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Singapore Exchange Ltd (soxsp) BUY

Riding the volatility wave share price SGD 9.49

12m Price Target SGD 10.65 (+12%)
Previous Price Target SGD 11.20
Derivatives supportive. ESG disclosures can improve Company Description

Singapore Exchange Ltd. is operates Singapore's

SGX’s derivatives platform continues to see support as investors look to . .
securities tradmg venue

mitigate and hedge risks in the current global environment. Its multi-asset
strategy is a strong competitive advantage. This should continue to
improve regional relevance. The Group’s sustainability disclosures are
good based on MIBG’s ESG2.0 scoring. However, there is significant
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weightings for SGX going forward, in our view. Adjustments to market run
2z rates and peer valuations sees us lowering TP to SGD10.65. Maintain BUY. 3m avg turnover (USDm) 14.4
.© e : Free float (%) 74.2
g Derivatives support Issued shares (m) 1,072
_2 Aug 22 market statistics show futures volumes up +4% YoY and options Market capitalisation Sﬁggg'?s
i +19%. SGX’s liquid contracts in FX, commodities and indices continue to Maior shareholders: :
provide a competitive moat in current market volatility. This is important, ajor sharenosders:
derivatives-led, non-cash equities segment is set to deliver 58% of Temasek Holdings Pte Ltd. (Investment Co 23
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revenues in FY23 (c. 51% FY22). Singapore’s defensive equity market has The Vanguard Group, Inc. 2.1%
held up better than global peers. Our derived market velocity for FY23YTD )
at 29% - while lower than FY22 (36%) - is similar to pre-Covid FY17-19 Price Performance
levels. This should give some downside protection to the equities segment 12.5 - 115
revenues going forward, in our view. 12.0 1 L 110
Good ESG disclosures. Headroom for improvement 27 [
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Under our enhanced ESG2.0 scoring, SGX receives a 56. This is above
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average, and the Group’s efforts in improving sustainability reporting & J\ ",

action in the financial sector (ESG disclosure portal, CIX carbon exchange 1001

etc.) are strong positives. However, improvements to quantitative 931 M\N W &

1Y

disclosures in areas such as waste management and diversity (female 9.0 1 &
workforce at 45% vs. 49% in FY20) could drive a higher score, in our view. 75
Particular areas of note is in Board independence and female

representation, where the Group’s proportions are significantly lower than ——SGX - (LHS, SGD) SGX / Straits Times Index - (RHS, %)

HKEX (388 HK, HKD284.80, NR). AM M -12M

Lower TP to SGD10.65. Maintain BUY Absolute (%) 0 1 0)
Relative to index (%) 3 0) (2)
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A stronger derivative outlook sees us raising FY23E EPS by 3%, but listings
uncertainty and new business integration expenses lowers FY24E by 3%. Source: FactSet
Our blended multi-stage DCF (WACC 7.2%, 1% terminal growth) and peer

PE (22x target - reduced from 26x) TP is lowered to SGD10.65. We believe

SGX’s multi-asset approach gives it a strong advantage during market

uncertainty, while also increasing regional relevance. Improving

sustainability disclosures should also drive bigger ESG weightings. BUY.

FYE Jun (SGD m) FY21A FY22A FY23E FY24E FY25E

Revenue 1,056 1,099 1,147 1,237 1,294

EBITDA 625 634 643 703 700

Core net profit 445 451 479 530 526

Core FDEPS (cts) 41.4 41.9 44.5 49.2 48.9

Core FDEPS growth(%) (5.7) 1.3 6.0 10.7 (0.6)

Net DPS (cts) 32.0 32.0 32.0 34.0 35.0

Core FD P/E (x) 27.0 22.6 21.3 19.3 19.4

P/BV (x) 8.7 6.6 6.4 5.8 5.3

Net dividend yield (%) 2.9 3.4 3.4 3.6 3.7

ROAE (%) 33.9 30.8 30.5 31.6 28.6

ROAA (%) 15.6 13.1 12.1 12.5 11.5

EV/EBITDA (x) 18.6 14.9 14.5 13.1 12.9

Net gearing (%) (incl perps) net cash net cash net cash net cash net cash ES G @
Consensus net profit - - 483 516 536

MKE vs. Consensus (%) - - (1.0) 2.7 (1.8) Tear Sheet Insert
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Singapore Exchange Ltd

Value Proposition

= SGX operates Singapore’s only securities exchange and a
regional derivatives exchange. It also provides support
services and trading infrastructure.

