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Capital A (CAPITALA MK) 

Still approaching cruising 
altitude 

 

 

 

 

Maintain BUY with a lower TP of MYR0.84 (-35%) 

Higher fares and lower lease rates have more than compensated for the 

weaker MYR and still high oil prices. We now forecast CAPITALA’s return 

to profitability to be delayed by a year to FY24E only due to slower-than-

expected redeployment of aircraft. Although we cut our SOP-based TP to 

MYR0.84 from MYR1.29, CAPITALA still offers >30% upside potential. On 

another note, CAPITALA assured us that there will not be another rights 

and/or debts will not be converted into new shares.  

Challenges remain in the current post-COVID world… 

First, the MYR has weakened past MYR4.50 against the USD. USD 

denominated expenses traditionally accounted for 60-70% of expenses. 

Second, jet fuel prices remain relatively high. Fuel traditionally accounted 

for 30-50% of expenses. Third, backlogs at MRO service providers have 

delayed the redeployment of aircraft. Fourth, there is still no clarity as to 

when China, a major source of passengers, will lift its zero COVID policy 

and allow it citizens to travel freely again.    

… but CAPITALA is very much alive and flying 

First, fares have not only remained high but climbed even higher in 2Q22. 

In fact, IAA’s average fare/stage length hit a new record in 2Q22. Many 

airlines cut supply during the COVID-19 pandemic and this translated into 

higher fares after demand started recovering in the current post-COVID 

world. Second, aircraft lease rates are meaningfully lower in the current 

post-COVID world. We estimate that CAPITAL stands to save a whopping 

c.MYR860m p.a.   

Return to profitability to be deferred to FY24E 

We widen our FY22E core net loss from MYR2.44b to MYR2.89b, now 

forecast FY23E core net loss of c.MYR700m versus core net profit of 

c.MYR250m previously, and trim our FY24E net profit by c.MYR100m to 

MYR268m. Our revised FY24E net profit forecast of MYR268m is similar to 

our previous FY23E net profit forecast of MYR254m. Essentially, we now 

expect CAPITALA’s return to profitability to be delayed by a year only due 

to the slower-than-expected redeployment of aircraft. In this report, we 

also updated CAPITALA’s ESG milestones for its FY21 AR (page 3). 

 

 
 

 

 

  

 Share Price MYR 0.63

 12m Price Target MYR 0.84 (+34%)

 Previous Price Target MYR 1.29

BUY

Company Description

Statistics

52w high/low (MYR)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major shareholders:

  Tune Air Sdn Bhd 12.4%

12.2%

8.0%

MYR2.6B

49.5

AirAsia Group is Asia's foremost low cost carrier with

operations in Malaysia, Thailand, Indonesia,

Philippines and India.

1.28/0.55

  Tune Live Sdn. Bhd.

  Positive Boom Ltd.

0.7

4,162

USD566M
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-1M -3M -12M

Absolute (%) 1 3 (37)

Relative to index (%) 7 6 (31)

Source: FactSet

FYE Dec (MYR m) FY20A FY21A FY22E FY23E FY24E

Revenue 3,274 1,836 7,349 13,402 16,409

EBITDAR (1,492) (967) (253) 2,427 3,330

Core net profit (3,484) (2,759) (2,890) (697) 268

Core FDEPS (sen) (104.2) (72.9) (47.0) (10.6) 5.5

Core FDEPS growth(%) nm nm nm nm nm

Net DPS (sen) 0.0 0.0 0.0 0.0 0.0

Core FD P/E (x) nm nm nm nm 11.4

P/BV (x) nm nm nm nm nm

Net dividend yield (%) 0.0 0.0 0.0 0.0 0.0

ROAE (%) (71.7) (89.8) (445.6) 64.5 (20.7)

ROAA (%) (15.3) (13.8) (14.9) (3.9) 1.6

EV/EBITDAR (x) nm nm nm 9.5 5.9

Net gearing (%) (incl perps) nm nm nm nm nm

Consensus net profit - - (1,599) 113 424

MKE vs. Consensus (%) - - (88.3) (715.3) (36.8)
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Value Proposition 

 Asia’s leading low cost carrier with highest market share, 

largest fleet size and most extensive route network.  

 Operates in 5 countries after exiting Japan, which provides 

unrivalled route network reach.  

 Lowest unit cost airline in the world. Management is very 

ambitious, cost conscious and forward-thinking.  

 Growing middle class in Asia fuelling growth in demand for 

air travel.  

 Won the coveted ‘World’s Best LCC’ award for a record 13 

times in a row by Skytrax. 

 
AirAsia passengers load factor by country 

 

 
Source: Company 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, Maybank IBG Research 

 

1. CAPITALA announced record dividends which provided a 

catalyst to its share price.  

2. Market de-rated following the outcome of the 14th 

General Election.  

3. COVID-19 pandemic struck Malaysia. CAPITALA grounded 

most of its fleet in late-Mar 2020.  

4. Pfizer, Moderna and AstraZeneca announced that they 

have developed effective COVID-19 vaccines. 

5. CAPITALA classified as a PN17 listed issuer by Bursa 

Malaysia.  

Financial Metrics 

 Best financial indicator is core net profit ex disposal gains, 

forex and fair value changes, and deferred taxation. 

 Still forecast FY22E/FY23E core net loss as passengers carried 

will be limited by measured aircraft redeployment. 

 Forecast FY24E to generate net profit on passengers carried 

recovering and average fares rising.  

 Sensitive to fuel price movement, a USD1 per barrel change 

in fuel price will move earnings by MYR10m-MYR30m. 

 Balance sheet as at end-4Q21 in a net debt position of 

MYR1.11b if ex-finance lease liabilities. 

 
Core net profit/(loss) (MYRm) 

 

 Source: Company (historical), Maybank IBG Research (forecasts) 
  

 Swing Factors 

Upside 

 Policy changes – visa requirement relaxations and tourist 

friendly events drive passenger traffic growth.  

 Less competition – COVID-19 pandemic has caused 

competitors to reduce capacity and raise prices.  

 Financial assistance - will enable CAPITALA to fill 

temporary liquidity gaps and survive.  

 

Downside 

 Exogenous events – SARS; MH370, MH17 & AK8501 

tragedies; and COVID-19 negatively impacted passenger 

traffic growth.  

