the next 2-3 years as governments take policy 

decisions to improve availability of backward integration in battery 

manufacturing and developing an entire ecosystem for charging etc.    
  

EV absorption to expand to around 140m 
new consumers in Southeast Asia by 2030 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis. 

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the  information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities 
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
 



 

August 12, 2022 18 

 

MIBG Sustainability Research 
 

 
Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 12 August 2022, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 12 August 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 12 August 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political fa ctors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 

not actively follow developments in these companies. 

 

  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry  of Finance and the 
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of/and is authorized and regulated by 
the FINRA – Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority. 
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Maybank Investment Bank Berhad 

(A Participating Organisation of 

Bursa Malaysia Securities Berhad)  

33rd Floor, Menara Maybank,  

100 Jalan Tun Perak,  

50050 Kuala Lumpur 

Tel: (603) 2059 1888;  

Fax: (603) 2078 4194 

 Singapore 
Maybank Securities Pte Ltd 

Maybank Research Pte Ltd 

50 North Canal Road 

Singapore 059304 

 

Tel: (65) 6336 9090 

 

 London 
Maybank Securities (London) Ltd 

PNB House 

77 Queen Victoria Street 

London EC4V 4AY, UK 

 

Tel: (44) 20 7332 0221 

Fax: (44) 20 7332 0302 

 

 New York 
Maybank Securities USA Inc 

400 Park Avenue, 11th Floor 

New York, New York 10022, 

U.S.A. 

 

Tel: (212) 688 8886 

Fax: (212) 688 3500 

 

Stockbroking Business: 

Level 8, Tower C, Dataran Maybank,  

No.1, Jalan Maarof  

59000 Kuala Lumpur 

Tel: (603) 2297 8888 

Fax: (603) 2282 5136 

 

 Hong Kong 
MIB Securities (Hong Kong) Limited 

28/F, Lee Garden Three, 

1 Sunning Road, Causeway Bay, 

Hong Kong 

 

Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

 Indonesia 
PT Maybank Sekuritas Indonesia 

Sentral Senayan III, 22nd Floor 

Jl. Asia Afrika No. 8 

Gelora Bung Karno, Senayan 

Jakarta 10270, Indonesia 

 

Tel: (62) 21 2557 1188 

Fax: (62) 21 2557 1189 

 

 India 
MIB Securities India Pte Ltd 

1101, 11th floor, A Wing, Kanakia 

Wall Street, Chakala, Andheri - 

Kurla Road, Andheri East, 

Mumbai City - 400 093, India 

 

Tel: (91) 22 6623 2600 

Fax: (91) 22 6623 2604 

 

 Philippines 
Maybank Securities Inc 

17/F, Tower One & Exchange Plaza 

Ayala Triangle, Ayala Avenue 

Makati City, Philippines 1200 

 

Tel: (63) 2 8849 8888 

Fax: (63) 2 8848 5738 

 

 Thailand 
Maybank Securities (Thailand) PCL 

999/9 The Offices at Central World, 

20th - 21st Floor,  

Rama 1 Road Pathumwan,  

Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 

 

 Vietnam 
Maybank Securities Limited 

Floor 10, Pearl 5 Tower, 

5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 

Fax : (84) 28 38 271 030 

 

  

 Sales Trading 
Kevin Foy 

Regional Head Sales Trading 

kevinfoy@maybank.com 

Tel: (65) 6636-3620 

US Toll Free: 1-866-406-7447 

      

      

 Indonesia 
Helen Widjaja 
helen.widjaja@maybank.com 
(62) 21 2557 1188 

 London 
Greg Smith 
gsmith@maybank.co.uk 
Tel: (44) 207-332-0221 

  

      

 New York 
James Lynch 
jlynch@maybank-keusa.com 
Tel: (212) 688 8886 

 India 
Sanjay Makhija 
sanjaymakhija@maybank.com 
Tel: (91)-22-6623-2629 

  

      

 Philippines 
Keith Roy 
keith_roy@maybank.com 
Tel: (63) 2 848-5288 
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