= While its beginnings are rooted as a cash-equities exchange,
the group is diversifying away to become a multi-asset, risk
management trading venue.

= |t has built deep liquidity pools and sizable market share in
key risk management derivative products, which gives it a
competitive advantage over regional exchanges.

= SGX’s traditional cash-equities business is ex-growth and
losing market share to regional exchanges - particularly North
Asia. But this segment enjoys high operating leverage, which
provides better dividend visibility

SGX’s revenue mix shifting towards derivatives
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Financial Metrics

= Equity derivative volume increased at 6% CAGR in FY17-FY22.
We expect the pace to increase to 8% CAGR FY22-25E,
supported by higher regional risk management demand.

= Cash-equity market velocity reached 40% amid COVID-19
liquidity in FY21. We expect this to moderate to 32% in FY23E

= Opex increased at a 6% CAGR in the past 3-years. This is set
to accelerate to 8% FY22-25E as SGX integrates new
businesses

Opex growth YoY (%)
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Price Drivers

Historical share price trend
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1. SGX announces proposals for dual-class listings and
broader single stock futures introduction

2. Rising concerns over the potential loss of India derivative
contract licensing due to on-shoring

3. Rising commodity prices - particularly iron ore - driving
expectations of higher FICC income

4. Strong delivery of 1Q20 PAT underpinned by rising
derivative income

5. Central bank rate hikes and Russia-Ukraine war

Swing Factors
Upside

=  (Continued central bank rate hikes, inflation and
increased geo-political and re-opening uncertainty
globally could drive higher derivative risk management
volumes

= Value-accretive M&A that may complement existing
business segments.

= New licensing agreements for derivative products or
unique in-house index products can drive volume upside

Downside

= Disruption to SGX technology infrastructure leading to
halts in trading can have a material impact on earnings
as well as market confidence.

= Increased competition from regional exchanges,
especially in introducing similar derivative products

= Advent of disruptive FinTechs and off-exchange trading
solutions

thilanw@maybank.comi
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Singapore Exchange Ltd

ESG@

thilanw@maybank.com

Business Model & Industry Issues

@ Maybank

Risk Rating & Score’ 20.2
Score Momentum? +2.7
Last Updated 06-Oct-2022
Controversy Score? None
(Updated: 06-Oct-2022)

= As Singapore’s sole securities exchange and as a self-regulatory organisation, SGX faces significant reputational and regulation
risks. Disruptions to operating its markets in a fair, orderly and transparent manner could have material social and financial
risks to market participants, the financial system and the general public

= SGX’s heavy reliance on technology exposes it to risks on systems resiliency, cyber security and data protection. Increasing

digitalisation of markets are set to broaden these risks further

= The Group has published clear targets in terms of Scope 2 carbon emissions reductions by FY31 with a FY21 base year. In
governance, SGX aims to increase female Board representation by 25-30% in 3-5 years, which is a fairly long time frame compared

to peers such as HKEX, who have already reached that level

Material E issues

= Member of the Net Zero Financial Service Providers Alliance
(NZFSPA) contributing to the definition of ‘net zero’ for
exchanges

= SGX formulated and launched an Environmental Policy in
2016 which encapsulates direct and indirect impacts on
energy consumption

= As a firm heavily reliant on technology, there is a significant
dependency on readily available energy. Starting from FY20,
SGX is using Renewable Energy Certificates to offset
electricity consumption in its offices

= The Group’s primary datacentre has been awarded the
SS564 certification for Green Datacentres and its secondary
datacentre has a BCA Green mark Platinum certification

Material S issues

= SGX’s primary social responsibility is to ensure the
participation in its markets are carried out in a fair, orderly
and transparent manner

= Disruptions to its market or regulatory operations can have
material social risks to the financial community, retail
investors and the public at large

= The Group needs to ensure operational resiliency. SGX
regularly conducts BCP and pandemic scenario testing

= |t is increasing financial inclusivity through stakeholder
education - particularly for retail investors by reaching out
through the SGX Academy

Key G metrics and issues

As a self-regulatory organisation, SGX faces significant
regulation and reputation risks. While SGX’s RegCo is
segregated and governed as an independent organisation,
perceptions of balancing corporate profitability with
market integrity risks remain

As a business model heavily reliant on technology,
significant risks exist on service availability, capacity,
latency, cyber security and data protection. The Group
uses self-assessment benchmarked to history as well as
global peers to monitor operational resiliency. There are
data protection policies in place, while it deploys machine
learning to detect early signs of trouble in its systems

In its role as regulator, in 2021 SGX amended the listing
rules to require issuers to provide TCFD recommended
climate related reporting in their sustainability reports
The Group has policies in place for Conduct & Ethics, Staff
Dealing, Regulatory Conflicts, Whistleblowing
Sustainability strategy and execution is conducted through
the Executive Management Committee (EMCO), which
includes the CEO and the Sustainability Steering
Committee. The Board overseas the Group’s sustainability
approach, but there is no disclosure of a specific
sustainability committee.

