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Kiatnakin Phatra Bank ke s

Attractive valuation; promising
outlook

Strong top-line growth offsets rising credit costs

We expect healthy revenue increases from interest income and loan-
related fees to offset rising credit costs on robust loan book growth in
recent years. KKP offers a higher risk-adjusted return than TISCO (CP
THB95.5, BUY, THB110), in our view, given its strong revenue and earnings
growth and attractive valuation. BUY and raise our TP to one of the
street’s highest at THB95 (1.4x FY22E P/BV, 13.5% ROE) after lifting
earnings to reflect solid 3Q22 results. Key risk is weaker than expected
asset quality.

Impressive 3Q22 profit and asset quality as expected
3Q net profit of THB2.1b rose 41% YoY (flat QoQ), in line with our forecast.
PPoP rose 30% YoY on strong top-line growth and good cost control. Loans
jumped 26% YoY and 7% QoQ driven by corporate and retail lending. NlI
grew 25% YoY while non-NIl rose 3% YoY on higher IB fees. Losses from sale
of repossessed cars narrowed 19% YoY to THB497m in 3Q and fell 31% YoY
to THB1.1b in 9M22. KKP booked lower expected credit losses of 1.79% in
3Q22 vs 2.25% in 3Q21. NPL ratio rose 4bp QoQ to 3.04% in 3Q22.

Solid loan growth; manageable asset quality

The CEO guided at the analyst meeting yesterday retail loans should
continue to grow and exceed KKP’s target of 16% YoY in FY22 after it
jumped 26% YoY in 3Q22. This should support NIl growth in 4Q22 and 2023
although NIM is likely to ease on rising funding costs. Investment banking
fees should remain healthy from upcoming IPOs while wealth management
fees may soften on global equity volatility. Credit costs and NPL ratio are
expected to rise QoQ (but remain manageable) on growing high yield
lending and deeper losses from repossessed car sales.

Raising FY22-23E earnings 3-7%

We revise up our earnings forecasts by 3-7% after raising our loan growth
and cutting opex and credit cost assumptions to reflect the solid 3Q22
results. Note that we conservatively forecast 20% loan growth this year
and total expected credit loss of THB2.0b in 4Q22 vs THB4.1b in 9M22 to
reflect potential asset-quality weakness. We project earnings to grow 28%
YoY to THB8.1b (EPS: THB9.52) this year and 9% in FY23.

FYE Dec (THB m) FY20A FY21A FY22E FY23E FY24E
Operating income 21,233 24,246 26,433 28,663 30,369
Pre-provision profit 10,581 12,998 14,510 16,024 17,098
Core net profit 5,123 6,318 8,064 8,797 9,672
Core EPS (THB) 6.1 7.5 9.5 10.4 11.4
Core EPS growth (%) (14.5) 23.3 27.6 9.1 9.9
Net DPS (THB) 2.3 3.0 4.0 4.5 5.0
Core P/E (x) 8.6 8.0 7.6 7.0 6.3
P/BV (x) 0.9 1.0 1.1 1.0 0.9
Net dividend yield (%) 4.3 4.9 5.5 6.2 6.9
Book value (THB) 54.94 60.28 65.81 71.70 78.12
ROAE (%) 11.3 13.0 15.1 15.1 15.2
ROAA (%) 1.5 1.6 1.7 1.7 1.7
Consensus net profit - - 7,764 8,352 8,695
MKE vs. Consensus (%) - - 3.9 5.3 11.2
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Share Price THB 72.50
12m Price Target THB 95.00 (+31%)
Previous Price Target THB 92.00

Company Description

Hire-purchase lender with the highest exposure to
used-car lending

Statistics

52w high/low (THB) 75.50/57.25
3m avg turnover (USDm) 8.4
Free float (%) 86.3
Issued shares (m) 840
Market capitalisation THB60.9B

UsD1.6B

Major shareholders:

Thai NVDR Co LTd 12.7%

WATTANAVEKIN THITINAN 4.2%

Eastern Sugar & Cane Co. Ltd. 4.1%
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Kiatnakin Phatra Bank

Value Proposition

Focuses on auto hire purchase, which has high risk/high
return. Used-car loans make up 60% of HP loan book and new
car loans 40%.

