>
1
S
(=
o
d
v
|
O
F2
a
| .
o
E
S
(2]
=
o
O

September 15, 2023

Puregold Price Club (coLp pm)

Fast-tracks expansion

1H23 earnings growth buoyed by Puregold; BUY

PGOLD’s 2Q23/1H23 earnings of PHP2.6b/PHP5.7b (-5%/+3% YoY) are in
line with our forecasts. Puregold revenue (68% of total) grew 9.2% YoY,
benefitting from contributions from 11 new stores opened in 2Q23 and
SSSG of 5.9% YoY. Puregold’s gross profit margin was 30bps YoY lower at
15.5% for 2Q23, as it ramped up spending on promotional support for the
Tindahan ni Aling Puring convention. Retain BUY at 8.1x FY23E PER, 25D
below its 5-year mean PER of 16.6x. TP raised to PHP49 (+4%) on earnings
accretion from Divimart acquisition and strength at Puregold.

S&R growth slows in 2Q23

Revenue contribution from S&R (32% of revenue) grew 14.8% YoY in 1H23,
in line with our forecast. The slowdown in SSSG at S&R to 2.9% YoY in 1H23
from 11.2% YoY in FY22 was due to intensifying competition and
cannibalization within its own store network. 1H23 GPM at S&R was 200bps
lower YoY at 22.2%, in line with our forecast.

M&A fast-tracks PGOLD’s store expansion in FY23

PGOLD acquired Divimart for an undisclosed amount in Jun’23, with PGOLD
allotting PHP1b for the conversion of Divimart shops into Puregold stores.
This raises PGOLD's FY23 store count target to 45 (previous: 30) and its
topline growth guidance to 8-10% (previous: 7-8%). As at end-Aug 2023,
PGOLD has converted all 21 Divimart outlets into Puregold stores. Taking
into account the new Divimart stores, we raise our FY23 earnings forecast
by 1%. This, along with rolling forward our valuation base to FY24E, raises
our DCF-based TP by 4% to PHP49. Maintain BUY.

Trading at 2SD below 5-year PER

Despite PGOLD’s 10ppts underperformance vs the PSEi YTD, it is trading
at 8.1x FY23E PER, 2SD below its 5-year mean PER of 16.6x. This is despite
Puregold steadily opening new stores and its consistent execution strategy.
All said, we like PGOLD's recent acquisition due to: (i) asset-light nature
(e.g. only leasehold agreement); and (ii) direct conversion of Divimart
stores into Puregold shops as it learns from mistakes (e.g. slow conversion
to Puregold brand resulting in lower margins) during the NE
Bodega/Budgetlane acquisition. Overall, we expect Divimart to be
earnings accretive, once rebranding is fully completed.

FYE Dec (PHP m) FY21A FY22A FY23E FY24E FY25E
Revenue 164,125 184,303 201,425 214,320 226,067
EBITDA 17,576 19,046 20,912 21,912 23,170
Core net profit 8,085 9,278 9,809 10,232 11,012
Core EPS (PHP) 2.82 3.24 3.42 3.57 3.84
Core EPS growth (%) 0.2 14.8 5.8 4.3 7.6
Net DPS (PHP) 0.45 0.50 0.50 0.50 0.50
Core P/E (x) 13.9 10.8 8.5 8.1 7.5
P/BV (x) 1.5 1.2 0.9 0.8 0.8
Net dividend yield (%) 1.1 1.4 1.7 1.7 1.7
ROAE (%) 11.4 1.7 11.3 10.7 10.5
ROAA (%) 6.0 6.1 5.9 5.8 6.0
EV/EBITDA (x) 6.2 5.4 4.1 3.6 3.0
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Consensus net profit - - 9,682 10,300 11,449
MIBG vs. Consensus (%) - - 1.3 (0.7) (3.8)
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Share Price PHP 29.00

12m Price Target PHP 49.00 (+69%)

Previous Price Target PHP 47.00

Company Description

Operates supermarkets, hypermarkets and

membership warehouse clubs through the Puregold
and S&R formats.

Statistics
52w high/low (PHP) 36.20/26.70
3m avg turnover (USDm) 0.6
Free float (%) 34.9
Issued shares (m) 2,870
Market capitalisation PHP83.2B
UsD1.5B

Major shareholders:

Cosco Capital 48.9%

Co Lucio Lao 7.3%

Co Susan Pe 6.2%
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Puregold Price Club

Value Proposition

PGOLD is the second-largest modern grocery retailer in the
Philippines with 5.7% market share in 2022, in terms of
revenue.

Puregold, which accounts for 75% of revenue, caters to the
low- to middle-income segment while S&R caters to the
upper middle- to high-income segment.

