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Moving forward from coal 

 

 

 

 

Reiterate BUY; TP trimmed to PHP8.0 

Following ACEN’s 1H22 outperformance, we lift our FY22E net income 

forecast to PHP5.1b but cut our FY23 net income forecast by 22% to 

PHP9.1b to factor in ACEN’s divestment of SLTEC. This translates to a 

lower, rolled-forward DCF-based TP of PHP8 (-15%), which also factors in 

our higher RFR/MRP assumption of 6.0%/5.5% (from 4.0%/6.0%). Still, we 

maintain our BUY call given ACEN’s high, long-term earnings growth 

visibility, as it pursues its higher 20GW RE target by YE30E.    

Selling coal plant to Energy Transition Mechanism 

In Jul 2022, ACEN said it will sell its stake in SLTEC to EPHI and Insular Life 

for PHP3.7b, and it hopes to close by YE22E. Including PHP3.5b net 

proceeds from partial redemption of SLTEC’s capital, ACEN should receive 

an upfront PHP7.2b for its stake in SLTEC. Starting FY23E, ACEN will forgo 

SLTEC’s annual net income contribution of PHP2.4b, which could still swing 

sharply as ACEN, which will remain SLTEC’s operator, will remain exposed 

to coal price and supply risk until SLTEC’s PSA with MER expires in FY29E. 

This transaction brings ACEN closer to a 100% RE target, which should 

unlock financing opportunities for its 20GW new project pipeline.  

20GW renewables by FY30E 

ACEN has set a more aggressive target of 20GW by YE30E, after its initial 

5GW target, which we expect it to reach by YE24E. This is achievable, in 

our view, given its 18GW of shovel-ready projects in Australia (8.1GW), 

Philippines (6.5GW), Vietnam (1.6GW), and other markets (1.8GW), on top 

of its existing 3.4GW RE. We expect the incremental 15GW post-FY25E 

which it needs to reach 20GW to largely feature onshore solar/wind plants, 

which could deliver IRRs of 10-15%. The 15GW contributes 24% to our TP. 

Premium valuation remains warranted  

At current levels, ACEN still trades at a premium, at FY22E PER of 55x, 

which we think is still warranted given its high earnings growth visibility. 

ACEN still offers the fastest earnings growth potential in its sector, at an 

attractive FY23 PEG ratio of 0.4x, superior to the sector’s 1.25x. 

 

 
 

 

 

 
 
 

 Share Price PHP 7.04

 12m Price Target PHP 8.00 (+14%)

 Previous Price Target PHP 9.40

BUY

Company Description

Statistics

52w high/low (PHP)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major shareholders:

62.5%

16.9%

2.0%

39,645

2.1

AC Energy Philippines is the power unit of Ayala Corp

with plans to increase renewable capacity to 5GW by

2025

  Ayala Corp.

  GIC Pte Ltd

  Capital Group Cos Inc

12.92/6.23

18.7

PHP279.1B

USD4.9B
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Source: FactSet

FYE Dec (PHP m) FY20A FY21A FY22E FY23E FY24E

Revenue 20,488 26,081 29,882 34,964 46,799

EBITDA 5,861 3,832 3,749 14,956 25,171

Core net profit 4,288 5,251 5,077 9,106 14,898

Core EPS (PHP) 0.40 0.18 0.13 0.23 0.38

Core EPS growth (%) 251.0 (55.2) (28.3) 79.4 63.6

Net DPS (PHP) 0.04 0.06 0.06 0.03 0.03

Core P/E (x) 14.7 61.6 55.0 30.6 18.7

P/BV (x) 1.2 3.7 2.8 2.6 2.3

Net dividend yield (%) 0.7 0.5 0.9 0.4 0.4

ROAE (%) 8.0 7.4 4.7 8.7 12.9

ROAA (%) 3.2 3.4 2.6 3.8 5.6

EV/EBITDA (x) 19.6 96.6 95.6 26.2 15.4

Net gearing (%) (incl perps) net cash 12.5 33.5 51.8 42.0

Consensus net profit - - 6,429 12,849 15,865

MKE vs. Consensus (%) - - (30.4) (29.1) (6.1)
  

Acronyms used:  
COD – Commercial operation date 
EPHI- ETM Philippines Holdings, Inc. 
GEAP –Green Energy Auction Program 
MRP – Market risk premium 
PSA – Power Supply Agreement 
SLTEC- South Luzon Thermal Energy Corp (246MW coal) 
RE – Renewable Energy 
RFR – Risk free rate 
WACC_ Weighted average cost of capital 
 
Stocks mentioned: 
Bank of the Philippine Islands (BPI PM, CP: PHP95.05, 
BUY, TP: PHP111.00) 
Manila Electric Co. (MER PM, CP: PHP315.20, Under 

review) 
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Value Proposition 

 ACEN aims to accumulate 5GW worth of renewable 

attributable assets by 2025 and envisions itself becoming the 

largest listed renewable energy company in Southeast Asia. 

It is the only listed local power generation company that has 

vast exposure with 1.4GW operational RE in offshore markets 

including Vietnam, Australia, India and Indonesia. 

 As of end-1H22, ACEN had 3.9GW of attributable assets, 64% 

of which are solar while 20% are wind. 

 Of the 3.9GW, 2.4GW are currently operational and of that, 

1.9GW or 81% have PPAs.  

 Earnings sensitivity to coal should reduce following 

incremental RE and decommissioning of SLTEC by FY40E, 15 

years earlier than its economic life. 

 

Portfolio progression by 2024 (in MW) 

 
Source: Company, Maybank IBG 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, Maybank IBG Research 

 

1. AC Energy officially acquired 3.67b shares in the then 

shares of Phinma Energy (later renamed to ACEN) for an 

equivalent stake of 51.5%. 