58% of the Board are classified as Independent. Only 17%
of directors are female. In FY22, the middle management
pay gap between male and female has closed (-3%
favouring female), while executive level gap has also fallen
(11% FY20 to 9% FY22)

SGX reports under the GRI framework and is part of the
Bloomberg ESG Data Index, Bloomberg Gender-Diversity
Index, MSCI World ESG Leaders Index, iSTOXX Global ESG
Select 100 Index and iEdge SG ESG Leaders Index

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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Singapore Exchange Ltd @ Maybank

ESG@

Quantitative parameters (Score: 39)

Particulars Unit FY20 FY21 FY22 HKEX (2021)
Scope 1 GHG emissions tCO2e 45 65 35 102
Scope 2 GHG emissions tCO2e 4,352 4,324 3,735 14,939
Total tCO2e 4,397 4,389 3,770 329,000
Scope 3 GHG emissions tCO2e 4,535 3,937 4,966 949
Total tCO2e 8,932 8,326 8,736 15,990
GHG intensity (Scope 1 and 2) kgCO2e/emp 4,693 4,176 3,348 6,520
Energy consumption MWh 9,896 9,761 8,073 37,446
Water consumption m3 N/A N/A N/A N/A
Printing paper from eco-friendly sources tons N/A N/A N/A 100%
Total waste generated tons N/A N/A N/A 64
Cases of environmental non-compliance number 0 0 0 0
% of women in workforce % 49.0% 45.0% 45.0% 41.0%
% of women in senior management roles % 20.0% 26.0% 26.0% 36.0%
Policy, data & framework breaches number 0 0 0 0
Average training hours per employee hours 47.0 55.0 45.0 96.0
Reported incidents of discrimination number 0 0 0 0
MD/CEOQ salary as % of reported net profit % 1.03% 1.21% 1.44% 0.07%
Board salary as % of reported net profit % 0.46% 0.50% 0.51% 0.18%
Independent directors on the Board % 75% 67% 58% 92%
Female directors on the Board % 27% 27% 17% 33%

Qualitative Parameters (Score: 67)
a) is there an ESG policy in place and whether there is a standalone ESG committee or is it part of a risk committee?
No. There is no Board sustainability committee, but there is a Sustainability Steering Committee comprising of Management
Committee members. The Board oversees and monitors sustainability and climate risks as part of the normal course of business.
b) is the senior management salary linked to fulfilling ESG targets?
Not disclosed
c) Does the company follow the task force of climate related disclosures (TCFD) framework for ESG reporting?
Yes
e) Does the company have a mechanism to capture Scope 3 emissions - which parameters are captured?
Currently it is capturing parameters including purchase of goods and services, waste generated, business travel, employee
commuting and downstream leased assets.
f) What are the 2-3 key carbon mitigation/water/waste management strategies adopted by the company?
It is reducing electricity consumption by conserving energy use for lighting and air conditioning in business facilities and data
centres. It is also promoting waste reduction and recycling amongst employees.
g) Does carbon offset form part of the net zero/carbon neutrality target of the company?
It is planning on offsetting Scope 3 emissions from carbon credits. SGX is part of the founding group for CIX - a carbon exchange

Target (Score: 80)

Particulars Target Achieved
Reduce Scope 2 absolute emissions by 42% by FY31 -42% -14%
Achieve 40 average hours of training per employee per year 40 45
25-30% female representation at Board level in next 3-5 years 25%-30% 17%
Launch SGX ESG disclosure portal for listed companies FY22 Launched
Committed to interim targets to limit 1.5C temp increase
Impact
NA

Overall score: 56
As per our ESG matrix, SGX (SGX SP) has an overall score of 56.