 Fuel prices – they are volatile and there is no certainty 

that they will be hedged at low levels.  

 Weak MYR – 60-70% of operating costs are USD 

denominated.  

 

  samuel.y@maybank-ib.com  

 

 

0%

20%

40%

60%

80%

100%

1
Q

1
0

4
Q

1
0

3
Q

1
1

2
Q

1
2

1
Q

1
3

4
Q

1
3

3
Q

1
4

2
Q

1
5

1
Q

1
6

4
Q

1
6

3
Q

1
7

2
Q

1
8

1
Q

1
9

4
Q

1
9

3
Q

2
0

2
Q

2
1

1
Q

2
2

MY ID PH TH IN JP

0

20

40

60

80

100

120

140

160

180

0.50

1.00

1.50

2.00

2.50

3.00

3.50

4.00

4.50

5.00

Sep-17 Sep-18 Sep-19 Sep-20 Sep-21

Capital A - (LHS, MYR)

Capital A / Kuala Lumpur Composite Index - (RHS, %)

(396)

(3484)

(2759) (2890)

(697)

268 

(4000)

(3500)

(3000)

(2500)

(2000)

(1500)

(1000)

(500)

0

500

FY19A FY20A FY21A FY22E FY23E FY24E

1 

2 

3 

5 
4 

mailto:samuel.y@maybank-ib.com
mailto:samuel.y@maybank-ib.com


 

September 29, 2022 3 

 

Capital A   

 
 
 
samuel.y@maybank-ib.com 

Risk Rating & Score¹ 32.1 (High) 

Score Momentum² -3.3 

Last Updated 16 Mar 2022 

Controversy Score³ 
(Updated: 4 Feb 2022) 

2 - Customer Incidents, 
Business Ethics Incidents, 
Governance Incidents 

   

Business Model & Industry Issues 

 Being an airline, CAPITALA may not be deemed as environmentally friendly but it operates Airbus A320 family aircraft which are 

already fuel efficient. It will gradually replace its entire fleet with the even more fuel efficient A321neo aircraft. 

 As at end-FY21, only 35% of staff are female but this is not entirely unexpected as operational functions (e.g. engineering) tend 

to be filled by males.  

 An especially positive point is that CAPITALA supported staff that were laid off during the COVID-19 pandemic and even 

established an academy to retrain staff in technology and IT. 

 To be sure, some senior managers have made headlines for the wrong reasons but to be fair, no misconduct has been proven to 

date. However, CAPITALA’s decision to enter and exit Japan twice raised eyebrows. 

 In all, we rate CAPITALA’s ESG credentials as moderate. CAPITALA was included in the FTSE4GOOD Bursa Malaysia Index in Dec 

2020. 

   

Material E issues 

 As at end-FY21, operated 168 Airbus A320, 40 Airbus 

A320neo, 4 Airbus A321neo and 1 Airbus A330ceo. 

 Will gradually replace entire fleet with Airbus A321neo 

which is 10-15% more fuel efficient than the Airbus A320. 

 Carbon intensity ratio (CIR) was up 7% YoY to 94gCO2/RPK in 

FY21 due to less RPK flown. 

 Fuel consumption/100RPK was up 7% YoY to 3.78 litres in 

FY21 due to shorter stage lengths. 

 CIR and fuel efficiency to normalise as RPK and stage length 

recover due to the COVID-19 pandemic easing. 

 Targets carbon neutral growth (relative to 2019 as the base 

line year) and net zero CO2 emissions by 2050.  

 Plans to incorporate sustainable aviation fuel and introduce 

carbon offsetting options. 

 Partners TRAFFIC to raise awareness of illegal wildlife 

trafficking in the aviation sector. 

 

 
Key G metrics and issues 

 BOD comprises Non-Independent Executive Chairman 

(NIEC), Non-Independent Executive Director & Chief 

Executive Officer (NIED & CEO), Non-Independent Non-

Executive Director (NINED) and 3 Independent Non-

Executive Directors (INED). Independent Directors made up 

50% of its BOD size, meeting the minimum of Malaysian 

Code on Corporate Governance’s recommendation. 

 Only 1 of the 6 BOD members is a woman, Surina Binti 

Shukri, short of the 30% recommendation. She is an INED. 

 Major shareholders, Tune Air and Tune Live are represented 

on the BOD by the NIEC and NIED & CEO. 

 There are 3 BOD committees (i.e. Audit, Nomination & 

Remuneration and Risk Management).  

 The Audit and Nomination & Remuneration Committees are 

chaired by INEDs. 

 The Risk Management Committee, however, is chaired by 

the NINED. 

 FY21 directors’ remuneration surged 170% YoY despite 

generating heavy losses still.  

 Ernst & Young PLT is the independent auditor since 2017. 

The predecessor was PricewaterhouseCoopers PLT.  

 Fined by Malaysian Aviation Commission for charging 

processing fees in FY19 and FY20 (MYR2.2m total) and 

advertising misleading airfares in FY18 (MYR160k). 

 Fined by Malaysia Competition Commission for entering 

into a collaboration agreement with Malaysia Airlines 

(MYR10m) in FY14.   

 India’s Central Bureau of Investigation (CBI) filed a case 

against the NIED & CEO over alleged violation of norms in 

getting international flying licenses in FY18.  

 The NIED & CEO has not responded to the CBI’s case to 

date. 

 The NIEC and NIED & CEO were implicated in a bribery case 

involving Airbus in FY20. Both were later cleared. 

 Ventured into Japan twice. AirAsia Japan consumed 

>MYR400m in investments but never generated an annual 

profit. AirAsia Japan filed for bankruptcy in Oct 2020. 

  

Material S issues 

 Trained 71% of staff on-line to recognise the signs of human 

trafficking on board and respond appropriately. 

 Hosted its first international webinar, “The Role of Airline 

Staff as Frontliners in the Fight Against Human Trafficking” 

and joined ICAO’s Anti-Trafficking Working Group. 

 Flew 410 rescue and repatriation flights to bring >15,000 

individuals home in FY20.  

 MYR10.5m spent on training staff in FY21 (-22% YoY) despite 

the group having generated a huge net loss. 

 Launched Redbeat Academy in Oct 2020 to retrain staff in 

technology and IT. 

