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Charoen Pokphand Foods (CPF TB) 

On the recovery path 

 

 

 
 

Reiterate BUY; raising TP to THB25.60 

We reiterate BUY on CPF given the improving outlook for swine prices in 

Vietnam and China, and lower feed costs. These will help narrow losses in 

3Q-4Q23E and possibly drive a turnaround into profit in FY24E. We also 

believe CPF will benefit from government stimulus measures given its 

leading position in Thailand’s food industry. We roll forward our valuation 

base to next year and raise our TP to THB25.60, based on 0.9x FY24E P/BV. 

As the stock is trading at just 0.7x FY24E P/BV, nearly 2SD below its long-

term average of 1.0x, we see limited downside risks. 

Expect narrower losses in 3-4Q23E; profit in FY24E 

We expect core losses of THB1.01b in 3Q23, improving from THB2.59b 

losses in 2Q23. We forecast sales growth of 3% QoQ in 3Q23 due to seasonal 

impact and rising swine prices in Vietnam. We also expect gross margin to 

improve by 110bps QoQ to 12.1% (vs normal GP level of 13-14%) on the 

back of increasing swine prices in Vietnam and lower feed costs. We 

forecast equity gains of THB231m in 3Q23E, turning around from losses of 

THB893m in 2Q23 due to recovery of HyLife after divestment of the loss-

making US swine operations. Lastly, we expect improving CTI performance 

due to rising swine prices in China. 

Improving swine prices and declining feed costs  

We see signs of recovery in domestic livestock prices in September to 

THB70/kg, from the bottom of THB59/kg in early August, due to lower 

swine production and more stringent government measures to limit the 

supply of illegally imported swine. On the cost side, corn and soybean meal 

prices have fallen by 16% and 10% YTD to the lowest level YTD due to 

increased supply. As CPF’s Vietnam and China operations are also seeing 

increasing swine prices by 9% and 16% QTD, respectively, we expect CPF’s 

2H23E earnings to improve HoH. For FY24E, we expect a profit of THB6.3b 

from losses of THB4.43b in FY23E.   

Stands to benefit from government stimulus  

As one of the market leaders in the food business in Thailand, CPF stands 

to benefit from recovery in domestic consumption, driven by government 

stimulus. We believe CPF will gain from the government’s digital wallet 

scheme as CPF has 5,101 Five Star and Chester food outlets nationwide.  

 

 
 

 

 

  

 Share Price THB 21.20

 12m Price Target THB 25.60 (+21%)

 Previous Price Target THB 22.30

BUY

Company Description

Statistics

52w high/low (THB)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major shareholders:

25.0%

10.4%

6.9%

  Charoen Pokphand Group

  UBS AG London Branch

  Thai NVDR

26.00/19.10

46.3

THB182.6B

USD5.1B

8,611

8.5

CPF is the leading agro-industrial and food

conglomerate in the Asia Pacific region.

Price Performance
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Absolute (%) 10 (1) (18)

Relative to index (%) 8 (1) (14)

Source: FactSet

FYE Dec (THB m) FY21A FY22A FY23E FY24E FY25E

Revenue 512,704 614,197 616,264 646,189 675,481

EBITDA 42,328 56,511 46,798 53,531 57,010

Core net profit 1,180 10,687 (4,425) 6,302 9,123

Core EPS (THB) 0.14 1.24 (0.51) 0.73 1.06

Core EPS growth (%) (95.3) 805.9 nm nm 44.8

Net DPS (THB) 0.65 0.75 0.00 0.45 0.55

Core P/E (x) 186.1 20.0 nm 29.0 20.0

P/BV (x) 1.0 0.8 0.8 0.7 0.7

Net dividend yield (%) 2.5 3.0 0.0 2.1 2.6

ROAE (%) 6.4 5.9 0.2 2.6 3.7

ROAA (%) 0.1 1.2 (0.5) 0.7 1.0

EV/EBITDA (x) 16.2 12.6 14.6 12.7 11.9

Net gearing (%) (incl perps) 129.5 143.6 152.2 147.1 144.8

Consensus net profit - - 564 9,036 11,487

MIBG vs. Consensus (%) - - 2.0 (30.3) (20.6)
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Value Proposition 

 One of the world’s leaders in animal feed production, swine 

breeding, and shrimp integrated business, with a diversified 

portfolio with operations and investments in 17 countries, 

and exports to more than 40 countries. 