ESG score Weights  Scores Final Score SGX displays a reasonably high degree with transparency in its ESG
Quantitative 50% 39 19 disclosure.. The Group providgs a Yvide breadth of disc.losures. on
Qualitative 25% 67 17 data security and systems availability, which are material not just
. from a business continuity perspective, but also for the efficient
Target 25% 80 20 functioning of capital markets in Singapore. We note a lower
proportion of diversity and independence in its Board compared to

Total 56 HKEX. See Appendix 1.
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Singapore Exchange Ltd @ Maybank

Key assumption changes

Fig 1: Key assumption changes

FY23E FY24E
Oold New % Change oud New % Change
FICC 321 343 7% 359 379 6%
Equities 729 653 -10% 760 692 -9%
Data, Connectivity and Indices 172 151 -12% 184 166 -10%
Total Operating Revenue 1,221 1,147 -6% 1,302 1,237 -5%
Staff Costs (328) (261) -20% (358) (271) -24%
Technology (96) (89) -6% (103) (98) -5%
Processing & Royalties (107) (78) -28% (59) (85) 44%
Others (71) (76) 7% (75) (80) 6%
Operating Expenses (602) (504) -16% (595) (534) -10%
EBITDA 620 643 4% 707 703 -1%
EBIT 555 572 3% 647 631 -2%
Non-operating gains/losses 7 5 -27% 10 8 -22%
PBT 562 577 3% 657 639 -3%
Taxes (96) (98) 3% (112) (109) -3%
PAT attributable to shareholders 466 479 3% 545 530 -3%
Source: Maybank IBG Research
Valuation
Fig 2: Multi-stage DCF
Termin
FY23E FY24E FY25E FY26E FY27E FY35E FY36E FY37E al
Profit before Tax 577 639 635 681 733 748 770 793
PBT growth YoY (%) 6% 1% -1% 7% 8% 3% 3% 3%
Operating Cashflow 566 621 609 656 698 859 885 911
Changes to working capital 9 16 10 15 17 17 17 17
Capex (73) (80) (80) (80) (39) (20) (20) (20)
Free cash flow to firm 502 558 539 591 676 856 882 908 14,538
Mid-cycle growth -16% 11% -3% 10% 14% 3% 3% 3% 1%
PV 502 520 469 479 511 370 355 341 5,090
Enterprise value 11,689
Net debt (excluding cash in clearning funds) (16)
Fair value 11,705
Weighted avg. shares outstanding 1,072
Fair value per share (SGD) 10.92

Source: Maybank IBG Research
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Singapore Exchange Ltd

Fig 3: Peer valuation

Stock Ticker Price 12-mnth PE
(LCY) (x)

ASX ASX AU 71.68 25.7

TMX XCN 135.27 18.6

Deutsche Boerse DB1 GY 171.50 21.7

HKEX 388 HK 266.60 31.7

Bursa Malaysia BURSA MK 6.21 21.5

Euronext ENX FP 67.50 12.7

LSE LSE LN 77.18 24.6

Nasdaq NDAQ US 59.90 22.7

CME CME US 182.13 23.0

Japan Exchange 8697 JT 2,004 22.2

Average 22.4

Peer Target PE 22.4

EPS FY22E 0.45

Target Price 10.02

Source: Factset, Maybank IBG Research
Fig 4: Blended target price

Blended Target Price SGD Weighting

Mulit-stage DCF (WACC 7.2%, 1% terminal) 10.92 70%

Peer basket driven TP (22x PE target) 10.02 30%

Blended TP 10.65

Upside/Downside (%) 12%

PE at TP (FY23E) 23.9

PB at TP (FY23E) 7.1

Source: Maybank IBG Research

October 6, 2022
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Singapore Exchange Ltd @ Maybank