 As at end-FY21, only 35% of staff is female. Skewed by males 

in operational functions (e.g. engineering). 

 Through AirAsia Foundation, supported 28 social enterprises 

benefitting >10,000 individuals as at end-FY21. 

 

 
¹Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing 
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. ²Score 
Momentum - indicates changes to the company's score since the last update – a negative integer indicates a company’s improving risk score; a positive integer indicates 
a deterioration. ³Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these 
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company). 

mailto:samuel.y@maybank-ib.com
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Challenges remain in the current post-COVID 

world… 

If one were to take a cursory look at the cost drivers for airlines, one would be 

forgiven for believing that the operating environment for CAPITALA’s 4 airlines - 

Malaysia AirAsia (MAA), Indonesia AirAsia (IAA), Philippine AirAsia (PAA), Thai 

AirAsia (TAA) - remains challenging even post-COVID. First, the MYR has weakened 

past MYR4.50 against the USD due to a hawkish US Federal Reserve Board which 

has been hiking the Federal Funds Rate to battle inflation. To be honest, this is a 

concern as USD denominated expenses traditionally accounted for 60-70% 

CAPITALA’s airlines expenses (Fig. 1).  

 

Second, jet fuel prices recently hit a high of >USD160/bbl in mid-Jun 2022 due to 

Western nations sanctioning Russian oil for Russia’s invasion of Ukraine (Fig. 2). 

Though jet fuel prices have eased to c.USD110/bbl lately due to fears that the 

hawkish Federal Reserve Board’s actions will ultimately lead to a global recession 

and thus, less demand for crude oil and jet fuel, jet fuel prices remain relatively 

high by historical standards. Fuel has almost always been the single largest expense 

for airlines. Fuel traditionally accounted for 30-50% of CAPITALA’s airlines 

expenses. 

 

Third, a shortage of spare parts and labour coupled with a surge in airlines wanting 

to redeploy aircraft post-COVID have cause backlogs at maintenance, repair and 

operations (MRO) service providers. For CAPITALA, it had to revise down its fleet 

redeployment plan (Fig. 3 & 4). Fourth, there is still no clarity as to when China, 

a major source of passengers for 3 of CAPITALA’s 4 airlines, will lift its zero COVID 

policy and allow Chinese to travel abroad freely again. Chinese destinations 

accounted for 11%/13%/25% of MAA/PAA/TAA 2019 available seat kilometres (ASK).   

 

Figure 1: USD/MYR exchange rate  

 

Source: Bloomberg 
 

 Figure 2: Brent crude oil and jet fuel prices (USD/bbl)   

 

Source: Bloomberg 
 

 

Figure 3: CAPITALA fleet redeployment plan as at end-1Q22 

 

Source: Company 
 

 Figure 4: CAPITALA fleet redeployment plan as at end-2Q22 

 

Source: Company 
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Figure 5: 2019 percentage of ASK allocated to Chinese destinations by airline 

Airline % of ASK 

MAA 11% 

IAA 0 

PAA 13% 

TAA 25% 
 

Source: Company 
 

 

 

… but CAPITALA is very much alive and flying 

Yet, we are actually turning more optimistic on CAPITALA’s 4 airlines’ outlook due 

to higher fares and lower aircraft lease rates. On higher fares, fares were high in 

2020 and 2021 due to lower capacity as the COVID-19 pandemic grounded many 

aircraft. That said, airlines generated heavy losses then as they still incurred fixed 

costs like salaries and aircraft leases. That said, fares remained high and climbed 

even higher in 2Q22 even though a lot of capacity was returned due to many ASEAN 

countries reopening their borders then (Fig. 6 to 10). In fact, IAA’s average 

fare/stage length hit a new record of MYR0.29/km in 2Q22 (Fig. 7).  

 

Figure 6: MAA average fare/stage length (MYR/km) 

 

Source: Company, Maybank IBG Research (MIBG) 
 

 Figure 7: IAA average fare/stage length (MYR/km) 

 

Source: Company, MIBG 
 

 

Figure 8: PAA average fare/stage length (MYR/km) 

 

Source: Company, MIBG 
 

 Figure 9: TAA average fare/stage length (THB/km) 

 

Source: Company, MIBG 
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To be sure, higher jet fuel prices have caused airlines to raise fares across the 

board. That said, another major reason why fares have continued to rise is less 

competition relative to pre-COVID times. In Malaysia, Indonesia, Philippines and 

Thailand, there are now 9%/10%/9%/27% fewer aircraft relative to end-2019 due 

to most airlines (Malaysia: Batik Air Malaysia, Indonesia: Garuda Indonesia, 

Philippines: Philippine Airlines of PAL Holdings, Thailand: Thai Airways 

International) reducing their fleet size as a result of less demand brought about by 

the COVID-19 pandemic (Fig. 10 to 13).  

 
Figure 10: Fleet size of Malaysian airlines (including parked 
aircraft) 

 

Source: Planespotters 
 

 Figure 11: Fleet size of Indonesian airlines (including parked 
aircraft) 

 

Source: Planespotters 
 

 
Figure 12: Fleet size of Philippine airlines (including parked 
aircraft) 

 

Source: Planespotters 
 

 Figure 13: Fleet size of Thai airlines (including parked aircraft) 

 

Source: Planespotters 
 

 

In fact, we believe 1 reason why IAA’s average fare/stage length hit eye watering 

levels in 2Q22 is because Indonesia’s national carrier, Garuda Indonesia, reduced 

its fleet size by almost 50% during the COVID-19 pandemic (Fig. 14). On closer 

inspection, most of the aircraft it returned to lessors/disposed/stored were narrow 

body Boeing B737s which are well known as the traditional rivals of Airbus A320s 

(Fig. 15). Recall that CAPITALA’s 4 airlines are almost entirely comprised of Airbus 

A320s. Thus, we gather that IAA enjoyed less competition from Garuda Indonesia 

on the routes that it flew and commanded higher fares in 2Q22.   

