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Going for listing on the ACE Market  

Oppstar Berhad will be listed on the ACE Market of Bursa Malaysia 

Securities Bhd on 15 Mar 2023.   Oppstar is principally involved in providing 

integrated circuit (IC) design services covering front-end design, back-end 

design and complete turnkey solutions. Oppstar trades at an historical 

FY3/22 PER of 24.1x, at its IPO price of MYR0.63. 

Raising MYR104.3m from IPO  

Oppstar is principally involved in providing integrated circuit (IC) design 

services covering front-end design, back-end design and complete turnkey 

solutions. The group will be listed on the ACE Market of Bursa Malaysia 

Securities Bhd on 15 Mar 2023 (Wednesday). The company is issuing 165.5m 

new shares at an issue price of MYR0.63/sh, raising MY104.3m from the 

IPO, the bulk of which (48%) would be utilized for the expansion of its 

workforce. 

Serves the semiconductor industry  

For Oppstar, company’s services appeal to semiconductor customers (eg 

IDMs, fabless companies and fab-lite companies) looking to outsource all 

or parts of their IC design processes to IC design houses.  In FY3/22, the 

turnkey design services was Oppstar’s biggest contributor, accounting for 

79.1% of revenue, followed by IC design (20.8%). At end-Jan 2023, its order 

book stood at approximately MYR34.3m and is expected to be recognized 

in the next 12 months. 

Valuation on listing day 

Oppstar would trade at an historical FY3/22 PER of 24.1x, at its IPO price 

of MYR0.63. When annualised, Oppstar would trade at 19.3x annualized 

1HFY3/23 EPS of 3.3sen. In comparison, the Bursa Malaysia Technology 

Index trades at a prospective 2023 PER of 20.4x. 

  
Company Description 
 Oppstar Holdings is principally involved in 
providing integrated circuit (IC) design services 
covering front-end design, back-end design and 
complete turnkey solutions. 
 
 
 

 Company Description 
 Oppstar Holdings is principally involved in 
providing integrated circuit design services 
covering front-end design, back-end design and 
complete turnkey solutions. 
 

 
 

 

FYE Mar (MYR m) FY20 FY21 FY22

Revenue 16.0 29.3 50.6

EBITDA 1.8 10.6 24.0

Core net profit 0.4 7.8 16.6

Core FD EPS (sen) 0.1 1.2 2.6

Core FD EPS growth (%) na 1752.5 113.2

Net DPS (sen) 0.0 1.0 0.9

Core FD P/E (x) 952.0 51.4 24.1

P/BV (x) 297.8 130.9 28.6

Net dividend yield (%) 0.0 1.5 1.4

ROAA (%) 8.2 75.9 92.2

EV/EBITDA 225.9 37.6 16.4

Net gearing (%) 54.8 72.3 39.0

Expansion of 
workforce

48%

Establishme
nt of new 

offices
24%

R&D 
expenditure

12%

Working 
capital

12%

Estimated 
listing 

expenses
4%

Statistics: 

Free float (%) 
Issued shares (m) 
Market capitalization 

Major shareholders: 
20.1% 
21.1% 
13.4% 
 

 

636.2 

 

Ng Meng Thai 
Cheah Hun Wah 
Tan Chun Chiat 

  

22.5 

MYR400.8m 
USD89.3m 
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IPO highlights 

Company Background  
 

Oppstar, through its wholly-owned subsidiaries Oppstar Technology S/B and Alpha 

Core S/B, are involved in providing integrated circuit (IC) design services covering 

front-end design, back-end design and complete turnkey solutions. The group also 

provide other related services such as post-validation services, training and 

consultancy services. 

 

The company’s services appeal to semiconductor customers (eg IDMs, fabless 

companies and fab-lite companies) looking to outsource all or parts of their IC 

design processes to IC design houses. The ICs design are mainly used for end 

products in the telecommunications, industrial electronics, automotive and 

consumer electronics industries. 

                 

In FY3/22, turnkey design services were Oppstar’s biggest contributor, accounting 

for 79.1% of revenue, followed by IC design (20.8%). China is its key market, making 

up 77.9% of revenue, followed by Malaysia (15.1%) and Japan (6.6%). At end-Jan 

2023, its order book stood at approximately MYR34.3m and is expected to be 

recognized in the next 12 months. 