Key Assumptions
Fig 5: Key assumptions

FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E
FICC
Fixed income
Revenue from Bond Listing 5% -11% 2% 22% -24% 5% 15% -54%
Corporate Actions & Other Revenues 0% -3% 0% 1% 2% 5% 15% 5%
Currencies & Commodities (Derivatives)
Trading & clearing 8% 7% 27% 41% 21% 37% 11% 6%
Treasury and Other 24% 62% 22% -13% 28% 37% 8% 6%
Contract Volumes YoY (%) 24% 32% 24% 0% 16% 32% 10% 5%
Equities
Equities (Cash)
Listing
Total listing 18 16 13 13 16 4 8 11
Total delistings 25 24 39 43 40 8 26 19
Total revenue from listing YoY (%) 5% -11% -4% -2% 1% -12% 3% 4%
Corporate Actions & others revenue YoY (%) 0% -1% -6% 12% -14% -12% 3% 4%
Trading & clearing
Average daily value ADV (SGDm) 1,256 1,042 1,318 1,350 1,273 1,104 1,215 1,139
Average market velocity (ADV/Avg. Mkt Cap) 31% 26% 37% 40% 36% 32% 35% 32%
Settlement & depository management YoY (%) -14% -14% 30% 3% -9% -13% 10% -6%
Treasury & other revenue YoY (%) 4% -6% 9% -10% -14% 5% 1% 1%
Equities (Derivatives)
Trading and clearning revenues
Equity Derivative Volumes YoY (%) 19% 19% -3% -6% 4% 9% 7% 7%
Average fee per contract - YoY (%) -10% 10% 6% 16% 0% 1% 0% 0%
Treasury, license & other YoY (%)
Data, Connectivity & Indices
Market data & indices YoY (%) 6% 2% 38% 36% 3% 2% 15% 15%
Connectivity YoY (%) 5% 6% 5% 0% 3% 3% 3% 3%
Operating Expense Assumptions
Staff Costs 8% 9% 12% 10% 6% 4% 4% 14%
Technology YoY (%) 1% 3% -13% 8% 9% 10% 10% 10%
Processing & royalties (% of derivatives) 20% 16% 17% 16% 15% 15% 15% 15%
Tax (%) 17% 17% 17% 17% 17% 17% 17% 17%
Total debt to equity 0% 0% 24% 34% 3% 9% 14% 18%
Payout ratio (%) 88% 82% 69% 69% 69% 72% 68% 71%

Source: Company data, Maybank IBG Research

Appendix 1

Methodology of our proprietary ESG scoring

We have evaluated the ESG ratings based on quantitative, qualitative and
ESG targets. We assign a score for each of these three parameters. The
overall rating is based on the weighted average of the scores: quantitative
(50%), qualitative (25%) and ESG target (25%). For the quantitative,
qualitative and ESG target, the sub-parameters are assigned a score - ‘0’
for data not available, ‘+1’ for improving trajectory, positive change, ‘Yes’,
better than peers or a positive number if historical is not available and ‘-1’
for declining trajectory, negative change, ‘No’, lower than peers or a
negative number. The total of the scores of all sub-parameters is divided
by the total number of sub-parameter to receive the final score of that
segment. The inputs of each sub-parameters may be different for different
industries depending on the key areas to monitor for each industry. A
company should achieve a minimum score of 50 for an average ESG rating.
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Singapore Exchange Ltd

FYE 30 Jun FY21A FY22A FY23E FY24E FY25E
Key Metrics

P/E (reported) (x) 22.9 23.5 21.3 19.2 19.3
Core P/E (x) 26.9 22.5 21.3 19.2 19.3
Core FD P/E (x) 27.0 22.6 21.3 19.3 19.4
P/BV (x) 8.7 6.6 6.4 5.8 5.3
P/NTA (x) 5.1 3.4 3.2 2.8 2.6
Net dividend yield (%) 2.9 3.4 3.4 3.6 3.7
FCF yield (%) 4.7 5.9 4.9 5.5 5.3
EV/EBITDA (x) 18.6 14.9 14.5 13.1 12.9
EV/EBIT (x) 21.9 17.6 16.4 14.6 14.4
INCOME STATEMENT (SGD m)

Revenue 1,056.0 1,099.0 1,147.2 1,237.1 1,294.0
EBITDA 625.2 634.1 643.1 702.9 700.3
Depreciation 0.0 0.0 0.0 0.0 0.0
Amortisation 0.0 0.0 0.0 0.0 0.0
EBIT 530.7 537.4 571.7 630.8 624.3
Net interest income /(exp) 10.0 17.7 16.0 18.6 21.0
Associates & JV (4.3) (10.5) (10.5) (10.5) (10.5)
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 536.5 544.6 577.2 638.9 634.8
Income tax (90.7) (92.7) (98.1) (108.6) (107.9)
Minorities (0.4) (0.5) (0.5) (0.5) (0.5)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 445.4 451.4 478.5 529.8 526.4
Core net profit 445.4 451.4 478.5 529.8 526.4
BALANCE SHEET (SGD m)