 Thailand’s largest vertically integrated agro-industrial and 

food business.  

 Four listed investments, namely HKSE:3839, TWSE:1215, 

SET:CPALL and SET:CPAXT.  

 Focusing on value-added business by expanding its portfolio 

towards innovative products.  

 High operational standards with biosecurity system to ensure 

competitive advantage. 

 
Diversified portfolio (FY22) 

 

Source: Company 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, MST 

 

1. Earnings recovery driven by strong domestic swine prices 

and declining raw material feed costs. 

2. Concern on weak consumption due to Covid-19.  

3. Robust growth, fuelled by favourable swine prices in 

Thailand, together with skyrocketing swine prices in 

Vietnam and China after supply shortage due to Asian 

Swine Flu. 

4. Weaker earnings momentum due to declining swine 

prices in Vietnam and China.   

5. Sharp increase in domestic swine and broiler prices due 

to lower supply but high raw material feed costs still 

pressuring margins. 

Financial Metrics 

 Given higher feed costs, gross margin should narrow to 11.9% 

in FY23E from 13.3% in FY22. 

 Net margin to decrease to 0.1% in FY23 due to decline in 

swine prices and increase in raw material feed costs. 

 Expect healthy EBITDA of more than THB45b per year, 

sufficient for capex of THB20-25b. 

 Estimated net DE of 1.6x, below the covenant of 2.0x. 

 

 
Losses in FY23E before recovery in FY24E 

 
Source: Company, MST 
 

 Swing Factors 

Upside 

 Higher-than-expected swine and broiler prices due to 

strong recovery of consumption and / or supply shortage. 

 Unexpected decrease in raw material prices worldwide. 

 Resumption of Thai chicken export to Saudi Arabia after 

a 17-year ban. 

 

 

Downside 

 Further increase in raw material prices affecting gross 

margin. 

 Weak swine prices in Vietnam and China. 

 Severe disease outbreak among livestock. 
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suttatip.p@maybank.com 

Risk Rating & Score¹ 33.9 (High Risk) 

Score Momentum² +1.0 

Last Updated 8 June 2023  

Controversy Score³ 
(Updated: 4 Sep 2023) 

No Evidence of Controversies 

   

Business Model & Industry Issues 

 CPF operates integrated agro-industrial and food business using modern technology and following international standards to 

ensure the delivery of high-quality, safe products and services that are systematically traceable throughout the supply chain, 

friendly to the communities and environment. It develops win-win partnership with business partners for sustainable growth. 

 Climate variability caused by global warming is a challenge to the efficiency of supply chain management of its agro-industrial 

and food industry in terms of cost and quantity of goods, especially in the context of limited resources.  

 Risk of disease outbreaks in animal farming, drives CPF’s approach to animal welfare and compliance with international 

standards for the use of appropriate antibiotics. 
   

Material E issues 

 In 2019, renewable energy consumption used throughout 

the production process rose by 7% YoY to 2.88m gigajoules, 

c.26% of the total energy used. And the amount of 

greenhouse gas emissions per unit of production decreased 

8% YoY, reducing production costs by THB250m. 

 The amount of greenhouse gas emissions per unit of 

production decreased 15% from 2015; the target is 25% 

reduction in 2025.  

 Conscious water management throughout the value chain; 

the amount of recycled water was 30m m3, or 21% of the 

total water consumed in 2019.  

 In 2019, the amount of landfill and incineration waste per 

unit of production fell 23% YoY to 19,900 tonnes, or 2% of 

total waste, while 98% was recycled waste, totalling 

898,600 tonnes. 

 Its Thailand operations had 99.99% reusable or compostable 

plastic packaging in 2019. It targets to achieve 100% by 

2025. 

 24 of its feed mills, animal farms, processed food factories, 

ready-to-eat food factories and distribution centres have 

installed solar PV panels on the roof to generate electricity 

for use in the production process. 