Plans to increase corporate loans to diversify and de-risk loan
portfolio.

Large contributions from capital markets, via Phatra
Securities (Not Listed). Long-term upside from wealth-
management business.

Owing to its focus on secured lending with high collateral
values, NPL coverage is lower than peers’.

Long-term ROE is 12.9% vs cost of capital of 10.9%.

Loan breakdown

100% - 4% 4% 3% 3%
80% - 16% 15% 16%
60% -
40% -
20% - 24% 26% 22% 17%
oy~ 10%  dow 12k (146
2018 2019 2020 2021
Corporate = SME mRetail - HP = Retail - Non HP = Others

Source: Company

Financial Metrics

16.4% YoY loan growth in FY21, driven by HP and corporate
lending. We forecast 20% YoY growth in FY22 driven by
increasing corporate and retail lending.

We forecast net fee income to decline 2% YoY in 2022 due to
high base effect in 2021.

More risky assets than peers due to high proportion of used-
car lending.

ROE improved from high payouts since FY15. We forecast
THB4.0 DPS for 2022.

Return on equity
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Price Drivers

Historical share price trend
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1. Auto unit sales grew in every month of 2017, for the first
time since 2012

2. Higher-than-expected DPS of THB6 Auto unit sales grew
in every month of 2017, for the first time since 2012

3. Strong loan growth of 18.6% YoY in 2018

4. Weak operations due to negative from Covid-19
outbreak.

5. Fee income from capital market support non-NIl growth

Swing Factors
Upside

= Higher-than-expected auto sales.

= Improving fee income from banking, capital markets and
private wealth segments.

= Lower-than-expected provisions.

Downside

= Auto sales decline.

= Fee-income disappointments.
= Asset-quality deterioration.

= Lower-than-expected payouts.
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Risk Rating & Score! 34.5 High Risk
Score Momentum? -5.5

Last Updated 19 Oct 2021
Controversy Score? 1-Low
(Updated: 23 Apr 2022)

KKP is conducting socially and environmentally responsible business under good corporate governance. The bank plans to grow
along with its customers and become an international bank of sustainability.

KKP believes a happy workplace will increase employee performance and efficiency. The bank has organised the Happiness
Inside programme to promote four aspects of health, including financial, social, physical and mental health.
In August 2019, KKP signed a memorandum of understanding to develop Sustainable Banking Guidelines: Responsible Lending

with the Bank of Thailand and Thai Bankers’ Association.

Material E issues

KKP is renovating the KKP Tower, which is scheduled for
completion in 2021, with the goal of achieving the
Leadership in Energy and Environmental Design gold
standard. New electrical equipment and devices would lead
to lower power and water consumption.

KKP provides a shuttle service for employees and the
general public between the sky train station and KKP Tower,
which could help reduce carbon monoxide emission by
about 25%.

KKP introduced a multifunction device for use in the office
in 2016. Together with the SCG eco paper or equivalent, this
device reduces paper consumption by 30%. In 2019, KKP cut
down paper use by 14.50 tonnes, and greenhouse gas
emission by up to 30,239 kilograms.

KKP has eliminated the traditional paper-based meeting
files in bank’s committee sessions. This reduces paper
consumption by 201 tonnes, equivalent to the planting of
3,417 trees since 2013.

Key G metrics and issues

Material S issues

KKP conducted Financial Education Discipline Activities for
students, communities, and disadvantaged people. In 2019,
the bank organized 15 financial education and discipline
activities with 2,400 participants.