2. AC Energy injected its onshore assets via a property-for- 

share swap to its listed entity, with ACEN issuing 6.67m 

primary shares to AC Energy Inc at PHP2.37/share. 

3. ACEN raised PHP5.4b via stock rights offer comprising 1 

rights share for every 1.11 share held at PHP2.37/share 

4. The PSE announced the inclusion of ACEN to its 

benchmark index starting 16 Aug 2021. 

5. ACEN injected 1.4GW offshore assets via a similar 

property-for-share swap, with ACEN issuing 16.7b shares 

to AC Energy Inc. at PHP5.15/share. 

 

Financial Metrics 

 The completion of 1.8GW further RE between FY22-24E will 

boost ACEN’s attributable capacity to hit its targeted 5GW 

by 2024, a year earlier than planned, and will add an 

estimated PHP10b to ACEN’s bottomline. 

 Including the 1.4GW of projects under construction, we 

estimate ACEN would need PHP87b (USD1.7b) to achieve its 

5GW target by FY25, which its balance sheet should be able 

to easily accommodate at 28% net gearing and DCSR of 3.9x 

by FY25. 

 

Output and average tariff rate 

 
Source: Company 
 

 Swing Factors 

Upside 

 Value-enhancing acquisitions or additions in capacity to 

support ACEN’s target to accumulate 20GW worth of 

attributable RE assets by 2030. 

 Higher commodity prices and faster-than-anticipated RE 

technology breakthroughs may make ACEN’s RE more 

competitive in supplying baseload electricity to the grid.  

 Inclusion in other major indices add liquidity. 

 

Downside 

 Time-sensitivity of project execution as delayed 

construction of its wind assets could mean losing 

eligibility to incentives such as for the FIT rate.  

 Project execution risk, which could delay their 

construction timelines and miss 5GW target by 2025. 

 Regulations and policies under the new administration are 

less favourable/supportive towards development of 

renewable energy in the country. 

  fiorenzo.dejesus@maybank.com 
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Risk Rating & Score¹ 40.5 

Score Momentum² NA 

Last Updated 7 Jul 2022 

Controversy Score³ 
(Updated: 27 May 2022) 

0 

   

Business Model & Industry Issues 

 AC Energy’s growth story rides on the global transition towards RE as it embarks on an ambitious target to be the largest listed renewable 
energy (RE) company in Southeast Asia by increasing its attributable RE to 20GW by FY30E. While ACEN still has exposure in coal and diesel 
assets, it has announced plans to fully divest out of coal by FY30E. This decision will reduce the company’s exposure to the risk of having 
stranded assets, which has been heightened following the DOE’s coal moratorium.  

 On the domestic front, ACEN’s RE expansion positions it to be one of the key beneficiaries of the Renewable Portfolio Standards (RPS), which 
mandates distribution utilities to source at least 1% of its annual incremental demand from RE sources. However, the wave of RE demand 
originally expected to arise from the RPS is likely to be deferred as the unprecedented, pandemic-caused drop in demand has pushed the need 
for new RE capacity back.  

 Under Ayala group, ACEN executed several restructuring initiatives: (i) an asset-for-share swap for the domestic assets of its parent, AC Energy 
Inc (ACEI), which was completed in Jun 2020; (ii) the sale of 4.0b primary shares to GIC in 1Q21; and (iii) another asset-for-share swap for 
ACEI’s international assets in 2Q21. ACEN also did a stock rights offer and a follow-on offer, which ACEI did not participate in, to further raise 
capital for the company’s expansion plans, as well as enable minority shareholders to claw back some of the dilution from (i) (ii) and (iii).  

 Overall, as a subsidiary of the Ayala Corp (AC PM), which is undeniably at the forefront of ESG initiatives in the Philippines, ACEN aligns their 
ESG practices to its parent’s high ESG standards. 

   

Material E issues 

 ACEN targets to accumulate at least 20GW of RE assets by FY30.  
 Across its power plant sites and future projects, ACEN adheres to 

ADB- and IFC-standard site checks and programmes to preserve 
biodiversity, in compliance to the Green Bond it issued in FY19.  

 ACEN still has some legacy coal and diesel assets but it will fully 
divest out of coal by FY30 and retire them by FY40. It is likely to 
retain some diesel assets to counter the intermittency of is RE 
assets but will operate these on a need-basis.  

 Total attributable GHG emissions (Scope 1 &2) reached 2,152,062 
tCO2e in FY21. There are no specific GHG reduction targets but as 
all incremental additions to the portfolio would be RE assets and 
ACEN is looking to divest out of coal by FY30 and become Net Zero 
by 2050, we expect GHG emissions to decline over time. 

 One of the diesel barges (PB102; a 30 year-old barge) had an oil 
spill in Jul 2020. ACEN immediately activated containment 
protocols and was able to contain the leakage within the same 
day. Apart from the 170 personnel deployed by the coast guard, 
ACEN also deployed additional oil-skimming equipment from 
another barge, Shell and Harbor Star. These diesel barges have 
been divested. 

 
Key G metrics and issues 

 The Board of Directors (BOD) is composed of 11 members, with 2 
executive, 5 non-independent nonexecutive, and 4 independent 
non-executive members.  

 Fernando Zobel de Ayala is the Chairman while Jaime Augusto 
Zobel de Ayala is the Vice-chairman. No other Zobel de Ayala 
family members are on the BOD. While it is a family-owned 
conglomerate, family members on the BOD are kept to a 
maximum of two. In order to earn a position at any of the 
subsidiaries within the group, younger Zobel de Ayala family 
members must obtain an MBA and work their way up as they will 
start at an entry-level position. The only other family member at 
ACEN is Jaime Urquijo, who works as Assistant Vice President for 
the international business segment.  

 In terms of gender diversity, there is an even distribution with 6 
male board members and 5 female. 