 
Key G metrics and issues 

 CPF’s 15-member Board of Directors (2 females) consist of 

1) 6 Executive Directors 

2) 3 Non-executive directors 

3) 6 Independent directors (representing 40% of the entire 

board). The board's remuneration in 2021 was THB70m, or 

0.5% of net profit and executives’ compensation was 

THB212m or 1.6% of net profit. 

 Established the Fisherman's Livelihood Enhancement 

Center (to eradicate illegal labour on fishing boats and 

improve the quality of life of fishing families. It is part of 

the measures to convince the European Union to withdraw 

its yellow card on Thailand. In 2019, CPF provided training 

to educate workers on health consultation, rights and 

welfare while providing hospital room and ship nursing 

boxes to 2,089 fishermen. 

 CPF's businesses in Thailand, Vietnam, Cambodia and 

Turkey no longer use shared-class antibiotics that 

accelerate growth in animal species. The aim is to 

eliminate use of shared-class antibiotics in all countries by 

2026 and eliminating antibiotic use for prophylactic 

purposes in all types of animals and in all countries by 

2030. 

 

 

  

Material S issues 

 The contract farming programme, which has been running 

for more than 40 years, has helped improve the quality of 

life of for more than 5,000 farmers by providing stable 

incomes. 

 Adopt “CPF Combine” shrimp farming system to encourage 

farmers to reduce risk and damage from disease outbreak 

in shrimp farming and produce high quality, safe shrimp. 

Manage the farm under the biosecurity system, layout of 

farm structure and farming patterns.  

 Encourages farmers to install biogas processing system to 

utilise biogas from pig production waste treatment process. 

 774 people with disabilities were employed, accounting for 

1.05% of the total workforce in 2019. 

 

 
¹Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing 
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. ²Score 
Momentum - indicates changes to the company's score since the last update – a negative integer indicates a company’s improving risk score; a positive integer indicates 
a deterioration. ³Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these 
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company). 
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1. Weaker domestic meat prices offset by 

declining feed costs and improving swine 

prices in Vietnam and China 

Domestic swine prices have fallen by 33% YoY and 13% QoQ to THB68/kg on 

average so far in 3Q23. However, swine prices showed signs of recovery in 

September, reaching THB70/kg after falling to THB59/kg in early August. 

Illegal imported swine has been limited due to more stringent government 

measures while medium to small-sized farmers reduced production after 

suffering losses as a result of weak swine prices. We expect swine prices to 

improve in the rest of this year. For broilers, prices have also dropped so 

far in 3Q23, by an average of 11% YoY and 3% QoQ to THB41/kg. Broiler 

prices are likely to recover along with increasing swine prices.   

 

Average swine prices in 3Q23 so far in Vietnam and China are lower than 

that of 3Q22 but picked up QoQ by 9% and 16%, respectively. We expect to 

see further price recovery due to declining supply.   

 

In terms of costs, corn prices saw downward trend, with average prices 

declining by 4% YoY and 9% QoQ to THB11.6/kg so far in 3Q23. Corn prices 

dropped to THB11.3/kg so far in September vs THB12.3/kg in FY22. Soybean 

meal prices slipped 6% YoY and 8% QoQ to THB21.3/kg so far in 3Q23, with 

the current prices declining to THB21/kg, the lowest level YTD.  

 

 

 

Fig 1: Domestic swine prices fell in July-August but 
recovered in early September 

 Fig 2: Domestic broiler prices slipped in August and 
recovered slightly in early September 

 

 

 

Source: Company, MST  Source: Company, MST 

Fig 3: Vietnam swine prices recovered to VND60,000/kg in 
August-September vs average 2Q23 price of VND55,000/kg  

 Fig 4: Swine prices in China gradually improved in July-
September after falling to CNY14.40/kg in 2Q23 

 

 

 

Source: Company, MST  Source: Company, MST 
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2. Expect narrower losses in 3Q23 

We expect 3Q23 core losses of THB1.01b, compared with -THB2.59b in 

2Q23. Sales are estimated to increase by 3% QoQ due to seasonal impact 

and rising swine prices in Vietnam. Gross margin is likely to improve by 

110bps QoQ in 3Q23 to 12.1% on the back of increasing swine prices in 

Vietnam and lower feed costs. We forecast equity gains of THB231m in 

3Q23, turning from losses of THB893m in 2Q23 as a result of divestment of 

the loss-making US swine operations. We should also see improving 

performance of CPF’s swine business in China due to rising swine prices to 

CNY16.7/kg, close to the breakeven of CNY16.5-17.0/kg.  

