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Autocount Dotcom Bhd (aos preiro)

Accounting Software Specialist

Expert in accounting software

Autocount Dotcom Bhd (ADB) will be listed on the ACE Market of Bursa
Malaysia Securities Bhd on 9 May 2023. The IPO application will close today
(25 Apr 2023). This financial management software provider comes to the
market at an historical FY22 PER of 13.1x, at its IPO price of MYR0.33.

Raising MYR30.9m from IPO

ADB is principally involved in the development and distribution of financial
management software which comprises accounting, Point-Of-Sale (POS)
and payroll under its ‘AutoCount’ brand. It will be listed on the ACE Market
of Bursa Malaysia Securities Bhd on 9 May 2023. ADB is issuing 93.6m new
shares at MYR0.33/sh and offering for sale 44.0m existing shares at
MYRO.33/sh.

2023 outlook

According to the Independent Market Research Report (IMRR), the sales
value of accounting software licenses, POS software licenses and payroll
software licenses in Malaysia will increase by 13.3%, 9.1% and 12.7% in
2023 respectively. The IMRR also forecasts sales value of accounting
software licenses/ POS software licenses/ payroll software licenses in
Singapore, Thailand, Indonesia, Vietnam and the Philippines to grow
14.3%/11.0%/12.5%, 18.1%/15.2%/17.3%, 18.4%/15.2%/17.1%,
22.7%/18.4%/22.9%, and 16.9%/15.1%/17.0% in 2023, respectively.

Valuation on listing day

Based on its pro-forma financial statements, ADB is valued at an historical
FY22 PER of 13.1x, at its IPO price of MYRO0.33. In comparison, the Bursa
Malaysia Technology Index is trading at a FY23E PER of 24.3x.

FYE Dec (MYR m) FY19 FY20 FY21 FY22
Revenue 18.9 19.6 29.5 38.7
EBITDA 6.8 8.0 14.5 19.0
Core net profit 4.2 5.7 10.0 13.8
Core FD EPS (sen) 0.8 1.0 1.8 2.5
Core FD EPS growth (%) - 36.6 75.5 38.0
Net DPS (sen) - - 0.4 2.9
Core FD P/E (x) 43.4 31.8 18.1 13.1
P/BV (x) 17.6 11.3 22.7 8.4
Net dividend vield (%) - - 1.1 8.8
ROAA (%) - 27.0 30.3 35.6
EV/EBITDA 26.5 22.8 12.5 9.6
Net gearing (%)(incl perps) NA NA NA NA

Source: Prospectus, Maybank IBG
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Company Description

ADB is principally involved in the development and
distribution of financial management software which
comprises accounting, POS and payroll under its
‘AutoCount’ brand.

Statistics
Free float (%) 29.7
Issued shares (m) 550.5
Market capitalisation MYR181.7M
USD40.9M
Major shareholders:
Choo Chin Peng 30.8%
Choo Yan Tiee 30.8%
Lim Kim Seng 4.4%

Utilisation of IPO proceeds - MYR30.9m

Listing
expenses
13%

Working
caﬁ:;al Regior!al
expansion
56%

Source: Prospectus

THIS REPORT HAS BEEN PREPARED BY MAYBANK RESEARCH PTE LTD

PP16832/01/2013 (031128)

SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Autocount Dotcom Bhd

Investment Bank

IPO highlight

Company background

Accounting software specialist. Autocount Dotcom Bhd (ADB) is principally
involved in the development and distribution of financial management software
which comprises accounting, POS and payroll under its ‘AutoCount’ brand. All
software are developed in-house and distributed as off-the-shelf* software to end-
user customers through its network of authorised dealers and directly through
internal sales and marketing team. Since the revamp of its accounting software in
2006, ADB has sold approximately 70,000 AutoCount software licenses which were
used by c.210,000 businesses and companies primarily in Malaysia and Singapore.
As at 15 Mar 2023, ADB has a total of 269 authorised dealers in Malaysia (256),
Singapore (7), Indonesia (3), Brunei (2) and Myanmar (1).