 Sycip Gorres Velayo and Co. (SGV), the local partner of Ernst & 
Young, has been the external auditor of ACEN (formerly PHINMA 
Energy and Trans-Asia Oil & Energy Dev’t Corp.) since its 
incorporation in 1969. Audit fees in FY21 totalled PHP13.6m, 
accounting for 0.2% of pretax income.  

 As part of AC’s restructuring of its power business, ACEI’s onshore 
(excluding legacy coal assets) and offshore assets were infused 
into the listed entity, ACEN. The infusion was done through a 
property-to-equity swap where: (i) ACEN issued 6.185b shares at 
PHP2.37/sh for ACEI’s onshore assets in Jun 2020; and (ii) 
issuance of 16.68b shares at PHP5.15/sh for ACEI’s offshore 
assets. 

  

Material S issues 

 In relation to PB102’s oil spill incident, ACEN temporarily 
relocated 120 households in the area to protect them against 
fumes and provided them with food, healthcare, personal 
protection equipment and other necessities.  

 ACEN has 702 permanent employees as of FY21. Of this, 73% are 
male while 27% are female. Moreover, middle management and 
senior management positions accounted for 35% and 4% of the 
total, respectively.  

 Safe manhours reached 6,468,047 as there were no fatalities 
recorded in FY20.  

 ACEN’s work set up for its head office employees is digitized, 
enabling the company to activate its work-from-home protocols 
during the lockdown.  

 ACEN implements comprehensive CSR programmes in all of its 
locations, providing funds for building schools, hiring locals and 
providing replacement livelihood, if necessary. It has spent 
PHP98m in attributable community CSR activities, including 
international communities. 

 

 
¹Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing 
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. ²Score 
Momentum - indicates changes to the company's score since the last update – a negative integer indicates a company’s improving risk score; a positive integer indicates 
a deterioration. ³Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these 
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company). 
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 Quantitative parameters (Score: 44) 

  Particulars Unit 2019 2020 2021 
AP 

(2021) 
FGEN 

(2021) 

E 

Scope 1 GHG emissions m tCO2e 1.06 1.29 2.14 3.92 6.41 
Scope 2 GHG emissions m tCO2e 0.02 0.01 0.01 5.69 0.00 
Total m tCO2e 1.07 1.30 2.15 9.61 6.41 
Scope 3 GHG emissions m tCO2e NA NA NA NA 0.00 
Total m tCO2e 0.53 1.22 2.15 9.61 6.41 
Scope 1 emission intensity tonsCO2e/MWh 0.3 0.3 0.5 NA 0.3 
Green energy share of capacity % 38% 36% 87% 27% 42% 
Water recycled as % of usage % NA NA NA 2.5% NA 
% of flyash recycled/treated  % 92% 82% 83% NA NA 
% of recycled material used  % NA NA NA 100.0% NA 
% of debt from green instruments % NIL NIL 27.8% 0.0% 5.7% 
NOx (excluding N2O) tons NA NA NA NA 2,945 
SOx tons NA NA NA NA 623 
SPM/particulate matter (PM10) tons NA NA NA NA 342 

        

S 
% of women in workforce % 23.4% 24.8% 24.8% 29.0% 29.5% 
% of women in management roles % NA NA 35.0% 28.2% 31.0% 
Lost time injury frequency rate number NA NA NA 0.08 NA 

        

G 

MD/CEO salary as % of net profit % 4.0% 0.5% 1.0% 0.2% 3.0% 
Top 10 employees salary as % of profit % NA NA NA NA NA 
Independent director tenure <10 years % 100% 100% 100% 100% 33% 
Women directors on board % 40% 36% 45% 0% 22% 

 

Qualitative Paramaters (Score: 67) 

a) is there an ESG policy in place and whether there is a standalone ESG Committee or is it part of Risk committee? 

In March 2020, AC Energy announced the board’s approval of its environmental and social (E&S) policy, incorporating sustainability 

into its business and organization and with the company’s transition to a low-carbon portfolio and divestment of its coal plant by 

2030 at the core of its policy framework. 

b) is the senior management salary linked to fulfilling ESG targets? 

Yes. 

c) Does the company follow TCFD framework for ESG reporting? 

ACEN already includes climate change related disclosures based off TCFD framework. ACEN will do TCFD report in FY22.  

e) Does the company have a mechanism to capture Scope 3 emissions - which parameters are captured? 

Still in progress. 

f) What are the 2-3 key carbon mitigation/water/waste management strategies adopted by the company? 

Implementing structural retrofits to improve plant efficiency, coal residual is sold to cement companies or disposed of in accredited 

pits, building a low-carbon portfolio that will be 100% RE by 2030E. 

g) Does carbon offset form part of the net zero/carbon neutrality target of the company? 

120 MW GigaSol Alaminos solar farm is surrounded by Ayala Land’s Carbon Forest. So far, ACEN has planted 527,000 trees. 
 

Target (Score: 100) 
Particulars Target Achieved 
5,000-MW RE capacity by 2025    5,000 MW  3,445 MW 
Full divestment to 0% thermal by 2025 0% thermal 13% thermal 

Early retirement of SLTEC by 2040 

SLTEC 
retirement by 

2040 
Sale to EPHI pending approval 

from regulators. 
Net Zero by 2050 0.0 2.15m tCO2e 

Impact 
NA 

Overall score: 64 
As per our ESG matrix, AC Energy Corp. (ACEN PM) has an overall score of 64. 

 

ESG score Weights Scores Final Score  Based on our ESG assessment, ACEN has an adequate ESG policy 
framework that has been integrated well into its power generation 
operations, which are largely renewables. Worth highlighting is the 
high G score due to its gender and board diversity. It also has 
aggressive targets for “E”, which include medium and long-term 
energy transition targets, which are clearly making progress. ACEN 
has not yet divested its coal plant but it is noteworthy it has 
already secured energy transition financing to accelerate the 
plant’s retirement. ACEN’s overall ESG score is 64, which makes its 
ESG rating above average in our view (average ESG rating = 50; 
refer to Appendix I for our ESG Assessment Scoring). 