 

With that in mind, perhaps it is not entirely surprising that CAPITALA is considering 

growing IAA’s fleet size from 25-26 aircraft to 36-37 aircraft. We note that while 

Philippine Airlines and Thai Airways International also greatly reduced their fleet 

sizes by 17% and 43% respectively, most of the aircraft they returned to 

lessors/disposed/stored were wide body Boeing B747s, Boeing B777s, Airbus A330s, 

Airbus A350s and Airbus A380s which do not directly compete with CAPITALA’s 

Airbus A320s. This explains why PAA and TAA’s average fare/stage length did not 

rise as much as IAA’s in 2Q22.  
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Figure 14: Garuda Indonesia fleet size (including parked aircraft) 

 

Source: Planespotters 

 
Figure 15: Model and number of aircraft that exited Garuda Indonesia’s fleet from 2020 

Model Manufacturer Number of aircraft 

ATR72 Regional Transport Airplanes 10 

B737 Boeing 36 

B747 Boeing 1 

B777 Boeing 2 

CRJ-1000ER Bombardier 16 

A330 Airbus 2 

Total  67 
 

Source: Planespotters 
 

 

On lower aircraft lease rates, they have been falling post-COVID as demand for 

aircraft is not expected to be as strong relative to pre-COVID times. We understand 

that average monthly lease rates for Airbus A320s are on average down c.25% 

relative to pre-COVID times to c.USD225k (Fig. 16). While we understand that 

average monthly lease rates for Airbus A330s are on average down a wider c.60% 

relative to pre-COVID times to c.USD285k, this is because demand for wide body 

Airbus A330s is not recovering as strongly as that for narrow body Airbus A320s.  

 
Figure 16: Average monthly lease rates of selected Airbus models (USD’000) 

 

Source: Company, AirAsia X, MIBG 
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Our understanding is that while demand for flights is recovering, it is demand for 

short haul flights operated by narrow body aircraft that is recovering faster than 

long haul flights operated by wide body aircraft ostensibly due to the reduced risk 

of contracting COVID-19 on short haul flights. Whatever the rationale, we estimate 

that the lower Airbus A320 lease rates translates into annual lease rate savings of 

c.USD0.9m ((USD300k/month – USD225k/month) X 12 months). Extrapolated over 

CAPITALA’s 213 aircraft currently, we estimate that CAPITALA stands to save a 

whopping c.MYR860m p.a. (Fig. 17).  

 
Figure 17: Potential leasing savings p.a. by airline 

Airline Aircraft Lease rate savings p.a. (USDm) Lease savings p.a. (USDm) USD/MYR Lease savings p.a. (MYRm) 

 A B C=AXB D E=CXD 

MAA 105 0.9 94.5 4.50 425.3 

IAA 25 0.9 22.5 4.50 101.3 

PAA 24 0.9 21.6 4.50 97.2 

TAA 59 0.9 53.1 4.50 239.0 

 213  191.7  862.7 
 

Source: MIBG 
 

 

Essentially, the higher fares and lower aircraft lease rates enable CAPITALA’s 

flights to be profitable. To be sure, they will not be immediately apparent in 

CAPITALA’s group earnings yet as it still has to pay the leases of grounded aircraft. 

But as more aircraft are redeployed, CAPITALA will be driven closer to profitability 

as the number of active and thus, profitable aircraft overtake the number of 

parked and thus, loss generating aircraft.  

 

 

Return to profitability to be deferred to FY24E 

Based on the revised assumptions we detailed below, we widen our FY22 core net 

loss estimate for CAPITALA from MYR2.44b to MYR2.89b largely because airlines 

hesitated raising airfares in 1Q22 when jet fuel prices began to spike. Airlines only 

began raising airfares and imposing fuel surcharges in Mar 2022. We also now 

forecast FY23E core net loss of c.MYR700m versus core net profit of c.MYR250m 

previously. This is largely due to the slower-than-expected redeployment of MAA’s 

aircraft (Fig. 4). Finally, our revised FY24E net profit of MYR267.8m is very similar 

to our previous FY23E net profit forecast of MYR253.7m. Essentially, we now 

expect CAPITALA’s return to profitability to be delayed by a year due to the slower-

than-expected redeployment of MAA’s aircraft.  

 

 MAA passengers carried - We raise our FY22E assumption from 14.8m to 17.5m 

as per management’s latest guidance. That said, we lower our FY23E/ FY24E 

assumption from 38.3m/38.3m to 26.3m/35.0m. The latter is due to the 

slower-than-expected redeployment of aircraft as per Fig. 4. Note that there 

is still a 9% deficit between our previous and revised FY24E assumption. Recall 

that Chinese destinations accounted for 11% of MAA’s 2019 ASK.  

 

There are increasing signs that China may lift its zero COVID policy and reopen 

its borders soon. In Aug 2022, China allowed Malaysian airlines to increase their 

flight frequencies to China from 1/week to 15/week. China also recently 

allowed Hong Kong to ease quarantine requirements. Macau also recently 

announced that China will also allow Mainland Chinese to resume visiting Macau 

in Nov 2022 (visitors from outside Mainland China will still be subject to 7 days 

hotel quarantine). 
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That said, we believe it wise to assume that the reopening will be gradual. 

First, China will likely undergo a massive booster vaccination drive before it 

reopens. There are hopes that China will reopen by Chinese New Year 2023 

(commences 22 Jan 2023) but we are unsure if China can boost the majority of 

its 1.40b population in time. Timing is important as the great majority of 

Chinese travel overseas only 3 times a year (i.e. Chinese New Year, Labour Day 

Golden Week in May and National Day Golden Week in October). 

 

Second, we believe that China will not reopen all its airports to international 

travel lest COVID-19 spreads uncontrollably. In our view, it will likely reopen a 

handful of airports to international travel initially (e.g. airports in Tier-1 cities 

of Beijing, Shanghai, Guangzhou and Shenzhen) before reopening airports in 

Tier-2 and Tier-3 cities to international travel. Third, we believe that China 

will not hesitate to re-lockdown cities and airports should COVID-19 spread in 

a particular city. 

 

Thus, we believe that the return of Chinese passengers to ASEAN skies will be 

gradual and measured throughout FY23 and FY24. In any case, should we be 

mistaken in our view and China reopens its borders hastily, there will be upside 

to our MAA passengers carried assumptions which will reinforce our BUY call. 

 

 IAA passengers carried - We raise our FY22E assumption from 2.7m to 4.0m as 

per management’s latest guidance. We also raise our FY23E/FY24E assumption 

from 8.0m/8.0m to 9.5m/11.0m. The latter is because we expect CAPITALA to 

redirect 10 aircraft from its other 3 airlines, largely MAA, to IAA to capitalise 

on the high fare environment in Indonesia.  