 

Fig 7: CPF 3Q23E preview; narrower losses due to rising swine prices in Vietnam and China 

(THB m) 3Q22 2Q23 3Q23E YoY QoQ FY22 FY23E YoY 

Sales 160,266  150,246  155,298   (3%) 3% 614,197  616,264  0% 

Other income 1,188  1,245  1,239  4%  (0%) 4,821  4,917  2% 

COG 136,287  133,750  136,541  0% 2% 532,324  543,058  2% 

Gross profit  23,979   16,496   18,757   (22%) 14%  81,873   73,205   (11%) 

SG&A  14,385   13,868   14,231   (1%) 3%  55,001   56,696  3% 

EBITDA  17,151   10,023   12,109   (29%) 21%  56,511   46,798   (17%) 

Interest expense 5,494  6,157  6,165  12% 0%  20,358   24,659  21% 

Equity gains 2,294   (893) 231   (90%)  (126%) 3,745  918   (75%) 

Tax charge 2,020  123  274   (86%) 122% 6,003  1,293   (78%) 

Minority interest (10) 526  572  N.A. 9% 454  817  80% 

Normalised profit 5,528   (2,578)  (1,014) N.A. N.A.  10,687   (4,425) N.A. 

Net profit 5,108   (792)  (1,014) N.A. N.A.  13,970  575  N.A. 

EPS (THB)   0.63  (0.12) (0.12) N.A. N.A.   1.69    0.07  N.A. 

         
Gross margin 15.0% 11.0% 12.1%   13.3% 11.9%  
SG&A/sales 9.0% 9.2% 9.2%   9.0% 9.2%  
EBITDA margin  10.6% 6.6% 7.7%   9.1% 7.5%  
Net margin 3.2% -0.5% -0.6%     2.3% 0.1%   

Source: Company, MST 

 

  

Fig 5: Corn prices on downtrend due to more production  Fig 6: Soybean meal prices QTD also decreased QoQ and YoY 

 

 

 

Source: Company, MST  Source: Company, MST 
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Fig 8: Expect gross margin to recover in 3Q23  Fig 9: Expect operations to improve in 3Q23, with narrower 
losses 

 

 

 

Source: Company, MST  Source: Company, MST 

Fig 10: Lower gross margin in FY23E due to high feed costs  Fig 11: Expect losses in FY23E before recovery in FY24E  

 

 

 

Source: Company, MST  Source: Company, MST 

Fig 12: 1H23 sales breakdown by geography  Fig 13: 1H23 sales breakdown by business and market 

 

 

 

Source: Company, MST  Source: Company, MST 
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Appendix 1 

 

Our proprietary ESG scoring methodology.  

 

We evaluate the ESG ratings based on quantitative, qualitative and ESG 

targets. We assign a score for each of these three parameters. The overall 

rating is based on the weighted average of the scores: quantitative (50%), 

qualitative (25%) and ESG target (25%).  

 

For the quantitative, qualitative and ESG target, the sub-parameters are 

assigned a score - ‘0’ for data not available, ‘+1’ for improving trajectory, 

positive change, ‘Yes’, better than peers or a positive number if historical 

is not available and‘-1’ for declining trajectory, negative change, ‘No’, 

lower than peers or a negative number.  

 

The total of the scores of all the sub-parameters is divided by the total 

number of sub-parameters, to derive the score of each of the three 

parameters. The sub-parameters may be different for different industries 

depending on the key areas to monitor for each industry. A company should 

achieve a minimum score of 50 for an average ESG rating. 