Quantitative 50% 44 22  

Qualitative 25% 67 17  

Target 25% 100 25  

Total     64 
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1. 1H22 earnings; ahead our estimates 

ACEN reported 2Q/1H22 net income of PHP1.8b/PHP2.2b (+25%/+19% YoY). 

1H22 earnings came ahead our expectations, at 61%. The beat in 1H22 was 

due to higher-than-expected other income, which included a PHP529m FX 

gain realised from foreign exchange forward contracts and revaluation gains 

arising from USD-denominated receivables. Excluding these other income 

as well as the PHP600m various one-off contract buyout expenses and 

curtailment impact in 1Q22ACEN’s 1H22 net income would’ve been PHP2.1b, 

which is in line or 54% of our FY22E PHP4.6b forecast. 

 
Fig 1: ACEN’s 2Q/1H22 earnings  

PHP m 2Q22 2Q21 % YoY 1Q22 % QoQ 1H22 1H21 % YoY 
MKE 

FY22e 
% of 

FY22e 

Revenue 8,565.9 7,687.0 11.4 7,402.6 15.7 15,968.5 13,414.9 19.0 29,256.6 54.6 

Cost of sales (6,761.3) (5,950.9) 13.6 (7,868.1) (14.1) (14,629.4) (10,384.3) 40.9 (26,290.1) 55.6 

Gross income 1,804.6 1,736.1 3.9 (465.5) (487.7) 1,339.1 3,030.5 (55.8) 2,966.4 45.1 

Gross profit margin 21% 23%   -6%   8% 23%   10%   

Operating expenses (363.9) (826.4) (56.0) (285.0) 27.7 (648.9) (1,221.2) (46.9) (1,237.7) 52.4 

Income from 
operations 

1,440.8 909.7 58.4 (750.5) (292.0) 690.3 1,809.3 (61.8) 1,728.7 39.9 

EBIT margin 17% 12%   -10%   4% 13%   6%   

Interest expense (760.1) (375.0) 102.7 (504.3) 50.7 (1,264.4) (803.7) 57.3 (2,046.3) 61.8 

Equity in JV and 
assocs 

118.2 359.6 (67.1) 344.5 (65.7) 462.7 936.1 (50.6) 1,212.9 38.1 

Others - net 1,850.0 1,226.4 50.9 1,219.8 51.7 3,069.8 2,240.8 37.0 4,716.8 65.1 

Income before tax 2,648.9 2,120.7 24.9 309.5 756.0 2,958.4 4,182.5 (29.3) 5,612.1 52.7 

Benefit/(Provision) 
for income tax 

(449.2) 63.1 (812.4) 443.0 (201.4) (6.2) (65.3) (90.5) 177.8 (3.5) 

Net income 2,199.7 2,183.8 0.7 752.4 192.3 2,952.2 4,117.2 (28.3) 5,789.9 51.0 

Net income margin 26% 28% (9.6) 10% 152.6 18% 31%   20%   

Minority Interest (421.7) (765.6) (44.9) (347.4) 21.4 (769.1) (1,426.8) (46.1) (1,824.0) 42.2 

Net income to 
common 
shareholders 

1,778.1 1,418.1 25.4 405.0 339.0 2,183.1 2,690.4 (18.9) 3,965.9 55.0 

Non-recurring items 0.0 0.0  600.0  600.0 0.0  600.0 100.0 

Core Net Income 1,778.1 1,418.1 25.4 1,005.0 76.9 2,783.1 2,690.4 3.4 4,565.9 61.0 
 

Source: Company, Maybank IBG Research 

 

1H22 highlights: 

 

 Revenues grew 19% YoY on new revenue contributions from 63MW 

Palauig Solar Farm and 120MW Alaminos Solar Farm that started 

operations Apr 2021 and Jun 2021, respectively. Merchant plants also 

benefited from higher spot prices YoY. This offset the impact of the 

roughly two-month outage of SLTEC due to various planned and 

unplanned outages. SLTEC will undergo another planned 40-day outage 

in 3Q22 starting Aug 2022. 

 Gross profit margin contracted 15ppts to 8% due to elevated spot 

market prices during a major preventive maintenance outage of the 

SLTEC thermal plant, higher oil prices, and a non-recurring customer 

contract buy-out fee.  

 EBIT margin contracted 9ppts to 4% due to the drag of direct costs 

which offset the lower general/administrative expenses as a result of 

more development management expenses being capitalised YoY in 

1H22 

 Other income (net) rose 37% to PHP3.1b amid higher interest income 

and FX gains arising from ACEN’s foreign exchange forward contracts 

and USD-denominated receivables assets. 

 ACEN ended 1H22 with 3,942MW net attributable capacity, of which 

87% or 3,445MW was from RE. Excluding SLTEC and remaining 251MW 

oil/diesel plants, ACEN is 31% away from its 5GW YE25E target and 83% 

away from its 20GW YE30E target. 