KKP has collaborated with Thai Bankers’ Association to
initiate “Train the Trainer Season 2” and collaborated with
the Federation of Business and Professional Women of
Thailand to initiate the “Financial Discipline Programme”.
KKP focuses on employee development and built a
knowledge category structure and produced content for
three schools, including the School of Wealth, School of
Investment Banking, and School of Leadership in 2019.

KKP focuses on Community Environment Development and
has collaborated with Srinakharinwirot  University
Prasarnmit to organize the “Asoke Engagement Project” to
improve the environment and landscape along the Asoke
road in central Bangkok.

KKP has 12 board members, of which 4 are independent (3
in audit committee), which is 33% of the total number of
directors.

There are three women on the board, which are 25% of the
total number of directors.

KKP employed 4,042 employees (61% were women) with 64
branches in 2019.

Total compensation for key management personnel was
THB385m, which was 6.4% of net profit in 2019.

Current auditor is PRICEWATERHOUSE COOPERS ABAS
LIMITED.

KKP has adopted a NO GIFTS POLICY regardless of any
festival or occasion to ensure transparency in operations
and promote good corporate governance.

KKP was listed by Thaipat Institute’s ESG Rating Unit as one
of the ESG 100 companies for the fifth consecutive year for
outstanding performance in promoting environment, social
and governance.

KKP was selected by the Stock Exchange of Thailand as one
of 98 listed companies on the list of Thailand Sustainability
Investment 2019 for the fifth consecutive year.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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Strong 3Q22 profit and asset quality as expected

KKP reported THB2.1b net profit for 3Q22, up 41% YoY (flat QoQ), in line with
our forecast but beating consensus by 9%. 9M22 earnings jumped 44% YoY and
reached 79% of our full year forecast.

= Loans jumped 26% YoY and 7% QoQ driven by strong corporate and retail
loans. As a result, NIl grew 25% YoY. NIM fell 3bps QoQ to 4.06% due to the
higher cost of funds.

= Non-NIl up 3% YoY and 21% QoQ driven by higher bancassurance and IB fees.

= Opex up 5% YoY due to variable employee expenses relating to business
growth. Losses from sale of repossessed cars fell 19% YoY to THB497m in
3Q22 and dropped 31% YoY to THB1.1b in 9M22.

=  KKP booked lower expected credit loss (including losses from sale of
repossessed cars) of 1.79% in 3Q22 vs 2.25% in 3Q21. lts credit cost fell to
1.6% in 9M22 from 2.5% in IM21.

= NPL ratio rose 4bp QoQ to 3.04% in 3Q22, driven by HP loans, while NPL
coverage fell by 9ppts to 160% in 3Q22.