 

 PAA passengers carried - We raise our FY22E assumption from 3.6m to 4.3m 

as per management’s latest guidance. That said, we trim our FY23E/FY24E 

assumption from 8.6m/8.6m to 7.3m/7.3m. Recall that Chinese destinations 

accounted for 13% of PAA’s 2019 ASK. Like MAA, we assume that there will be 

a deficit between our previous and revised FY23E/FY24E assumptions as we 

expect the return of Chinese passengers to be gradual and measured. 

  

 TAA passengers carried - We raise our FY22E assumption from 8.8m to 10.0m 

as per TAA management’s latest guidance. That said, we trim our FY23E/FY24E 

assumption from 19.9m/19.9m to 16.0m/18.0m. This is because TAA is planning 

to return another 7 aircraft or 1 more than we initially expected to lessors by 

end-2022.  

 

 MAA average fare/stage length - We assume that it will ease a tad from 

MYR0.21/km in 2Q22 to MYR0.18/km-MYR0.19/km going forward. Batik Air 

Malaysia took delivery of 11 Boeing B737 MAXs since May 2022 and new airline, 

MYAirline took delivery of 1 Airbus A320 in Jul 2022. Although the 12 aircraft 

constitute <5% of all aircraft operated by Malaysian airlines, we gather that it 

will discourage MAA from raising fares to much higher levels.  

 

 IAA average fare/stage length - We assume that it will ease a tad from equiv. 

MYR0.29/km in 2Q22 to MYR0.24/km-MYR0.25/km going forward. There has 

been pressure from the Indonesian government to reduce domestic airfares by 

15%. This roughly translates into MYR0.24/km-MYR0.25/km going forward. 

Notwithstanding, MYR0.24/km-MYR0.25/km is still high by historical standards. 

 

 PAA average fare/stage length - We assume that it will be maintained at equiv. 

MYR0.24/km going forward. It does not appear to us that Philippine airlines, 

whether full service carriers or low cost carriers, will be taking delivery of many 

aircraft going forward. Thus, we believe average fare/stage length can be 

maintained at MYR0.24/km.  

 TAA average fare/stage length - We assume that it will be maintained at 

THB1.6/km going forward. Recall that there are 27% fewer aircraft in Thailand 
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today relative to end-2019, the largest percentage decline among the 4 

countries that CAPITALA’s 4 airlines are based. Coupled with Thailand lifting 

its Thailand Pass registration scheme (similar to MySejahtera in Malaysia) and 

health insurance requirement for tourists from 1 Jul 2022, we believe average 

fare/stage length can be maintained at THB1.6/km. 

 

 Jet fuel price – We raise our jet fuel price assumption from USD80/bbl p.a. to 

USD125/bbl in FY22E and USD110/bbl in FY23E and FY24E. YTD, jet fuel prices 

have averaged at USD127/bbl. We assume that jet fuel prices will stabilise at 

USD110/bbl going forward. This assumes brent crude oil price of USD100/bbl 

plus USD10/bbl crack spread between brent crude oil and jet fuel going 

forward.  

 

 Average monthly lease rate – As alluded to in the two preceding pages, we 

reduce our average monthly aircraft lease rate assumption from USD300k to 

USD225k. To be sure, individual monthly aircraft lease rates will differ. Newer 

aircraft will command higher monthly aircraft lease rates than older aircraft. 

That said, we expect monthly aircraft lease rates to average at USD225k.  

 

 Average USD/MYR exchange rate – We raise our average USD/MYR exchange 

rate assumption from MYR4.20 p.a. to MYR4.40 in FY22E and MYR4.50 in FY23E 

and FY24E. YTD, the USD/MYR exchange rate has averaged at MYR4.33. We 

assume that the USD/MYR exchange rate will stabilise at MYR4.50 going 

forward.  

 

Figure 18: Major assumptions and estimates 

 FY19A FY20A FY21A FY22E FY23E FY24E 

Revised assumptions and estimates       

MAA passengers carried (m) 35.0 9.1 3.1 17.5 26.3 35.0 

IAA passengers carried (m) 8.0 2.2 0.8 4.0 9.5 11.0 

PAA passengers carried (m) 8.6 2.0 0.9 4.3 7.3 7.3 

TAA passengers carried (m) 22.1 9.5 2.9 10.0 16.0 18.0 

MAA average fare/stage length (sen/km) 0.14 0.16 0.19 0.19 0.19 0.18 

IAA average fare/stage length (sen/km) 0.15 0.14 0.14 0.24 0.25 0.25 

PAA average fare/stage length (sen/km) 0.18 0.21 0.23 0.24 0.24 0.24 

TAA average fare/stage length (THB/km) 1.4 1.5 1.6 1.6 1.6 1.6 

Jet fuel price (USD/bbl) 76 141 90 125 110 110 

Average monthly aircraft lease rate (USD’000) 300 300 300 225 225 225 

Average USD/MYR exchange rate 4.14 4.20 4.14 4.40 4.50 4.50 

       

Core net profit/(loss) (396.0) (3,483.8) (2,758.8) (2,890.2) (696.5) 267.8 

       

Previous assumptions and estimates       

MAA passengers carried (m) 35.0 9.1 3.1 14.8 38.3 38.3 

IAA passengers carried (m) 8.0 2.2 0.8 2.7 8.0 8.0 

PAA passengers carried (m) 8.6 2.0 0.9 3.6 8.6 8.6 

TAA passengers carried (m) 22.1 9.5 2.9 8.8 19.9 19.9 

MAA average fare/stage length (sen/km) 0.14 0.16 0.19 0.15 0.14 0.14 

IAA average fare/stage length (sen/km) 0.15 0.14 0.14 0.15 0.15 0.15 

PAA average fare/stage length (sen/km) 0.18 0.21 0.23 0.20 0.19 0.19 

TAA average fare/stage length (THB/km) 1.4 1.5 1.6 1.5 1.4 1.4 

Jet fuel price (USD/bbl) 76 141 90 80 80 80 

USD/MYR 4.14 4.20 4.14 4.20 4.20 4.20 

Average monthly aircraft lease rate (USD’000) 300 300 300 300 300 300 

Average USD/MYR exchange rate 4.14 4.20 4.14 4.40 4.50 4.50 

       

Core net profit/(loss) (396.0) (3,483.8) (2,758.8) (2,439.2) 253.7 361.5 
 

Source: MIBG 
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Maintain BUY with lower TP of MYR0.84 (-35%) 

Seeing that we now expect CAPITALA’s return to profitability to be delayed by a 

year, we now base our valuation of CAPITALA’s aviation business on its FY24E 

airline net profit versus FY23E airline net profit previously. Given that FY24E is 

further into the future, we ascribe a lower PER multiple of 8.0x (which is at the 

lower range of its global peers as detailed on Fig. 20) on its FY24E airline net profit. 