Type of licenses. To complement its offerings, ADB also offers additional modules
and plug-ins which are mainly developed internally. These modules and plug-ins
provide additional features which can be integrated into its software. Notably, the
modules and plug-ins can also be developed by third parties, namely its authorized
dealers, who are mostly software solution providers. There are two distribution
modes of software licenses for ADB’s software, i.e. perpetual license for all on-
premise software, and subscription license (Saas model) for all cloud-native
software. Perpetual license are sold on a one-off basis while subscription license
are sold on a monthly, quarterly, half-yearly, and yearly subscription basis,
providing recurring income to the group.

*Off-the-shelf is a standard software that is available for sale and use
immediately and is not custom-developed.

Fig 1: FY22 revenue by business segment and software Fig 2: FY22 revenue by distribution network
Support & ) End-user
maintenance, Others, 2.7% customers,

9.3% 32.4%

Payroll, 7.6%

Accounting,

69.1% Dealers,

67.6%

Source: Prospectus Source: Prospectus

Target markets. ADB targets mainly the SMEs. Its AutoCount software has been
used by businesses and companies in multiple industries such as consumer
products, F&B, trading, distribution, services, grocery retailing, construction,
property development, hospitality, telecommunications and logistics industries.
Notably, a number of large organisations, including multinational companies and
public listed companies such as Artroniq Bhd, LGMS Bhd and Unimech Group Bhd,
are also using AutoCount software, though management estimates that this
segment constituted less than 1% of its total customer base.
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Market share. The Independent Market Research Report (IMRR) estimates that in
2021, ADB captured a market share of 13.8% in accounting software, 4.7% in POS
software and 2.2% in payroll software in Malaysia, based on sales value.
Geographically, the local market made up 83.2%/78.6%/75.1%/80.7% of FY19-22
revenues, respectively. The group also sells its AutoCount software in seven other
countries; Singapore, Indonesia, Brunei, Myanmar, Hong Kong, Vietnam and

Australia.
Fig 3: FY22 revenue by type of license sold Fig 4: FY22 revenue by geographical location
Subscription, Others, 0.05% Others, 0.63%
11.7% Singapore,
18.7%
Perpetual, Malaysia,
88.2% 80.7%
Source: Prospectus Source: Prospectus

Building an ecosystem. ADB partners 47 universities and colleges in Malaysia such
as Universiti Tunku Abdul Rahman, Tunku Abdul Rahman University of Management
and Technology, and Xiamen University Malaysia, on a non-exclusive basis. The
group provides AutoCount accounting software as part of the course syllabus.
Through partnerships with these education institutions, it will help to enhance the
brand image and awareness amongst students who will be entering the workforce.
From FY19-22, ADB provided approximately 15,000 course books to universities and
colleges for the training of AutoCount accounting software.

Outlook & prospects

Industry outlook. According to the Independent Market Research Report (IMRR),
the sales value of accounting software licenses in Malaysia increased from
MYR72.5m to MYR95.6m from 2019 to 2021, representing a CAGR of 14.8%. Over
the same period, the sales value of POS software licenses in Malaysia posted a
CAGR of 9.3% from MYR59.6m to MYR71.1m. Meanwhile, the sales value of payroll
software licenses in Malaysia registered a CAGR of 13.8% from MYR65.7m to
MYR85.1m. For 2022 and 2023, the IMRR estimates that the sales value of
accounting software licenses/ POS software licenses/ payroll software licenses in
Malaysia to increase by 14.4%/10.1%/13.6% and 13.3%/9.1%/12.7% to
MYR109.4m/MYR78.3m/MYR96.6m and MYR123.9m/MYR85.4m/MYR108.9m
respectively.