Fig 1: 3Q22 earnings jumped 41% YoY on decent loan growth and good cost control

Chg Chg Chg
Financial statement (THBm) 3Q21 2Q22 3Q22 YoY QoQ 3Q22F Diff 9IM21 9M22 YoY
Balance sheet
Loans 291,067 342,694 366,497 26% 7% 357,773 2%
Deposits 260,757 320,941 336,610 29% 5% 340,197 -1%
Income statement
Interest income 4,749 5,547 5,967 26% 8% 5,855 2% 14,308 16,785 17%
Interest expenses (926) (1,071) (1,192) 29% 11% (1,189) 0% (2,860) (3,230) 13%
Net interest income 3,823 4,475 4,775 25% 7% 4,666 2% 11,448 13,555 18%
Net fee income 1,457 1,396 1,570 8% 12% 1,501 5% 4,505 4,519 0%
Non-interest income 1,978 1,672 2,028 3% 21% 1,821 11% 5,704 5,838 2%
Total operating income 5,802 6,147 6,804 17% 11% 6,487 5% 17,152 19,392 13%
Operating expenses (2,951) (2,818) (3,106) 5% 10% (2,931) 6% (8,212) (8,717) 6%
Operating profit 2,850 3,329 3,698 30% 1% 3,556 4% 8,940 10,675 19%
Loan loss provisions (1,007) (812) (1,089) 8% 34% (963) 13% (3,619) (2,967) -18%
Pre-tax profit 1,843 2,517 2,608 41% 4% 2,593 1% 5,321 7,708 45%
Tax (364) (481) (523) 43% 9% (519) 1% (991) (1,525) 54%
Minority interest (1) (2) (2) 51% -2% (3) -27% (35) (11) -69%
Net profit 1,478 2,033 2,083 41% 2% 2,071 1% 4,295 6,172 44%
EPS 1.76 2.42 2.48 41% 2% 2.47 1% 5.12 7.36 44%
Key ratios
LDR plus borrowings 96.0% 90.0% 93.3% 89.4%
Net interest margin 4.38% 4.09% 4.06% 3.98%
Cost to income 50.9% 48.5% 49.3% 48.6%
NPL - gross (THB m) 10,047 10,270 11,149 10,920
NPL/ Gross loans 3.45% 3.00% 3.04% 3.05%
LLR/NPL 158% 169% 160% 157%
Credit cost 1.40% 0.96% 1.23% 1.10%
ROA 1.48% 1.70% 1.63% 1.68%
ROE 12.2% 15.4% 15.6% 15.6%

Source: Company, MST

October 26, 2022 4



Kiatnakin Phatra Bank

Securities

Fig 2: Raise our FY22E earnings by 3-7% on stronger loan growth and lower opex
growth and credit cost

New Previous

Key assumptions 2022F 2023F 2022F 2023F
Loan growth 20.0% 8.0% 15.0% 6.0%
NIM 4.09% 3.97% 4.16% 4.02%
Non-interest income growth -0.6% 7.2% -0.4% 5.9%
OPEX growth 6.0% 6.0% 8.0% 5.0%
Total credit cost 1.77% 1.69% 1.83% 1.72%
Provisions (THBD) 4.47 5.07 4.54 4.85
Earnings (THBb) 8.06 8.80 7.80 8.21
% Chg in earnings 3.4% 7.2%

ROE (%) 15.1% 15.1% 14.6% 14.2%

Source: Company, MST

Fig 3: Loans grew 17.3% YTD driven by retail, corporate and Lombard segments
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Fig 4: Gordon growth model valuation

Sustainable ROE (%) 13.5 Risk free rate (%) 2.0
Cost of equity (%) 10.9 Equity premium (%) 8.0
Long-term nominal growth (g) 5.0 Equity Beta (x) 1.1
Target PBV (x) 1.4 Cost of equity (%) 10.9
Target PE (x) 10.0
2022 BV (THB) 65.8
Fair value (THB/share) 95.0

Source: Company, Maybank Securities Thailand
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Fig 5: P/E band Fig 6: P/BV band
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Fig 7: KKP trades at the lowest P/E in banking sector and Thai banks are trading at cheaper valuation than regional banks