Cash & Short Term Investments 833.4 752.2 960.3 1,238.5 1,497.5
Accounts receivable 748.7 1,060.8 1,107.3 1,194.1 1,249.0
Inventory 0.0 0.0 0.0 0.0 0.0
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 216.2 200.5 149.7 157.5 161.6
Intangible assets 663.6 826.1 826.1 826.1 826.1
Investment in Associates & JVs 50.5 58.1 58.1 58.1 58.1
Other assets 510.0 950.6 950.6 950.6 950.6
Total assets 3,022.6 3,848.3 4,052.0 4,424.8 4,742.8
ST interest bearing debt 467.8 41.9 141.9 241.9 341.9
Accounts payable 867.8 1,262.4 1,317.7 1,420.9 1,486.2
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 0.0 0.0 0.0 0.0 0.0
Other liabilities 297.0 995.0 995.0 995.0 995.0
Total Liabilities 1,632.8 2,298.7 2,454.0 2,657.3 2,822.6
Shareholders Equity 1,384.9 1,544.4 1,593.0 1,762.5 1,915.1
Minority Interest 4.9 5.1 5.1 5.1 5.1
Total shareholder equity 1,389.8 1,549.5 1,598.0 1,767.5 1,920.2
Total liabilities and equity 3,022.6 3,848.2 4,052.0 4,424.8 4,742.8
CASH FLOW (SGD m)

Pretax profit 536.5 544.6 577.2 638.9 634.8
Depreciation & amortisation 94.5 96.7 71.3 721 75.9
Adj net interest (income)/exp 0.0 0.0 0.0 0.0 0.0
Change in working capital 68.7 82.5 8.8 16.5 10.4
Cash taxes paid 0.0 0.0 0.0 0.0 0.0
Other operating cash flow (87.2) (83.2) (82.8) (89.7) (101.8)
Cash flow from operations 612.5 640.6 574.5 637.8 619.3
Capex (45.3) (44.2) (73.0) (80.0) (80.0)
Free cash flow 567.2 596.4 501.5 557.8 539.3
Dividends paid (342.5) (342.2) (344.5) (360.2) (373.7)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 164.5 226.6 100.0 100.0 100.0
Other invest/financing cash flow (242.3) (562.0) (48.8) (19.4) (6.6)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 146.9 (81.2) 208.2 278.2 259.0
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Singapore Exchange Ltd

FYE 30 Jun FY21A FY22A FY23E FY24E FY25E
Key Ratios

Growth ratios (%)

Revenue growth 0.3 4.1 4.4 7.8 4.6
EBITDA growth (4.6) 1.4 1.4 9.3 (0.4)
EBIT growth (6.2) 1.3 6.4 10.3 (1.0)
Pretax growth (6.0) 1.5 6.0 10.7 (0.6)
Reported net profit growth (5.6) 1.3 6.0 10.7 (0.6)
Core net profit growth (5.6) 1.3 6.0 10.7 (0.6)
Profitability ratios (%)

EBITDA margin 59.2 57.7 56.1 56.8 54.1
EBIT margin 50.3 48.9 49.8 51.0 48.3
Pretax profit margin 50.8 49.6 50.3 51.6 49.1
Payout ratio 77.0 76.0 71.7 68.8 71.3
DuPont analysis

Net profit margin (%) 42.2 41.1 4.7 42.8 40.7
Revenue/Assets (x) 0.3 0.3 0.3 0.3 0.3
Assets/Equity (x) 2.2 2.5 2.5 2.5 2.5
ROAE (%) 33.9 30.8 30.5 31.6 28.6
ROAA (%) 15.6 13.1 12.1 12.5 11.5
Liquidity & Efficiency

Cash conversion cycle nm nm nm nm nm
Days receivable outstanding 256.9 296.4 340.2 334.9 339.8
Days inventory outstanding nm nm nm nm nm
Days payables outstanding nm nm nm nm nm
Dividend cover (x) 1.3 1.3 1.4 1.5 1.4
Current ratio (x) 1.3 1.5 1.5 1.5 1.6
Leverage & Expense Analysis

Asset/Liability (x) 1.9 1.7 1.7 1.7 1.7
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Net gearing (%) (excl. perps) net cash net cash net cash net cash net cash
Net interest cover (x) na na na na na
Debt/EBITDA (x) 0.7 0.1 0.2 0.3 0.5
Capex/revenue (%) 4.3 4.0 6.4 6.5 6.2
Net debt/ (net cash) (365.6) (710.3) (818.5) (996.6) (1,155.7)

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of /and is authorized and regulated by
the FINRA - Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 6 October 2022, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 6 October 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 6 October 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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Historical recommendations and target price: Singapore Exchange Ltd (SGX SP)
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Singapore Exchange Ltd

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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