 Gross D/E and net gearing ratios were in 1H22 were steady at 

0.4x/0.15x.  
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Fig 2:  Attributable output per country (in GWh) 

 
Source: Company 

 

 Fig 3: Attributable output per technology (in GWh)  

 
 
 

 

 
 

Source: Company 
 

 

Fig 4:  ACEN power generation portfolio- Philippines 

 

Source: Company 
 

 Fig 5: ACEN power generation portfolio- International 

 
 
 

 

 
 

 

 
 

 

 

Source: Company 
 

 

Fig 6: ACEN plant performance 

 

 
Availability 

Factor 
Capacity 
Factor  

1H21 1H22 1H21 1H22 

Solar 98% 99% 17% 17% 

Wind 94% 92% 32% 27% 

Geothermal 94% 93% 89% 88% 

Diesel 96% 97% 18% 11% 

Coal 71% 77% 52% 52% 

Source: Company 

 

 Fig 7: Project update (updated COD, % of completion) 

Project MW COD % of 
complet

ion 

Philippines 
   

Pagudpud Wind 160 1H23 49% 
San Marcelino Solar 283 1H23 27% 
Arayat-Mexico Solar 
Phase 2 

42 1H23 17% 

Cagayan Solar 133 2H22 1% 
Capa Wind 70 1H24 1% 
International 

   

New England Solar  521 1H23 59% 
Masaya Solar 420 2H22 55% 
Lac Hoa & Hoa Dong 
Wind 

60 2H22 90% 

 

 

 
 

 

 
 

 

 
 

 

Source: Company 
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2. Selling coal plant to Energy Transition 

Mechanism 

ACEN followed through with its commitment to fully exit coal by entering 

into an energy transition mechanism transaction to implement the 

divestment and just transition of its sole coal power asset, SLTEC. A total 

of PHP7.2b in upfront proceeds is expected from this ETM transaction. ACEN 

will use the proceeds from the divestment to invest in more renewable 

energy projects. 

 

 The first tranche of the transaction was SLTEC signing on 11 Apr 2022 

a PHP13.7b Omnibus Loan and Security Agreement to refinance its 

existing PHP9.8b debt and raise PHP3.5b funding for partial 

redemption of its capital held by ACEN.  

 The second tranche of the transaction was agreed upon on 26 July 2022, 

wherein ACEN announced the planned divestment of all its SLTEC 

shares (mostly preferred shares) via ETM. Subject to regulatory 

approval for restructuring of SLTEC’s capital stock, ACEN’s remaining 

shares in SLTEC will be acquired by EPHI, a special purpose vehicle 

owned by Bank of the Philippine Islands (BPI PM, CP: PHP95.05, BUY, 

TP: PHP111.00) and Insular Life (investing PHP1b for 10m redeemable 

preferred shares of SLTEC) for an aggregate value of PHP3.7b. 

 The second tranche of the transaction is pending regulatory approvals 

and transaction structure of the ETM is yet to be finalized, but ACEN 

expects the sale to close by end-2022. The PHP3.7b shares were sold 

at par, implying further potential value realization transactions at the 

ETM level. The various investors in EPHI will get future returns from 

the ETM in the form of dividends with a “high single digit” coupon rate 

according to management. 

 Through this ETM, ACEN aims to decommission SLTEC’s plant by 2040, 

15 years ahead of the end of its technical life. SLTEC is ACEN’s largest 

thermal asset and divestment of which would limit ACEN’s thermal 

exposure to just 251MW of oil/diesel plants. We expect ACEN may also 

dispose of these by FY25E. 

 

Assuming the transaction closes, ACEN will raise upfront proceeds but 

already forgo SLTEC’s FY23E net income of PHP2.4b. ACEN also confirmed 

that it will still be liable to supply SLTEC’s replacement power requirement 

to Meralco (MER PM, CP: PHP315.20, Under Review) until its PSA with MER 

expires in FY29E. Still, this brings ACEN closer to being 100% RE and unlocks 

financing opportunities for its 20GW new pipeline of projects considering 

ESG-sensitive institutions may have considered its coal exposure negatively.  
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3. 20GW renewables by FY30E 

Confident in hitting its 5GW RE target for FY25E, ACEN set a more aggressive 

target of 20GW RE for FY30E. This is an aggressive target as it is actually 4x 

its FY25 target and 4.8x its current RE capacity of 3.4GW.  

 

However, in our view, this target is achievable for ACEN in our view given 

its 18GW of shovel-ready RE projects it has access to through its various 

investments and joint ventures. Broken down per country, the bulk of the 

18GW is from Australia (8.1GW) and Philippines (6.5GW) while the balance 

is from Vietnam (1.6GW) and 1.8GW from other markets. Moreover, we see 

its key countries as able to absorb ACEN’s new 15GW RE. The Philippines 

continues to experience supply tightness, exacerbated by a continued 

moratorium on new coal power projects, and expecting continued 

disruptions in Malampaya gas production. In Australia, we expect ACEN to 

help displace 10GW of coal plant supply which is set to retire within the 

decade while Australia also has its own target of 82% generation from 

renewables by FY30E, which it will reach with 25GW more RE capacity. 

Vietnam also targets 27GW new RE to reach 70GW renewables by FY30.  

 

We assume the incremental 15GW, which ACEN needs after FY25 to reach 

20GW, would still largely feature onshore solar/wind and deliver IRRs of 10-

15%. To optimise returns, we assumed ACEN to borrow up to 70% of project 

costs. Using an IRR approach, assuming average IRR of 12%, we value the 

incremental 15GW at PHP76b which contributes 24% to our net asset value. 

 

Fig 8:  18GW pipeline of ACEN 

 
Source: Company 

 

 Fig 9: Est. attributable MW RE per technology (in MW)  

 
 
 

 

 
 

Source: Company, Maybank IBG Research 
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4. Forecast updates 

We lift our FY22E net income forecast to PHP5.1b following strong 1H22 

earnings but cut our FY23 net income forecast by 22% to PHP9.1b to reflect 

divestment of SLTEC. 

 
Fig 10: Summary of forecast changes  

in PHP m FY22E- 
old 

FY22E- 
new 

% ch FY23E-
old 

FY23E-
new 

% ch Notes 

Revenues 29,257 29,882 2% 40,777 34,964 -14%  

Revenue from sale of 
electricity 

29,038 29,666 2% 40,552 34,741 -14% Divestment of 246MW SLTEC offset impact of 
earlier than expected COD of 160MW 

Pagudpud Wind by 1H23 
Output (GWh) 6,336 6,362 0% 8,969 7,536 -16% Lower output due to divestment of SLTEC, 

which is ACEN’s sole baseload plant, by 
FY23E. 