P/E (x) P/BV (x) ROE (x) Yield(%)
Ticker Name Country Beta FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E
BBL TB BANGKOK BANK PUBLIC CO LTD TH 1.1 9.0 7.7 0.5 0.5 6.0 6.6 3.6 4.3
KBANK TB KASIKORNBANK PCL TH 1.4 7.9 7.1 0.7 0.6 8.6 9.0 3.2 3.4
KTB TB KRUNG THAI BANK PUB CO LTD TH 1.2 8.1 7.5 0.7 0.6 8.1 8.2 4.0 4.4
KKP TB KIATNAKIN PHATRA BANK PCL TH 1.0 8.0 7.6 1.1 1.0 14.4 14.1 5.5 6.0
SCB TB SCB X PCL TH 1.3 9.0 7.8 0.8 0.7 8.8 9.3 4.5 5.0
TISCO TB TISCO FINANCIAL GROUP PCL TH 0.7 10.7 10.6 1.8 1.8 17.0 16.8 8.0 8.3
TTBTB TMBTHANACHART BANK PCL TH 1.4 10.0 8.5 0.6 0.6 6.2 6.6 4.1 4.8
Thailand - average 1.2 9.0 8.1 0.9 0.8 9.9 10.1 4.7 5.2
BBCA IJ BANK CENTRAL ASIA TBK PT ID 0.9 28.5 24.9 4.8 4.3 17.5 18.3 1.8 2.1
BBNI 1J BANK NEGARA INDONESIA PERSER ID 1.4 10.4 8.7 1.3 1.2 13.1 14.2 2.4 3.2
BBRI 1J BANK RAKYAT INDONESIA PERSER ID 1.2 14.7 12.7 2.2 2.0 15.4 16.6 4.6 5.5
BBTN 1J BANK TABUNGAN NEGARA PERSERO ID 1.3 5.8 5.2 0.7 0.6 12.4 12.6 1.5 2.9
BDMN 1J BANK DANAMON INDONESIA TBK ID 1.1 11.7 10.7 0.8 0.8 7.5 7.9 1.5 3.0
BJBR IJ BPD JAWA BARAT DAN BANTEN TB ID 1.0 6.4 5.8 1.0 0.9 16.1 16.4 7.9 8.3
BMRI 1J BANK MANDIRI PERSERO TBK PT ID 1.1 12.6 11.1 2.1 2.0 17.2 18.1 4.1 5.0
Indonesia - average 1.2 12.9 11.3 1.8 1.7 14.2 14.9 3.4 4.3
AMM MK AMMB HOLDINGS BHD MA 0.9 8.6 8.0 0.8 0.7 9.3 9.3 3.8 4.4
MAY MK MALAYAN BANKING BHD MA 0.9 12.2 10.4 1.2 1.1 9.4 10.9 6.5 7.3
CIMB MK CIMB GROUP HOLDINGS BHD MA 1.1 10.6 9.0 0.9 0.9 8.6 9.8 4.7 5.6
PBK MK PUBLIC BANK BERHAD MA 1.2 14.6 12.3 1.7 1.6 11.8 13.3 3.6 4.1
RHBBANK
MK RHB BANK BHD MA 1.0 8.9 7.3 0.8 0.8 9.1 10.5 5.9 6.4
Malaysia - average 1.0 11.0 9.4 1.1 1.0 9.6 10.8 4.9 5.6
BDO PM BDO UNIBANK INC PH 0.9 11.0 9.4 1.2 1.1 11.3 12.0 1.4 1.3
BPI PM BANK OF THE PHILIPPINE ISLAN PH 0.8 11.8 10.5 1.3 1.2 11.5 11.9 2.2 3.0
MBT PM METROPOLITAN BANK & TRUST PH 1.0 7.9 6.9 0.7 0.7 9.2 9.9 5.4 3.3
PNB PM PHILIPPINE NATIONAL BANK PH 0.6 2.0 2.8 0.2 0.2 8.1 5.9 0.0 0.0
SECB PM SECURITY BANK CORP PH 0.8 6.5 5.6 0.5 0.4 7.5 8.0 3.6 4.1
UBP PM UNION BANK OF PHILIPPINES PH 0.7 12.1 10.1 1.1 1.0 9.2 9.7 3.5 2.6
Philippines - average 0.8 8.6 7.5 0.8 0.8 9.5 9.6 2.7 2.4
DBS SP DBS GROUP HOLDINGS LTD S| 1.2 10.9 9.1 1.4 1.3 13.5 15.1 4.5 5.2
UOB SP UNITED OVERSEAS BANK LTD S| 1.1 9.8 8.3 1.0 0.9 10.6 12.0 5.0 5.9
OCBC SP OVERSEA-CHINESE BANKING CORP S| 1.1 9.0 8.1 1.0 0.9 11.0 11.7 5.1 5.8
Singapore - average 1.1 9.9 8.5 1.1 1.1 11.7 12.9 4.9 5.6
Average - Bloomberg consensus 1.1 10.3 9.0 1.1 1.1 11.0 11.6 4.1 4.6