We previously ascribed a higher PER multiple of 14.0x on its FY23E airline net 

profit. The end result is that we trim our valuation for CAPITALA’s aviation business 

from MYR0.83/shr to MYR0.74/shr. 

 

We continue to value ‘airasia SuperApp’ and ‘teleport’ based on their implied 

valuation using their most recent share sales. While their value in MYR terms has 

benefitted from a weaker MYR against the USD (MYR0.94/shr versus MYR0.88/shr 

previously), we think it best to widen our holding company discount from 25% to 

50%. With interest rates around the world rising and global equity markets roiling, 

there is no guarantee that ‘airasia SuperApp’ and ‘teleport’s’ next share sales will 

command similar valuations as buy outs will be more expensive to finance and their 

peers’ valuations will have turned more attractive.    

 

As a sanity check, the 50% holding company discount we ascribe to CAPITALA is not 

dissimilar to the 55% holding company discount we ascribe to Genting. All things 

considered, we cut our SOP-based TP from MYR1.29 to MYR0.84. Yet, CAPITALA 

still offers a punchy >30% upside potential. Thus, we maintain our BUY call on 

CAPITALA. There could be more upside potential should CAPITALA successfully list 

its aviation and digital businesses at valuations higher than we ascribed. Recall 

that CAPITALA has plans to list its aviation and digital businesses on the NASDAQ. 

 
Figure 19: CAPITALA valuation 

 FY24E PER (X) Value Value/shr Comment 

Airline net profit with RCUIDS interest expenses added back 457.4 8.0 3,659.6 0.61  

AirAsia X   - - assume nil 

Tune Protect Group   29.8 0.00 14% of market capitalisation 

Proceeds from warrants   649.7 0.11 MYR1.00 exercise price 

Proceeds from ESOS   112.6 0.02 MYR0.743 exercise price 

Aviation business (A)   4,451.6 0.74  

      

airasia SuperApp   4,328.6 0.72 96% of USD1.0b valuation 

Teleport   1,333.5 0.22 99% of USD300m valuation 

Digital business (B)   5,662.1 0.94  

      

Total (C=A+B)   10,113.6 1.69  

(50% discount) (D=CX-50%)   (5,056.8) (0.84)  

SOP (E=C+D)   5,056.8 0.84  
 

Source: MIBG 
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Figure 20: Peer comparison valuation of leading low cost carriers  

Company Country Market capitalisation Last price CY23E EPS CY24E EPS CY23E PER CY24E PER 

  USDm Local currency   x x 

Southwest Airlines United States 18,613 USD31.37 3.25 4.11 9.65 7.63 

Ryanair Holdings Ireland 11,883 EUR10.84 1.44 1.59 7.54 6.84 

InterGlobe Aviation India 8,716 INR1,838 80.40 116.73 22.86 15.75 

Spring Airlines China 7,054 CNY55.02 1.61 2.71 34.09 20.32 

AirArabia United Arab Emirates 2,593 AED2.04 0.23 0.23 9.07 8.87 

Vietjet Aviation Vietnam 2,523 VND110,500 3.734k 4.097k 29.49 26.87 

easyJet United Kingdom 2,467 GBP3.02 0.37 0.54 8.27 5.59 

Wizz Air Holdings Hungary 1,937 GBP17.62 0.78 3.39 22.55 5.20 

JET2 United Kingdom 1,841 GBP7.95 1.06 1.23 7.47 6.46 

Norwegian Air Shuttle Norway 589 NOK6.80 0.79 1.18 8.59 5.75 

Average      15.96 10.93 
 

Source: Bloomberg 

 

 

PN17 status a work-in-progress but 

shareholders need not fear dilution 

While we are still sanguine on CAPITALA’s outlook, it remains classified as a PN17 

listed issuer due to its negative shareholders’ equity position (end-2Q22: -

MYR5.5b). It has until early Jan 2023 to submit a regularisation plan to Bursa 

Malaysia. If Bursa Malaysia approves the regularisation plan:-  

 

 CAPITALA has to complete the implementation of the plan within 6 months 

from the date the plan is approved by Bursa Malaysia.  

 

 For cases which involve court proceedings, CAPITALA has up to 12 months from 

the date the plan is approved by Bursa Malaysia to complete the 

implementation of the plan.  

 

 CAPITALA also has to record a net profit in 2 consecutive quarterly results 

immediately after the completion of the implementation of the plan.  

 

Only then will CAPITALA no longer be classified as a PN17 listed issuer. Failing 

which and without Bursa Malaysia’s leave, CAPITALA will be delisted from Bursa 

Malaysia. Thus, we await management’s views on how it plans to be no longer 

classified as a PN17 listed issuer. In Jan 2022, we posited 6 ways that CAPITALA 

can substantially narrow its negative shareholders’ equity (link):-  

 

 waiver of deferred aircraft leases (MYR2.2b as at end-2021, MYR1.8b as at end-

2Q22) to be written back to income statement; 

 

 listing of digital assets (i.e. ‘airasia SuperApp’ and ‘teleport’) which are 

currently valued at USD1.2b or MYR5.7b translating into gains on dilution;  

 
 reversal of impairment of right-of-use assets (MYR552m of which MYR229m has 

been reversed in 2Q22);  

 
 issuance of Redeemable Convertible Unsecured Islamic Debt Securities 

(MYR974m issued of which MYR197.8m has been converted into ordinary 

shares); and conversion of warrants (can potentially raise MYR650m but none 

converted into ordinary shares yet due to the high exercise price of MYR1.00);  

 
  

https://mkefactsettd.maybank-ke.com/PDFS/247935.pdf
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 deconsolidate IAA and PAA accounts (shareholders equity as at end-2021 was –

MYR1.5b for IAA and -MYR2.6b for PAA); and  

 
 sale of assets (e.g. maintenance, repairs and operations division called Asia 

Digital Engineering, airlines, fintech division called BigPay) 

 

It appears to us that CAPITALA’s auditors have not allowed it to write back the 

waiver of deferred aircraft leases to its income statement which is a shame 

because it would have greatly reduced CAPITALA’s negative shareholders’ equity 

position.  