 

  

Fig 14: Estimate average broiler and swine price to decrease 
by 5% YoY and 24% YoY to THB40.5/kg and THB75/kg in FY23 

 Fig 15: Expect average corn price to be flat YoY at 
THB12.3/kg and soybean meal price to fall 1% YoY to 
THB22.3/kg in FY23 

 

 

 

Source: Company, MST  Source: Company, MST 

Fig 16: CPF’s PE band  Fig 17: CPF’s PBV band 

 

 

 

Source: Bloomberg  Source: Bloomberg 
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Metrics

P/E (reported) (x) 17.3 14.9 317.3 29.0 20.0

Core P/E (x) 186.1 20.0 nm 29.0 20.0

P/BV (x) 1.0 0.8 0.8 0.7 0.7

P/NTA (x) 1.0 0.8 0.8 0.7 0.7

Net dividend yield (%) 2.5 3.0 0.0 2.1 2.6

FCF yield (%) nm nm nm nm nm

EV/EBITDA (x) 16.2 12.6 14.6 12.7 11.9

EV/EBIT (x) 34.5 22.4 31.9 24.5 22.5

INCOME STATEMENT (THB m)

Revenue 512,704.4 614,197.0 616,263.5 646,189.4 675,481.0

EBITDA 42,327.7 56,511.4 46,798.3 53,531.2 57,010.3

EBIT 19,889.1 31,692.7 21,426.3 27,650.6 30,242.0

Net interest income /(exp) (16,596.0) (20,358.0) (24,658.6) (24,371.7) (25,187.5)

Associates & JV 4,166.8 3,745.2 918.0 4,865.2 6,486.1

Exceptionals 0.0 0.0 0.0 0.0 0.0

Other pretax income 0.0 0.0 0.0 0.0 0.0

Pretax profit 7,459.8 15,080.0 (2,314.3) 8,144.0 11,540.6

Income tax (2,653.6) (6,002.9) (1,292.9) (983.7) (1,516.4)

Minorities (1,050.5) (454.1) (817.4) (858.2) (901.1)

Discontinued operations 9,272.6 5,346.6 5,000.0 0.0 0.0

Reported net profit 13,028.3 13,969.6 575.4 6,302.2 9,123.1

Core net profit 1,179.8 10,687.5 (4,424.6) 6,302.2 9,123.1

BALANCE SHEET (THB m)

Cash & Short Term Investments 36,686.1 32,949.7 34,817.9 33,883.8 34,350.8

Accounts receivable 38,470.7 43,220.6 41,199.1 40,238.5 41,189.3

Inventory 121,386.6 137,619.1 126,187.9 127,722.3 130,959.9

Reinsurance assets 0.0 0.0 0.0 0.0 0.0

Property, Plant & Equip (net) 235,261.9 284,598.0 279,226.0 277,345.4 274,577.1

Intangible assets 74,466.2 76,224.2 76,224.2 76,224.2 76,224.2

Investment in Associates & JVs 265,910.8 272,054.8 272,972.8 277,838.0 284,324.1

Other assets 73,062.1 80,320.7 79,320.9 80,800.2 81,460.5

Total assets 845,244.4 926,987.2 909,948.7 914,052.3 923,085.9

ST interest bearing debt 129,477.0 183,551.2 186,001.7 182,905.4 183,685.6

Accounts payable 44,371.7 50,963.7 45,481.9 48,996.4 49,549.2

Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0

LT interest bearing debt 301,239.9 301,499.3 305,524.4 300,438.4 301,720.0

Other liabilities 80,804.0 91,129.0 87,810.0 91,147.0 91,638.0

Total Liabilities 555,892.7 627,143.6 624,817.7 623,487.1 626,592.9

Shareholders Equity 217,302.2 256,052.6 240,522.8 245,098.7 250,125.4

Minority Interest 72,049.5 43,790.9 44,608.3 45,466.5 46,367.6

Total shareholder equity 289,351.7 299,843.5 285,131.1 290,565.2 296,493.0

Perpetual securities 15,000.0 15,000.0 15,000.0 15,000.0 15,000.0

Total liabilities and equity 845,244.4 926,987.2 909,948.7 914,052.3 923,085.9

CASH FLOW (THB m)

Pretax profit 7,459.8 15,080.0 (2,314.3) 8,144.0 11,540.6

Depreciation & amortisation 22,438.6 24,818.6 25,372.1 25,880.6 26,768.2

Adj net interest (income)/exp 16,596.0 20,358.0 24,658.6 24,371.7 25,187.5

Change in working capital (31,875.4) (11,429.8) 8,556.7 3,345.9 (3,078.3)