Source: Bloomberg
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Metrics

Core P/E (x) 8.6 8.0 7.6 7.0 6.3
Core FD P/E (x) 8.6 8.0 7.6 7.0 6.3
P/BV (x) 0.9 1.0 1.1 1.0 0.9
P/NTA (x) 1.0 1.1 1.2 1.1 1.0
Net dividend yield (%) 4.3 4.9 5.5 6.2 6.9
INCOME STATEMENT (THB m)

Interest income 19,584.1 19,489.0 22,762.8 26,540.1 29,428.0
Interest expense (4,905.0) (3,788.4) (4,345.4) (6,253.4) (8,021.3)
Net interest income 14,679.2 15,700.6 18,417.5 20,286.7 21,406.6
Net insurance income 0.0 0.0 0.0 0.0 0.0
Net fees and commission 4,336.3 6,074.1 6,013.3 6,314.0 6,756.0
Other income 2,218.0 2,471.4 2,001.8 2,061.9 2,206.2
Total non-interest income 6,554.3 8,545.5 8,015.1 8,375.9 8,962.2
Income from depositors’ funds 0.0 0.0 0.0 0.0 0.0
Income from shareholders’ fund: 0.0 0.0 0.0 0.0 0.0
Income distributable to depositc 0.0 0.0 0.0 0.0 0.0
Operating income 21,233.4 24,246.1 26,432.6 28,662.6 30,368.8
Staff costs (5,697.1) (6,464.7) (6,852.6) (7,263.7) (7,626.9)
Other operating expenses (4,955.0) (4,783.5) (5,070.5) (5,374.7) (5,643.5)
Operating expenses (10,652.1) (11,248.2) (11,923.1) (12,638.5) (13,270.4)
Pre-provision profit 10,581.3 12,997.9 14,509.5 16,024.1 17,098.4
Loan impairment allowances (4,094.6) (5,200.8) (4,470.3) (5,071.8) (5,056.4)
Other allowances 0.0 0.0 0.0 0.0 0.0
Associates & JV income 0.0 0.0 0.0 0.0 0.0
Pretax profit 6,486.7 7,797.1 10,039.2 10,952.3 12,042.0
Income tax (1,343.7) (1,441.6) (1,957.6) (2,135.7) (2,348.2)
Minorities (19.8) (37.3) (18.0) (19.7) (21.6)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 5,123.2 6,318.2 8,063.5 8,797.0 9,672.2
Core net profit 5,123.2 6,318.2 8,063.5 8,797.0 9,672.2
BALANCE SHEET (THB m)