 

When we enquired of management’s plans, they were cryptic and only mentioned 

two main points. One, CAPITALA will undergo restructuring and unlock the value 

of its assets. Two, CAPITALA will not undergo capital dilution (i.e. no more rights 

issues and/or conversion of debts into ordinary shares).  

 

On the first point, we gather that CAPITALA may consider selling PAA and sell or 

list ‘airasia SuperApp’ and ‘teleport’ as we posited earlier. MAA has historically 

contributed an overwhelming c.80% to group earnings. IAA is experiencing a 

positive high fare environment right now. CAPITALA just injected MYR176.3m of 

equity into TAA in 1Q22. That leaves PAA. 

 

On the second point, we welcome this assurance as this will protect existing 

shareholders’ interest. On another interesting and positive note, CAPITALA stated 

that it has had consultation sessions with Bursa Malaysia on its draft regularisation 

plan and has not received major objections from it. This suggests to us that Bursa 

Malaysia may eventually grant CAPITALA leave to complete its implementation 

plan beyond the 6/12 months deadline mentioned above.  

 

In any case, if CAPITALA successfully lists its aviation and digital businesses on the 

NASDAQ, we do not discount the possibility that shares in the aviation and digital 

businesses will be distributed in specie to CAPITALA shareholders. This will 

effectively turn CAPITALA into a shell company and its delisting from Bursa 

Malaysia due to its PN17 classification will be of little concern to shareholders who 

would have already received shares in the aviation and digital businesses.   
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E

Key Metrics

P/E (reported) (x) nm nm nm nm 9.8

Core P/E (x) nm nm nm nm 9.8

Core FD P/E (x) nm nm nm nm 11.4

P/BV (x) nm nm nm nm nm

P/NTA (x) (1.6) (0.7) (0.4) (0.3) (0.4)

Net dividend yield (%) 0.0 0.0 0.0 0.0 0.0

FCF yield (%) nm nm nm 21.1 47.2

EV/EBITDAR (x) nm nm nm 9.5 5.9

EV/EBIT (x) nm nm nm 28.0 11.4

INCOME STATEMENT (MYR m)

Revenue 3,274.4 1,836.2 7,349.0 13,402.2 16,409.3

EBITDAR (1,491.8) (967.2) (253.0) 2,426.9 3,329.7

Depreciation (2,073.0) (1,820.6) (1,573.8) (1,605.8) (1,605.8)

EBIT (3,564.8) (2,816.6) (1,826.7) 821.1 1,723.9

Net interest income /(exp) (597.7) (644.5) (976.1) (1,049.3) (1,009.0)

Associates & JV (63.5) (45.2) (523.6) (139.0) (70.9)

Exceptionals (1,325.2) (68.7) (121.0) 0.0 0.0

Pretax profit (5,551.3) (3,575.0) (3,447.4) (367.2) 644.0

Income tax (17.8) (5.0) (4.6) (4.6) (4.6)

Minorities 776.3 729.7 440.8 (324.8) (371.7)

Reported net profit (5,111.7) (2,991.1) (3,011.2) (696.5) 267.8

Core net profit (3,483.8) (2,758.8) (2,890.2) (696.5) 267.8

BALANCE SHEET (MYR m)

Cash & Short Term Investments 533.3 1,256.8 1,287.0 1,756.5 2,890.0

Accounts receivable 1,537.7 832.5 649.4 649.4 649.4

Inventory 141.4 153.6 153.6 153.6 153.6

Reinsurance assets 0.0 0.0 0.0 0.0 0.0

Property, Plant & Equip (net) 1,085.6 933.5 818.8 704.1 589.4

Intangible assets 640.6 833.5 833.5 833.5 833.5

Investment in Associates & JVs 484.1 438.9 675.2 536.3 465.4

Other assets 15,443.1 15,581.2 14,239.3 12,757.2 11,275.1

Total assets 19,865.8 20,029.9 18,656.8 17,390.5 16,856.3

ST interest bearing debt 4,263.5 4,793.0 3,987.1 4,272.8 4,418.1

Accounts payable 2,508.9 2,308.9 2,308.9 2,308.9 2,308.9

Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0

LT interest bearing debt 9,460.7 11,812.2 14,507.5 13,333.8 12,015.0

Other liabilities 7,203.0 7,539.0 7,530.0 7,524.0 7,524.0

Total Liabilities 23,435.6 26,452.8 28,333.9 27,439.4 26,265.8

Shareholders Equity (1,214.3) (3,382.3) (6,195.7) (6,892.3) (6,624.5)

Minority Interest (2,355.5) (3,040.6) (3,481.4) (3,156.6) (2,785.0)

Total shareholder equity (3,569.8) (6,422.9) (9,677.1) (10,048.9) (9,409.5)

Total liabilities and equity 19,865.8 20,029.9 18,656.8 17,390.5 16,856.3

CASH FLOW (MYR m)

Pretax profit (5,551.3) (3,575.0) (3,447.4) (367.2) 644.0

Depreciation & amortisation 2,073.0 1,820.6 1,573.8 1,605.8 1,605.8

Adj net interest (income)/exp 549.9 552.0 726.2 723.0 682.8

Change in working capital (800.3) 209.2 225.6 (33.8) (33.8)

Cash taxes paid (25.3) (4.6) (12.9) (11.2) (4.6)

Other operating cash flow 1,585.7 320.1 644.6 139.0 70.9

Cash flow from operations (2,168.2) (677.7) (290.1) 2,055.6 2,965.0

Capex (100.5) (50.1) (50.0) (50.0) (50.0)