 

 

Figure 1: Revenue breakdown by product 

 

Source: Prospectus 
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Outlook & prospects  

Industry outlook. As an IC design house, Oppstar’s prospects lie with the growth 

of the semiconductor industry and the IC design industry. Independent Market 

Research estimated the global IC design industry (represented by global IC design 

sales) reached NTD5.6t (c.MYR827.1b) in 2022, and is projected to increase by 2.5% 

to NTD5.7t (c.MYR847.8b) in 2023. Demand for IC design will be driven by these 

factors: 1) continuous technological advancements leading to innovation in end-

user products; and 2) the growing demand for advanced chips used in high 

performance computing and artificial intelligence (AI) devices which are less 

susceptible to rising inflation and external uncertainties. 

 

Capabilities in designing ICs. IC design industry is a technically skilled industry 

requiring specific engineering capabilities. Rapid technology advancement and 

product innovation have increased the complexity in IC production. At present, the 

most advanced process node technology that is currently in production is in the 

order of 3nm. The group has, in 2022, secured projects using 3nm process node 

technology.  

 

In other word, past successful delivery of the IC design projects gives the group a 

competitive advantage to be able to secure projects which utilize the next 

generation process node technology ie 3nm or 2nm, which requires multiple design 

teams with specialised knowledge. 

 

Expanding its workforce. Oppstar is highly dependent on its workforce. The IC 

design industry is a technically skilled industry requiring specific engineering 

capabilities such as electronics and/or software engineering expertise. Moving 

forward, the group intends to increase total workforce by 280 (+129% from 217 

engineers currently employed) as the group is facing resource constraint to secure 

new contracts from existing and potential customers. This consists of design 

engineers for IC design and engineers/technicians for post-silicon validation 

services.  

 

Note that labour costs accounted for 99.5% and 99.3% of FY3/22 and 1HFY3/23 cost 

of sales respectively. A larger workforce base will enable the group to take on 

more projects as well as meet commitments from potential customers. 

 

Overseas expansion. Oppstar intends to extend its presence in India, Singapore 

and Taiwan within the next 36 months after the listing exercise. India and Taiwan 

have established IC design industry, while Singapore is home to many MNCs and 

foundries. Expanding in the respective countries will allow the group to be in close 

proximity to existing and potential customers. These, in turn, will help increase 

its market presence. 
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Financials & valuation  

Earnings track record. Oppstar net profit grew at a 2-year EPS CAGR of 528% over 

FY3/20-22. This was mainly attributable to: 1) the higher revenue, which had 

grown by 78% over the same period; and 2) margin expansion. Note that Oppstar’s 

GP margin expanded 39.9ppts from 19.7% in FY3/20 to 59.6% in FY3/22, thanks to 

the higher turnkey design service projects secured which commanded better 

margins.  

 

Valuation on the listing day. Based on its pro forma financial statements, Oppstar 

would trade at a historical FY3/22 PER of 24.1x, at its IPO price of MYR0.63. When 

annualised, Oppstar would trade at 19.3x annualized 1HFY3/23 EPS of 3.3sen. In 

comparison, the Bursa Malaysia Technology Index trades at a prospective 2023 PER 

of 20.4x. 

 

Figure 2: Revenue, gross profit and GP margin trends 

 

Source: Prospectus 

 

 

 

Risks 

Dependent on major customers. Oppstar is dependent on two of its major 

customers, which collectively contributed approximately 79% and 75% to FY22 and 

1HFY3/23 revenue respectively. However, it is worth highlighting that both of 

Oppstar’s major customers in FY3/22 and 1HFY3/2023, have been with the 

company for at least 4 years. 