Regional expansion. Besides operating in Malaysia and Singapore, ADB intends to
expand its business in the Philippines, Indonesia, Vietham and Thailand. The
primary focus is to sell cloud-native software in these countries. For a start, ADB
plans to set up offices in the capital/ major cities such as Manila, Jakarta, Ho Chi
Minh City and Bangkok, which are expected to be fully established by 2025. These
offices will serve as local sales offices to promote AutoCount software to local
customers. Management has earmarked MYR2.0m from the IPO proceeds for the
establishment of these offices. Along with the new offices, ADB plans to hire a
team of seven personnel for each country, including Singapore.
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Fig 5: Sales value projection for 2023

Accounting software POS software Payroll software
Key markets 2022E (USD'm) 2023E (USD'm) % 2022E (USD'm) 2023E (USD'm) % 2022E (USD'm) 2023E (USD'm) %
Singapore 30.7 35.1 14.3% 20.3 22.5 11.0% 25.7 28.9 12.5%
Thailand 35.4 41.8 18.1% 26.5 30.5 15.2% 31.3 36.6 17.3%
Indonesia 40.4 47.8 18.4% 31.1 35.8 15.2% 34.9 40.9 17.1%
Vietnam 32.2 39.5 22.7% 23.8 28.2 18.4% 29.1 35.7 22.9%
The Philippines 15.7 18.3 16.9% 12.0 13.8 15.1% 14.2 16.7 17.0%

Source: Prospectus, IMRR

Intensify R&D to enhance offerings. ADB intends to upgrade and enhance its
cloud-native software. The plan is to enhance the existing functionalities and
modules as well as to include new features. Management plans to hire
approximately 20 new software developers, and this is expected to take place
gradually by 2024. ADB also plans to increase its cloud hosting and storage capacity
given the increased take-ups for its cloud services. The continued focus on R&D
for cloud-native software and solutions will enable the group to remain
competitive, and to ride on growing digitalization needs.

Financials & valuation

Historical trend. Between FY19-22, the sale of accounting software was the
biggest revenue contributor, at 67.7%, 67.6%, 67.3% and 69.1% respectively. This
is followed by the sale of POS system (10.1%/10.8%/11.6%/11.4%) and the sale of
payroll system (1.0%/3.3%/6.4%/7.6%). Notably, the group also provides technical
support and maintenance services on an annual and renewable basis. As at 15 Mar
2023, ADB has existing service engagements with approximately 2,000 customers
with a service duration of up to three years, out of which 86.3% of these customers
are repeat customers. This segment made up 17.4%/15.6%/12.0%/9.3% of FY19-22
revenue respectively. ADB also recognized revenue from the resale of computer
hardware, third party software license fees, and the sale of training materials.

Earnings track record. ADB’s PAT grew at a 3-year CAGR of 48.7% over FY19-22.
The strong revenue growth in FY20-22 was mainly attributable to a confluence of
positive factors such as: 1) stronger contribution from the overseas markets in
particular Singapore; and 2) higher local demand amid upgrading of AutoCount
accounting software to the latest version and the resumption of business
operations resulting from further relaxation of the movement control orders. On
its tax rate, ADB will be subjected to the statutory tax rate of 24% from FY22
onwards as the group ceased to qualify as an SME in 2022. In FY20 and FY21, ADB’s
effective tax rate stood at 17.0% and 26.0%, respectively. The higher effective tax
rate in FY21 was mainly due to higher non-deductible expenses.

Valuation on the listing day. Based on its pro-forma financial statements, ADB is
trading at an historical FY22 PER of 13.1x, at its IPO price of MYRO0.33. In
comparison, the Bursa Malaysia Technology Index is trading at a FY23E PER of
24.3x.

Risks

Availability of talent. ADB hires programmers to develop new software, to expand
product offerings, to develop software upgrades and to provide technical support
and maintenance services. As at 15 Mar 2023, the group had 31 in-house
programmers, of which 30 are permanent employees and 1 is a contractual staff.
ADB’s ability to retain and to attract competent and skilled programmers is crucial
for its business growth and expansion.

Competition. There is a wide selection of financial management software in the
market, which ranges in terms of price points and functionalities. The barriers to
entry are moderate as industry players require expertise in financial management
as well as IT to develop financial management software to remain competitive.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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Legal Entities Disclosures
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Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 25 April 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 25 April 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 25 April 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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