Free cash flow (3,148.9) (1,151.6) (1,204.7) 553.3 1,236.7

Dividends paid 0.0 0.0 0.0 0.0 0.0

Equity raised / (purchased) 0.0 336.5 0.0 0.0 0.0

Change in Debt (412.5) 733.9 262.0 (1,577.1) (1,822.6)

Other invest/financing cash flow 589.8 431.3 108.4 41.0 41.0

Effect of exch rate changes 65.0 (69.7) 0.0 0.0 0.0

Net cash flow (2,026.4) 704.1 30.2 469.5 1,133.5
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E

Key Ratios

Growth ratios (%)

Revenue growth (72.4) (43.9) 300.2 82.4 22.4

EBITDAR growth nm nm nm nm 37.2

EBIT growth nm nm nm nm 110.0

Pretax growth nm nm nm nm nm

Reported net profit growth nm nm nm nm nm

Core net profit growth nm nm nm nm nm

Profitability ratios (%)

EBITDAR margin nm nm nm 18.1 20.3

EBIT margin nm nm nm 6.1 10.5

Pretax profit margin nm nm nm nm 3.9

Payout ratio 0.0 0.0 0.0 0.0 0.0

DuPont analysis

Net profit margin (%) nm nm nm nm 1.6

Revenue/Assets (x) 0.2 0.1 0.4 0.8 1.0

Assets/Equity (x) nm nm nm nm nm

ROAE (%) (71.7) (89.8) (445.6) 64.5 (20.7)

ROAA (%) (15.3) (13.8) (14.9) (3.9) 1.6

Liquidity & Efficiency

Dividend cover (x) nm nm nm nm nm

Current ratio (x) 0.3 0.3 0.3 0.3 0.4

Leverage & Expense Analysis

Asset/Liability (x) 0.8 0.8 0.7 0.6 0.6

Net gearing (%) (incl perps) nm nm nm nm nm

Net gearing (%) (excl. perps) nm nm nm nm nm

Net interest cover (x) na na na 0.8 1.7

Debt/EBITDAR (x) nm nm nm 7.3 4.9

Capex/revenue (%) 3.1 2.7 0.7 0.4 0.3

Net debt/ (net cash) 13,190.8 15,348.4 17,207.6 15,850.2 13,543.1

Source: Company; Maybank IBG Research
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fiorenzo.dejesus@maybank.com 
• Utilities 

THAILAND 

Jesada TECHAHUSDIN, CFA 
(66) 2658 6300 ext 1395 
jesada.t@maybank.com 
• Banking & Finance 

Vanida GEISLER, CPA 
(66) 2658 6300 ext 1394 
Vanida.G@maybank.com 
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Yuwanee PROMMAPORN 
(66) 2658 6300 ext 1393 
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suttatip.p@maybank.com 
• Food & Beverage • Commerce 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should  therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is  a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.  

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of  MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities 
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein  and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 29 September 2022, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 29 September 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 29 September 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does 
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice  or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or refe rence issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG. 
 

 
 

  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should  consult with their own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the 
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of/and is authorized and regulated by 
the FINRA – Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority. 
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Historical recommendations and target price: Capital A (CAPITALA MK)  

 
 

 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 
not actively follow developments in these companies. 
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29 Mar                        
Sell : RM0.3                  

30 Mar                        
Sell : RM0.4                  

15 Nov                        
Buy : RM1.4                   
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1 Mar                         
Buy : RM1.3                   

27 Sep                        
Buy : RM0.8                   
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50050 Kuala Lumpur 

Tel: (603) 2059 1888;  

Fax: (603) 2078 4194 

 

 Singapore 
Maybank Securities Pte Ltd 

Maybank Research Pte Ltd 

50 North Canal Road 

Singapore 059304 

 

Tel: (65) 6336 9090 

 

 London 
Maybank Securities (London) Ltd 

PNB House 

77 Queen Victoria Street 

London EC4V 4AY, UK 

 

Tel: (44) 20 7332 0221 

Fax: (44) 20 7332 0302 

 

 New York 
Maybank Securities USA Inc 

400 Park Avenue, 11th Floor 

New York, New York 10022, 

U.S.A. 

 

Tel: (212) 688 8886 

Fax: (212) 688 3500 

 

Stockbroking Business: 

Level 8, Tower C, Dataran Maybank,  

No.1, Jalan Maarof  

59000 Kuala Lumpur 

Tel: (603) 2297 8888 

Fax: (603) 2282 5136 

 

 Hong Kong 
MIB Securities (Hong Kong) Limited 

28/F, Lee Garden Three, 

1 Sunning Road, Causeway Bay, 

Hong Kong 

 

Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

 Indonesia 
PT Maybank Sekuritas Indonesia 

Sentral Senayan III, 22nd Floor 

Jl. Asia Afrika No. 8 

Gelora Bung Karno, Senayan 

Jakarta 10270, Indonesia 

 

Tel: (62) 21 2557 1188 

Fax: (62) 21 2557 1189 

 

 India 
MIB Securities India Pte Ltd 

1101, 11th floor, A Wing, Kanakia 

Wall Street, Chakala, Andheri - 

Kurla Road, Andheri East, 

Mumbai City - 400 093, India 

 

Tel: (91) 22 6623 2600 

Fax: (91) 22 6623 2604 

 

 Philippines 
Maybank Securities Inc 

17/F, Tower One & Exchange Plaza 

Ayala Triangle, Ayala Avenue 

Makati City, Philippines 1200 

 

Tel: (63) 2 8849 8888 

Fax: (63) 2 8848 5738 

 

 Thailand 
Maybank Securities (Thailand) PCL 

999/9 The Offices at Central World, 

20th - 21st Floor,  

Rama 1 Road Pathumwan,  

Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 

 

 Vietnam 
Maybank Securities Limited 

Floor 10, Pearl 5 Tower, 

5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 

Fax : (84) 28 38 271 030 
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Kevin Foy 
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kevinfoy@maybank.com 

Tel: (65) 6636-3620 
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Helen Widjaja 
helen.widjaja@maybank.com 
(62) 21 2557 1188 

 London 
Greg Smith 
gsmith@maybank.co.uk 
Tel: (44) 207-332-0221 

  

      

 New York 
James Lynch 
jlynch@maybank-keusa.com 
Tel: (212) 688 8886 

 India 
Sanjay Makhija 
sanjaymakhija@maybank.com 
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Keith Roy 
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