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September 10, 2023

Philippines Labour Market, Jul ‘23

Higher unemployment rate as
employment and LFPR declined

Unemployment rate climbed to 4.8% in Jul 2023 (Jun 2023: 4.5%) with
underemployment rate rose to 15.9% (Jun 2023: 12.0%). Accordingly,
employment was down by -8.6% MoM (Jun 2023: +1.2% MoM) with lower
labour force participation rate (LFPR) at 60.1% (Jun 2023: 66.1%). We
continue to expect unemployment rate for 2023 to average 4.5%, (7M
2023: 4.6%; 2022: 5.4%).

Agriculture jobs affected by weather disturbances

Total employment contracted -8.6% MoM in Jul 2023 (Jun 2023: +1.2% MoM)
to 44.6mi.e. 4.21m total job losses during the month (7M2023: 4.37m job
losses). This was mainly attributed to job losses posted by Agriculture (-
2.0m); which may be the direct impact from recent typhoon Egay, Services
(-1.88m), Construction (-317,000) and Mining (-47,000), while
Manufacturing posted 1,000 added jobs during the month. Expect further
job losses in Agriculture in coming months due to the El Nino phenomenon
between 3Q2023 and 1Q2024 that potentially reducing agricultural
production.

Meanwhile, the 1,000 added jobs in the Manufacturing sector in Jul 2023
(Jun 2023: 73,000 added jobs) (Fig 9 & 10) helped to sustain the number
of manufacturing employment at 3.57m. Philippines’ PMI manufacturing
improved to 51.9 in Jul 2023 (Jun 2023: 50.9) but deteriorated to 49.9 in
Aug 2023.

Challenges ahead as growth expected to ease

With the lower than expected growth in 2Q 2023, we adjust our 2023
growth forecast lower to +5.2% from +5.5% previously and our 2024 growth
forecast higher to +6.5% from +6.2%, as the economy continue to face
headwinds from elevated inflation and interest rates as well as sluggish
external demand.

At the regional level, seven of the 17 regions registered unemployment
rate higher than the national rate of 4.8%, namely Bicol (6.2%), Calabarzon
(5.9%), Central Visayas (5.5%), Northern Mindanao (5.4%), Caraga (5.1%),
Eastern Visayas (5.1%) and National Capital Region (NCR) (4.9%) (Fig 18 &
19).

As the total number of underemployed rose to 7.10m in Jul 2023 (Jun
2023: 5.87m), underemployment rate edged up to 15.9% (Jun 2023:
12.0%). At the same time, youth unemployment rate (Fig 12) increased to
14.0% in Jul 2023 (Jun 2023: 9.9%) as youth labour force participation rate
(LFPR) drop to 29.6% in Jul 2023 (Jun 2023: 35.6%), with 5.13m youth were
employed while 0.83m youth were unemployed as of Jul 2023 vs 6.45m
youth employed and 0.71m of youth unemployed in Jun 2023.

Meanwhile, the Regional Tripartite Wages and Productivity Board (RTWPB)
of Calabarzon approved PHP35-PHP89 increase in daily minimum wage for
Calabarzon, effective 24 Sep 2023, raising it to PHP385-PHP520 for non-
agriculture workers, PHP385-PHP479 for agriculture workers and PHP385
for retail and service establishments employing less than 10 workers.
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Figure 1: Key Labour Market Statistics
Monthly Annual
Mar-23 Apr-23 May-23 Jun-23 Jul-23 2021 2022
Unemployment Rate (%) 4.7 4.5 4.3 4.5 4.8 7.8 5.4
Underemployment Rate (%) 11.2 12.9 11.7 12.0 15.9 16.0 14.2
Labour Force Participation Rate (LFPR, %) 66.0 65.1 65.3 66.1 60.1 63.4 64.7
Labour Force (‘000) 50,998 50,314 50,428 51,169 46,903 47,685 49,538
Labour Force (% YoY) 2.3 3.97 2.9 3.2 (6.2) 8.7 3.9
Labour Force (% MoM) (0.5) (1.3) 0.2 1.5 (8.3) n.a. n.a.
Employment (‘000) 48,581 48,058 48,260 48,842 44,630 43,989 46,869
Employment (% YoY) 3.4 5.32 4.72 4.8 (5.8) 1.7 6.5
Employment (% MoM) (0.4) (1.1) 0.4 1.2 (8.6) n.a. n.a.
Unemployment (‘000) 2,417 2,256 2,167 2,327 2,273 3,696 2,669
Unemployment (% YoY) (16.0) (18.3) (26.0) (22.2) (12.7) (17.9) (27.9)
Unemployment (% MoM) (2.4) (6.6) (3.9) 7.4 (2.3) n.a. n.a.
Underemployment (‘000) 5,442 6,204 5,661 5,875 7,104 6,996 6,674
Underemployment (% YoY) (26.7) (3.1) (15.1) (0.2) 8.6 9.4 (4.6)
Underemployment (% MoM) (13.4) 14.0 (8.8) 3.8 20.9 n.a. n.a.
Sources: Philippine Statistics Authority (PSA)
Figure 2: Higher unemployment & underemployment rate, Figure 3: Drop in labour force participation rate as 2.0m
with more seeking additional working hours due to elevated Filipinos shifted to do household work, especially female
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Figure 4: Unemployment rate by gender chl’ggge 5: Significant drop in the number of female labour
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Figure 6: Number of people working more than 40 hours per
week vs less than 40 hours per week (full-time work vs. part-

time work)
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Figure 7: The category of employment under “unpaid

family workers”
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Figure 8: Share (%) of employment by industry Figure 9: Change (%, MoM) of employment by industry
Share (%) of change (%, MoM) .
employment Total employment by major sector
700 - 60 -
49.2
589.6 59.0 61.1 8.8 58.2 59.4 50 -
60.0 -
40 -
500 30 4
40.0 1 20 1 12 112
E 10 A 2.4 | 2.1
300 241 23.5 219 24.3 23.8 315 . 0.6 1.2 0.1
200 7 9.4 1 "‘:l I 23 I 0= I
a8 - 9.9 10.1 0 4.5 — 3. 0
100 6.9 Z1 *7.2 7.2 = 20 20 {7 30
I 0.2 I 06 I 0.5 I 0.4 I 0.5 I 0.5 = -
00 - T T T T T -30 - -22.3
Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Apr-23 May-23 Jun-23 Jul-23
Services Agriculture M Construction B Manufacturing B Mining Construction services Manufacturing B Mining Agriculture

Source: PSA, CEIC

Figure 10: Number of employment by major sectors

Source: PSA, CEIC

Figure 11: Change (%) in services sub-sectors employment
(Jul 2023 vs Jun 2023)
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Figure 12: Youth and overall unemployment rate

@) maybank

Figure 13: GDP growth dip below long term average
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Figure 14: Share (%) of total unemployed by age

Source: PSA, CEIC

Figure 15: Change (%) in the number of unemployed by age
(Jul 2023 vs. Jun 2023)
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Figure 16: Nominal minimum wage (agriculture) and
inflation in NCR

Change (3): Jul 2023 vs. Jun 2023

Source: PSA, CEIC

Figure 17: Nominal minimum wage (non-agriculture) and
inflation in NCR
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Figure 18: Single digit unemployment rate across the regions Figure 19: Unemployment rate in NCR and Calabarzon
in Jul 2023
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public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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DISCLOSURES

Legal Entities Disclosures
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Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 10 September 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 10 September 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 10 September 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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