Average selling price 
(PHP/kwh) 

4.6 4.7 1% 4.5 4.6 2%  

Other revenue 219 217 -1% 226 223 -1%  

Cost of sale of electricity -26,290 -26,899 2% -24,507 -21,742 -11%  

Purchased power -15,607 -15,861 2% -9,900 -9,927 0% ACEN still remains liable for replacement 
power cost of SLTEC as the holder of the PSA 

with MER until FY29E 

Other direct costs -10,684 -11,038 3% -14,607 -11,815 -19% Reflects divestment of SLTEC. 

Gross profit 2,966 2,984 1% 16,270 13,222 -19%  

Gross profit margin 10.1% 10.0% 
 

39.9% 37.8% 
 

 

General and 
administrative expenses 

-1,238 -1,424 15% -1,483 -1,427 -4%  

EBIT 1,729 1,559 -10% 14,787 11,794 -20%  

Interest and other finance 
charges 

-2,046 -2,077 1% -3,575 -3,596 1%  

Equitized income 1,213 1,250 3% 1,216 1,238 2%  
Other income (loss) 4,717 5,960 26% 4,812 4,543 -6% c.PHP1b forex gains assumed in FY23E. 

Pre-tax income 5,612 6,693 19% 17,241 13,979 -19%  

Income tax expense/ 
benefit 

178 -640 -459% -1,724 -2,597 51% Refined forecasts to reflect per plant 
individual tax rates. 

Effective tax rate NA 9.55% 
 

-10.00% -18.57% 
 

 

Net income 5,790 6,054 5% 15,517 11,383 -27%  

To minority -1,824 -1,577 -14% -3,879 -2,277 -41%  

To common shareholders 3,966 4,477 13% 11,638 9,106 -22%  
Non-recurring charges 600 600 0% 0 0 NA  
Core net income 4,566 5,077 11% 11,638 9,106 -22%  

 

Source: Company, Maybank IBG Research 
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5. Valuation 

5.1 Reiterate BUY, cut TP to PHP8.0 
 

We reiterate BUY on ACEN although we cut our TP to PHP8.0 (from PHP9.4) 

to reflect divestment of the 244MW SLTEC coal plant by FY23E and higher 

dynamic WACCs of 6.3-6.5% (from 5.7%-6.5%) as we lift our RFR and MRP 

assumptions to 6.0% and 5.5% (from 4.0% and 6.0%), respectively.  

 

We also refined our valuation methodology for 15GW RE investments post-

FY25 to instead use an IRR method which assumes an equity return of 12% 

and dynamic WACC between 6.3-6.5% under the following assumptions. 

 Risk free rate of 6% and market risk premium of 5.5%; 

 Asset beta of 1.0x, which is justified given RE capacities service more 

pro-cyclical peaking demand; 

 Debt to equity split of 70%:30%; 

 After tax cost of debt of between 4-5%. 

 
Fig 11: SOTP target price  

 

In PHP m Ave. 
Stake 

Old TP New TP Change Value per 
share 

(PHP/sh) 

Notes 

Coal ETM 100% 21,189 7,200 -66% 0.18 Reflects divestment and upfront ETM proceeds of 
SLTEC.  

Oil 83% 6,435 6,325 -2% 0.16 
 

Solar 91% 25,127 31,226 24% 0.79 Reflects roll-forward of DCF, economic useful 
life of solar assets existing/under construction 
standardized to 25 years (from 20 years). These 
offset impact of higher WACC. 

Wind 94% 37,394 41,861 12% 1.06 Earlier than expected operations of Pagudpud 
Wind by 3Q23 (from 1Q24) to serve GEAP. 

Geothermal/BESS 
 

2,690 2,649 -2% 0.07 
 

ACE Exenor 80% 6,275 3,663 -42% 0.09 Market capitalization. Previous estimate 
assumed follow on offer would materialize 
although this was cancelled. 

New Solar Onshore (FY23-24E) 100% 17,624 16,279 -8% 0.41 Higher dynamic WACCs of 6.3-6.5% (from 5.7%-
6.5%) 

New Wind Onshore (FY23-24E) 100% 10,475 9,984 -5% 0.25 Higher dynamic WACCs of 6.3-6.5% (from 5.7%-
6.5%) 

Philippines 
 

127,210 119,185 -6% 3.01 
 

Australia 100% 61,517 71,514 16% 1.80 Reflects roll-forward of DCF, economic useful 
life of solar assets existing/under construction 
standardized to 25 years (from 20 years). These 
offset impact of higher WACC. 

India 80% 3,232 3,143 -3% 0.08 
 

Indonesia 36% 7,134 7,160 0% 0.18 
 

Vietnam 64% 50,282 53,422 6% 1.35 Reflects roll-forward of DCF, economic useful 
life of solar assets existing/under construction 
standardized to 25 years (from 20 years). These 
offset impact of higher WACC. 

New Solar Onshore (FY23-24E) 50% 15,322 16,659 9% 0.42 
 

New Wind Onshore (FY23-24E) 50% 7,794 8,402 8% 0.21 
 

International 100% 145,281 160,300 10% 4.04 
 

RE project reinvestments post-
2024 

100% 140,381 75,531 -46% 1.91 Higher WACC, changed methodology to IRR 
approach (12%) which assumed average project 
cost at USD0.7m/MW and equity return of 12% on 
15GW new RE installed between FY25-FY30E. 
 
Previous investments valuation approach 
assumed 75% of ending cash balance from FY24 
continuously reinvested in more RE projects at a 
blended IRR of 12% with WACC of 5.8%. 