 

Highly dependent on skilled engineers. An important factor for the group to 

consider before being able to accept new jobs is the availability of the workforce 

capability and capacity, hence, Oppstar is highly dependent on its workforce. For 

context, a full IC design turnkey projects may involve between 80 to 120 engineers 

(based on a single project). 
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Research Offices 

 
 

 

ECONOMICS 

Suhaimi ILIAS 
Chief Economist 
Malaysia | Philippines | Global 
(603) 2297 8682  
suhaimi_ilias@maybank-ib.com 

CHUA Hak Bin 
Regional Thematic Macroeconomist 
(65) 6231 5830  
chuahb@maybank.com 

LEE Ju Ye 
Singapore | Thailand | Indonesia 
(65) 6231 5844  
leejuye@maybank.com 

Dr Zamros DZULKAFLI  
(603) 2082 6818 
zamros.d@maybank-ib.com 

Fatin Nabila MOHD ZAINI 
(603) 2297 8685 
fatinnabila.mohdzaini@maybank-ib.com 

Brian LEE Shun Rong 
(65) 6231 5846 
brian.lee1@maybank.com 

Luong Thu Huong 
(65) 6231 8467 
hana.thuhuong @maybank.com 

FX 

Saktiandi SUPAAT 
Head of FX Research 
(65) 6320 1379  
saktiandi@maybank.com 

Fiona LIM 
(65) 6320 1374 
fionalim@maybank.com 

Alan Lau 
(65) 6320 1378 
alanlau@maybank.com 

Shaun Lim 
(65) 6320 1371 
shaunlim@maybank.com 

STRATEGY 

Anand PATHMAKANTHAN 

ASEAN 
(603) 2297 8783  
anand.pathmakanthan@maybank-ib.com 

FIXED INCOME 

Winson PHOON, FCA 
Head of Fixed Income 
(65) 6340 1079 
winsonphoon@maybank.com 

SE THO Mun Yi, CFA 
(603) 2074 7606  
munyi.st@maybank-ib.com 

PORTFOLIO STRATEGY 

CHAN Han Chin 
(603) 2297 8888  
hanchin.chan@maybank-ib.com 

ONG Seng Yeow 
(65) 6231 5839  
ongsengyeow@maybank.com 

MIBG SUSTAINABILITY RESEARCH 

Jigar SHAH 
Head of Sustainability Research 
(91) 22 4223 2632 
jigars@maybank.com 

Neerav DALAL 
(91) 22 4223 2606 
neerav@maybank.com 

 REGIONAL EQUITIES 

Anand PATHMAKANTHAN 
Head of Regional Equity Research 
(603) 2297 8783  
anand.pathmakanthan@maybank-ib.com 

WONG Chew Hann, CA 
Head of ASEAN Equity Research 
(603) 2297 8686  
wchewh@maybank-ib.com 

MALAYSIA 

Anand PATHMAKANTHAN Head of Research 
(603) 2297 8783  
anand.pathmakanthan@maybank-ib.com 
• Strategy  

WONG Chew Hann, CA 
(603) 2297 8686 
wchewh@maybank-ib.com 
• Non-Bank Financials (stock exchange)  
• Construction & Infrastructure 

Desmond CH’NG, BFP, FCA 
(603) 2297 8680 
desmond.chng@maybank-ib.com 
• Banking & Finance 

LIAW Thong Jung 
(603) 2297 8688 tjliaw@maybank-ib.com 
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ONG Chee Ting, CA 
(603) 2297 8678 ct.ong@maybank-ib.com 
• Plantations - Regional 

YIN Shao Yang, CPA 
(603) 2297 8916 samuel.y@maybank-ib.com 
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TAN Chi Wei, CFA 
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LOH Yan Jin 
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lohyanjin.loh@maybank-ib.com 
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Eugene HOO Yee Hui 
(603) 2082 6819 
eugene.hoo@maybank.com 
• Media 

TEE Sze Chiah Head of Retail Research 
(603) 2082 6858 szechiah.t@maybank-ib.com 
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Krishna GUHA 
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Wasu MATTANAPOTCHANART 
(66) 2658 6300 ext 1392 
wasu.m@maybank.com 
• Telcos 

Surachai PRAMUALCHAROENKIT  
(66) 2658 5000 ext 1470  
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Hoang Huy, CFA 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an of fer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal inves tment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of  persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verif ied by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this  publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore  in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.  

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in  Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result. 

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 3 March 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 3 March 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.  

 
India: As of 3 March 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report. 

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 
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