Cash & deposits with banks 34,261.1 56,480.0 66,867.6 71,319.6 75,501.2
Sec. under resale agreements 0.0 0.0 0.0 0.0 0.0
Derivatives financial assets 0.0 0.0 0.0 0.0 0.0
Dealing securities 34,602.5 39,205.0 46,654.0 49,919.7 53,414.1
Available-for-sale securities 0.0 0.0 0.0 0.0 0.0
Investment securities 0.0 0.0 0.0 0.0 0.0
Loans & advances 258,846.0 299,147.6 360,513.0 388,798.0 419,514.2
Financing and advances 0.0 0.0 0.0 0.0 0.0
Central bank deposits 0.0 0.0 0.0 0.0 0.0
Investment in associates/JVs 0.0 0.0 0.0 0.0 0.0
Insurance assets 0.0 0.0 0.0 0.0 0.0
Fixed assets 6,221.7 7,482.8 7,258.3 7,040.6 6,829.3
Intangible assets 4,194.5 4,277.6 4,149.3 4,024.8 3,904.1
Other assets 25,285.2 29,530.2 28,644.3 27,785.0 26,951.4
Total assets 363,411.0 436,123.2 514,086.4 548,887.6 586,114.3
Deposits from customers 251,526.0 288,382.0 343,174.5 363,765.0 385,590.9
Deposits from banks & Fls 10,264.0 16,664.3 20,163.8 21,776.9 23,519.1
Derivatives financial instruments 0.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other securities in issue 28,343.5 43,804.9 53,003.9 57,244.2 61,823.8
Other borrowings 392.7 668.5 775.5 837.5 904.5
Insurance liabilities 0.0 0.0 0.0 0.0 0.0
Other liabilities 26,259.2 35,441.4 41,112.0 44,401.0 47,953.1
Total liabilities 316,785.4 384,961.1 458,229.7 488,024.6 519,791.3
Share capital 8,467.5 8,467.5 8,467.5 8,467.5 8,467.5
Reserves 38,049.6 42,578.6 47,255.1 52,241.7 57,680.2
Shareholders' funds 46,517.1 51,046.1 55,722.6 60,709.2 66,147.7
Preference shares 0.0 0.0 0.0 0.0 0.0
Minority interest 108.5 116.1 134.1 153.7 175.4
Total equity 46,625.6 51,162.2 55,856.7 60,863.0 66,323.1
Total liabilities & equity 363,411.0 436,123.2 514,086.4 548,887.6 586,114.3
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Kiatnakin Phatra Bank

FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Ratios

Growth (%)

Net interest income 19.2 7.0 17.3 10.1 5.5
Non-interest income (4.3) 30.4 (6.2) 4.5 7.0
Operating expenses 4.5 5.6 6.0 6.0 5.0
Pre-provision profit 17.9 22.8 11.6 10.4 6.7
Core net profit (14.5) 23.3 27.6 9.1 9.9
Gross loans 13.6 16.7 20.0 8.0 8.0
Customer deposits 46.1 14.7 19.0 6.0 6.0
Total assets 16.6 20.0 17.9 6.8 6.8
Profitability (%)

Non-int. income/Total income 30.9 35.2 30.3 29.2 29.5
Average lending yields 6.23 5.21 5.05 5.20 5.35
Average financing yields 0.00 0.00 0.00 0.00 0.00
Average cost of funds 1.83 1.19 1.14 1.46 1.76
Net interest margin 4.67 4.20 4.09 3.97 3.89
Net income margin 0.00 0.00 0.00 0.00 0.00
Cost/income 50.2 46.4 45.1 44.1 43.7
Liquidity (%)

Loans/customer deposits 102.9 103.7 105.1 106.9 108.8
Asset quality (%)

Net NPL 0.0 0.0 0.0 0.0 0.0
Gross NPL 2.9 3.0 3.2 3.4 3.6
Net NPF 0.0 0.0 0.0 0.0 0.0
Gross NPF 0.0 0.0 0.0 0.0 0.0
(SP+GP)/average gross loans 1.6 1.8 1.3 1.3 1.2
(SP+GP)/average gross financing 0.0 0.0 0.0 0.0 0.0
Loan loss coverage 151.3 175.0 153.4 148.4 142.7
Capital adequacy (%)

CET1 11.9 11.3 10.3 10.3 10.4
Tier 1 capital 11.9 11.3 10.3 10.3 10.4
Risk-weighted capital 13.8 13.8 12.8 12.8 12.9
Returns (%)

ROAE 11.3 13.0 15.1 15.1 15.2
ROAA 1.5 1.6 1.7 1.7 1.7
Shareholders equity/assets 12.8 11.7 10.8 11.1 11.3

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of /and is authorized and regulated by
the FINRA - Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 26 October 2022, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 26 October 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 26 October 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst's
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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Historical recommendations and target price: Kiatnakin Phatra Bank (KKP TB)
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Buy : 892.0 Buy : 895.0
Kiatnakin Phatra Bank
Definition of Ratings
Maybank IBG Research uses the following rating system
BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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