Gross asset value 
 

175,112 355,017 103% 8.95 
 

Less: Net debt 100% (21,969) (24,096) 10% (0.61) 
 

Less: Notes payable 100% (20,195) (20,195) 0% (0.51) 
 

Net asset value 
 

370,708 310,726 -16% 8.00 
 

 
 

 
 

Source: Maybank IBG Research  
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5.2 Premium remains warranted 
 

ACEN still trades at a premium versus its sector, at FY22E PER of 55x. With 

further growth prospects from its 15GW implied pipeline to get to 20GW by 

end-2030, we are of the view its premium remains warranted.  

 

ACEN still offers the fastest earnings growth potential within its sector, 

which translates into attractive FY23 PEG ratio of 0.4x — superior to the 

sector’s 1.25x. Its earning quality also remains intact as 76% of its 

attributable capacity ex.SLTEC remains contracted under some form of PPA. 

Execution risk and rising sector competition are the largest risk factors we 

see for ACEN, although we believe these are managed by its breadth of 

project partners, financial backing of the Ayala group, and cost advantages 

due to scale economies for activities such as procurement. 

 
Fig 12: ACEN’s 5-year PER band  

   

ACEN’s PER still ascribes a 
growth premium to the stock 
as the company now aims to 
quadruple its FY25E capacity 
by FY30E. 
 
 
 

Source: Bloomberg, Maybank IBG Research  

 
Fig 13: Peer comparison (as of 8 Sep 2022) 

Name Ticker CP TP Upside Rec EPSg PER ROE 
Div. 
Yield 

      FY22E FY23E FY22E FY23E FY22E FY23E FY22E 

Median           1.9 26.7 9.1 7.6 10.6 12.2 4.5 

AC Energy Corp. ACEN PM 7.00 8.00 14.3 BUY -28.3 79.4 54.7 30.5 3.8 6.4 0.9 

Aboitiz Power 
Corp. 

AP PM 31.80 35.00 10.1 BUY -9.2 45.3 13.9 9.6 11.0 14.4 4.6 

First Gen Corp. FGEN PM 17.52 28.00 59.8 BUY 13.0 8.1 4.3 4.0 10.3 10.0 4.5 

Manila Electric Co. MER PM 315.20 Under 
Review 

NA NA NA NA NA NA NA NA NA 

Semirara Mining SCC PM 41.50 43.00 3.6 BUY 166.3 -27.6 4.1 5.6 50.1 33.4 12.0 
 

Source: Bloomberg, Maybank IBG Research 
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E

Key Metrics

P/E (reported) (x) 4.8 49.6 62.3 30.6 18.7

Core P/E (x) 14.7 61.6 55.0 30.6 18.7

P/BV (x) 1.2 3.7 2.8 2.6 2.3

P/NTA (x) 1.2 3.7 2.8 2.6 2.3

Net dividend yield (%) 0.7 0.5 0.9 0.4 0.4

FCF yield (%) nm nm nm nm 3.6

EV/EBITDA (x) 19.6 96.6 95.6 26.2 15.4

EV/EBIT (x) 28.3 nm nm 33.2 18.6

INCOME STATEMENT (PHP m)

Revenue 20,488.2 26,081.4 29,882.4 34,964.0 46,799.3

EBITDA 5,860.8 3,832.0 3,748.9 14,956.3 25,171.3

Depreciation (1,810.7) (2,005.9) (2,189.5) (3,162.1) (4,322.1)

Amortisation 0.0 0.0 0.0 0.0 0.0

EBIT 4,050.0 1,826.2 1,559.4 11,794.3 20,849.2

Net interest income /(exp) (1,988.1) (1,694.4) (2,076.6) (3,595.6) (4,357.9)

Associates & JV 1,490.2 1,952.8 1,250.4 1,237.8 1,171.6

Exceptionals 0.0 0.0 0.0 0.0 0.0

Other pretax income 3,551.9 5,723.6 5,960.2 4,542.9 4,541.2

Pretax profit 7,104.0 7,808.2 6,693.4 13,979.4 22,204.0

Income tax (701.9) (142.1) (639.5) (2,596.6) (3,581.2)

Minorities (2,114.0) (2,415.1) (1,577.1) (2,276.5) (3,724.6)

Discontinued operations 0.0 0.0 0.0 0.0 0.0

Reported net profit 4,288.1 5,251.0 4,476.7 9,106.2 14,898.3

Core net profit 4,288.1 5,251.0 5,076.7 9,106.2 14,898.3

Distributable Income 4,288.1 5,251.0 5,076.7 9,106.2 14,898.3

BALANCE SHEET (PHP m)

Cash & Short Term Investments 28,077.2 26,445.4 28,775.9 28,398.9 37,121.4

Accounts receivable 16,611.7 33,309.3 32,510.4 33,312.9 44,655.7

Inventory 1,391.3 1,490.6 1,473.9 1,489.2 1,661.2

Reinsurance assets 0.0 0.0 0.0 0.0 0.0

Property, Plant & Equip (net) 31,837.9 36,038.6 55,200.3 79,795.2 77,093.6

Intangible assets 2,537.1 2,376.0 2,376.0 2,376.0 2,376.0

Investment in Associates & JVs 18,795.1 21,358.3 46,734.6 60,392.6 62,458.5

Other assets 42,565.5 50,143.3 51,653.4 52,734.9 52,273.8

Total assets 141,815.8 171,161.4 218,724.3 258,499.8 277,640.2

ST interest bearing debt 5,342.8 824.5 2,166.8 3,315.8 3,381.2

Accounts payable 6,490.2 6,280.8 7,369.5 7,446.1 8,306.0

Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0

LT interest bearing debt 21,546.4 40,312.8 70,899.9 98,935.2 100,531.2

Other liabilities 4,157.0 5,775.0 6,006.0 6,257.0 6,530.0

Total Liabilities 37,536.5 53,192.6 86,442.1 115,954.0 118,748.1

Shareholders Equity 53,880.5 88,018.0 100,754.3 108,741.3 121,363.1

Minority Interest 50,398.8 29,950.8 31,527.9 33,804.5 37,529.0

Total shareholder equity 104,279.3 117,968.8 132,282.2 142,545.8 158,892.1

Total liabilities and equity 141,815.8 171,161.4 218,724.3 258,499.8 277,640.2

CASH FLOW (PHP m)