Cash taxes paid (2,653.6) (6,002.9) (1,292.9) (983.7) (1,516.4)

Other operating cash flow 0.0 0.0 0.0 0.0 0.0

Cash flow from operations (46,793.2) (5,827.8) 5,795.9 5,357.6 1,606.5

Capex (66,720.8) (81,618.3) (20,000.0) (24,000.0) (24,000.0)

Free cash flow (113,514.0) (87,446.1) (14,204.1) (18,642.4) (22,393.5)

Dividends paid (7,969.4) (5,158.9) (2,793.9) (1,726.2) (4,096.4)

Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0

Change in Debt 49,985.3 54,333.7 6,475.6 (8,182.4) 2,061.8

Other invest/financing cash flow 51,148.9 34,535.0 12,390.6 27,616.9 24,895.1

Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0

Net cash flow (20,349.2) (3,736.4) 1,868.2 (934.1) 467.0
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Ratios

Growth ratios (%)

Revenue growth (13.1) 19.8 0.3 4.9 4.5

EBITDA growth (44.4) 33.5 (17.2) 14.4 6.5

EBIT growth (63.1) 59.3 (32.4) 29.1 9.4

Pretax growth (83.9) 102.1 nm nm 41.7

Reported net profit growth (49.9) 7.2 (95.9) 995.2 44.8

Core net profit growth (95.3) 805.9 nm nm 44.8

Profitability ratios (%)

EBITDA margin 8.3 9.2 7.6 8.3 8.4

EBIT margin 3.9 5.2 3.5 4.3 4.5

Pretax profit margin 1.5 2.5 nm 1.3 1.7

Payout ratio 41.7 44.4 0.0 61.5 51.9

DuPont analysis

Net profit margin (%) 2.5 2.3 0.1 1.0 1.4

Revenue/Assets (x) 0.6 0.7 0.7 0.7 0.7

Assets/Equity (x) 3.9 3.6 3.8 3.7 3.7

ROAE (%) 6.4 5.9 0.2 2.6 3.7

ROAA (%) 0.1 1.2 (0.5) 0.7 1.0

Liquidity & Efficiency

Cash conversion cycle 78.7 79.3 80.1 73.5 70.7

Days receivable outstanding 24.0 23.9 24.7 22.7 21.7

Days inventory outstanding 85.6 87.6 87.4 80.9 79.1

Days payables outstanding 30.9 32.2 32.0 30.1 30.1

Dividend cover (x) 2.4 2.3 nm 1.6 1.9

Current ratio (x) 1.1 0.9 0.8 0.8 0.8

Leverage & Expense Analysis

Asset/Liability (x) 1.5 1.5 1.5 1.5 1.5

Net gearing (%) (incl perps) 129.5 143.6 152.2 147.1 144.8

Net gearing (%) (excl. perps) 136.2 150.8 160.2 154.7 152.1

Net interest cover (x) 1.2 1.6 0.9 1.1 1.2

Debt/EBITDA (x) 10.2 8.6 10.5 9.0 8.5

Capex/revenue (%) 13.0 13.3 3.2 3.7 3.6

Net debt/ (net cash) 394,030.8 452,100.8 456,708.3 449,460.0 451,054.7

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings.  Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors sh ould therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions  of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.  

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in  Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result. 

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 11 September 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 11 September 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.  

 
India: As of 11 September 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does 
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report. 

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the inves tment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report. 
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.  

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer.  Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 
 

  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should  consult with their own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the  
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated 
by the Financial Conduct Authority. 
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Historical recommendations and target price: Charoen Pokphand Foods (CPF TB)  

 
 

 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 
not actively follow developments in these companies. 
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Limited 
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Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

Stockbroking Business: 
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Tel: (603) 2297 8888 

Fax: (603) 2282 5136 

 

 Indonesia 
PT Maybank Sekuritas Indonesia 
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MIB Securities India Pte Ltd 
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Fax: (91) 22 6623 2604 

 

 Philippines 
Maybank Securities Inc 
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Tel: (63) 2 8849 8888 

Fax: (63) 2 8848 5738 

 

   Thailand 
Maybank Securities (Thailand) PCL 
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Tel: (66) 2 658 6817 (sales) 
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 Vietnam 
Maybank Securities Limited 
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