Pretax profit 7,104.0 7,808.2 6,693.4 13,979.4 22,204.0

Depreciation & amortisation 1,810.7 2,005.9 2,189.5 3,162.1 4,322.1

Adj net interest (income)/exp (72.0) (2,681.8) (2,455.5) (947.3) (183.3)

Change in working capital (3,596.8) (1,353.1) 1,904.3 (741.3) (10,654.8)

Cash taxes paid (244.9) (472.4) (639.5) (2,596.6) (3,581.2)

Other operating cash flow (1,877.3) (1,886.2) (141.3) (1,249.5) (1,183.3)

Cash flow from operations 3,123.7 3,420.6 7,550.8 11,606.7 10,923.5

Capex (6,304.1) (5,926.2) (20,943.7) (27,174.2) (912.1)

Free cash flow (3,180.3) (2,505.7) (13,392.9) (15,567.5) 10,011.4

Dividends paid (2,507.8) (3,410.2) (2,299.0) (1,119.2) (2,276.5)

Equity raised / (purchased) 9,742.0 6,361.4 10,558.6 0.0 0.0

Change in Debt 3,661.5 13,988.8 31,929.5 29,184.3 1,661.4

Other invest/financing cash flow (17,829.8) (17,455.7) (23,416.5) (12,965.9) (786.7)

Effect of exch rate changes (1,438.7) 1,389.6 (1,049.2) 91.4 113.0

Net cash flow (11,553.1) (1,631.7) 2,330.4 (376.9) 8,722.5
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E

Key Ratios

Growth ratios (%)

Revenue growth 27.0 27.3 14.6 17.0 33.8

EBITDA growth 466.8 (34.6) (2.2) 299.0 68.3

EBIT growth nm (54.9) (14.6) 656.3 76.8

Pretax growth 886.4 9.9 (14.3) 108.9 58.8

Reported net profit growth 508.4 22.5 (14.7) 103.4 63.6

Core net profit growth 508.4 22.5 (3.3) 79.4 63.6

Profitability ratios (%)

EBITDA margin 28.6 14.7 12.5 42.8 53.8

EBIT margin 19.8 7.0 5.2 33.7 44.6

Pretax profit margin 34.7 29.9 22.4 40.0 47.4

Payout ratio 10.0 33.6 53.1 12.3 7.5

DuPont analysis

Net profit margin (%) 20.9 20.1 15.0 26.0 31.8

Revenue/Assets (x) 0.1 0.2 0.1 0.1 0.2

Assets/Equity (x) 2.6 1.9 2.2 2.4 2.3

ROAE (%) 8.0 7.4 4.7 8.7 12.9

ROAA (%) 3.2 3.4 2.6 3.8 5.6

Liquidity & Efficiency

Cash conversion cycle 100.8 261.6 325.0 240.7 206.4

Days receivable outstanding 211.1 344.5 396.5 338.9 299.9

Days inventory outstanding 31.2 24.2 19.8 24.5 23.4

Days payables outstanding 141.6 107.1 91.3 122.7 116.9

Dividend cover (x) 10.0 3.0 1.9 8.1 13.3

Current ratio (x) 4.8 8.2 6.4 5.8 7.0

Leverage & Expense Analysis

Asset/Liability (x) 3.8 3.2 2.5 2.2 2.3

Net gearing (%) (incl perps) net cash 12.5 33.5 51.8 42.0

Net gearing (%) (excl. perps) net cash 12.5 33.5 51.8 42.0

Net interest cover (x) 2.0 1.1 0.8 3.3 4.8

Debt/EBITDA (x) 4.6 10.7 19.5 6.8 4.1

Capex/revenue (%) 30.8 22.7 70.1 77.7 1.9

Net debt/ (net cash) (1,188.0) 14,691.8 44,290.9 73,852.1 66,791.0

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings.  Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a pos ition or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments r elated thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the a ctions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.  

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact  MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of  MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on ins ide 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Tha ipat Institute, is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities 
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 9 September 2022, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 9 September 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 9 September 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does 
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to soph isticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political fa ctors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 
 

  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothin g in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients sh ould consult with their own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry  of Finance and the 
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of/and is authorized and regulated by 
the FINRA – Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority. 
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Historical recommendations and target price: AC Energy Philippines (ACEN PM)  

 
 

 
 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 
not actively follow developments in these companies. 
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 London 
Maybank Securities (London) Ltd 
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Tel: (44) 20 7332 0221 

Fax: (44) 20 7332 0302 

 

 New York 
Maybank Securities USA Inc 

400 Park Avenue, 11th Floor 

New York, New York 10022, 

U.S.A. 

 

Tel: (212) 688 8886 

Fax: (212) 688 3500 

 

Stockbroking Business: 

Level 8, Tower C, Dataran Maybank,  

No.1, Jalan Maarof  

59000 Kuala Lumpur 

Tel: (603) 2297 8888 

Fax: (603) 2282 5136 

 

 Hong Kong 
MIB Securities (Hong Kong) Limited 
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1 Sunning Road, Causeway Bay, 

Hong Kong 

 

Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

 Indonesia 
PT Maybank Sekuritas Indonesia 

Sentral Senayan III, 22nd Floor 

Jl. Asia Afrika No. 8 

Gelora Bung Karno, Senayan 

Jakarta 10270, Indonesia 
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Maybank Securities Inc 
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Fax: (63) 2 8848 5738 
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Maybank Securities (Thailand) PCL 

999/9 The Offices at Central World, 
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Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 

 

 Vietnam 
Maybank Securities Limited 
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Ho Chi Minh City, Vietnam 
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