A third of Puregold’s revenue is accounted for by sari-sari
stores, through its Tindahan ni Aling Puring loyalty
programme.

S&R is the No.1 membership shopping store in the country
with 79% market share in 2020, according to Euromonitor.

SSSG trend
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Financial Metrics

Revenue CAGR of 7% over FY22-24E on stable contribution
from Puregold and S&R.

FY21A-23E core net income CAGR of 5% will be driven by store
expansion and a stable margin trajectory across all formats.
Net cash position mitigates against interest rate risk and
provides capacity for more aggressive expansion.

Cash flow from operations is sufficient to support forecasted
PHP9.1b capex over FY23-24E. Gross gearing levels continue
to be low at 0.14x as of end-FY22.

Profitability ratios
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Price Drivers

Historical share price trend
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1. PGOLD announced it was divesting from the Lawson JV
by selling its 70% stake to Lawson Japan.

2. Government declared strict nationwide lockdown due to
COVID-19 outbreak.

3. Sales spiked from panic buying at the onset of the
imposition of COVID-19 induced mobility restrictions.

4. PGOLD issued a PHP12.0b corporate debt note, and it
guided for a much weaker 2H20 after a strong 1H20.

5. PGOLD acknowledged intensifying competition in the
S&R segment and started prioritising market share grab
over margin expansion.

Swing Factors
Upside

= Earnings-accretive acquisitions will speed up expansion
plans and earnings growth.

= Substantial rise in the contribution of in-house brands to
total revenues can provide a lift to margins.

= Sustained marketing and supplier support for the 2H21.

Downside

= Mobility restrictions pressure foot traffic and basket size.

= Slower-than-expected expansion of Puregold and S&R
stores will lower growth.

= Rapid peso appreciation will put pressure on margins,
particularly for S&R, which keeps c.60 days of inventory.

daphne.sze@maybank.comi
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ESG@
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Business Model & Industry Issues

@ Maybank

Securities

Risk Rating & Score? 28.4
Score Momentum? -0.0
Last Updated 14 Apr 2021
Controversy Score? 0
(Updated: 27 Oct 2017)

In 2021, Puregold Price Club, in cooperation with its parent company, Cosco Capital, launched its 2021 Sustainability Report
which focused on its approach to materiality and documented evidence of implementation.

PGOLD has yet to finalise its stance on: (i) family members on the Board; (ii) composition of Corporate Governance Committee;
and (iii) full independence of its non-executive directors, which all contribute to PGOLD’s negative corporate governance
perception. The surprise equity top-up in Jan 2019 and corporate bond issuance in Sep 2020 further exacerbated this as both

fund raising efforts diluted shareholder returns.

Overall, there is considerable work to be done to improve PGOLD’s sustainability initiatives. While identifying risks and
opportunities in ESG is a good first step, the formalization of a sustainability framework/roadmap and proper disclosures will
enable the investing community to better understand PGOLD’s commitments in the ESG space.

Material E issues

Use of alternative packaging containers to replace plastic
bags is one of the key challenges in the retail industry. More
than 400 stores need to further address this topic.

PGOLD currently has no food waste management
programme. Scraps from food preparation go straight to
containers of third-party accredited solid waste haulers and
then to the landfills but there could be opportunity in
minimizing this waste.

Material S issues

PGOLD had 12,162 employees as of Dec 2022, with a male
to female ratio of 44:56. None of its employees is currently
covered by a collective bargaining agreement.

PGOLD is a key partner of sari-sari stores, through its
Tindahan ni Aling Puring (TNAP) loyalty programme. PGOLD
provides discounts and special services to TNAP members to
support sari-sari owners in running their own stores and
earning a livelihood.

From time to time, PGOLD partners with both government
and non-government organizations for its charitable
initiatives such as the “Brigada Eskwela” (school brigade)
and “Teachers as Partners in Change” projects.

Key G metrics and issues

PGOLD has 9 members on its Board of Directors. While 3
are independent directors, 4 are family members and the
remaining 2 are professionals.

PGOLD has a Corporate Governance Committee comprising
4 directors: 2 independent, and 2 executive directors,
including one family member.

PGOLD has an Audit Committee, which double-hats as the
Related Party Transactions (RPT) Committee, chaired by an
independent director. No family members are part of both
the Audit and RPT Committees.

The non-executive directors (NEDs) currently do not have
separate periodic meetings with key committees, without
any executive present.

In 2021, the top five most highly compensated executive
officers received PHP17.1m in total compensation (0.20%
of reported net income). Meanwhile, aggregate
compensation paid to all other senior offices and managers
totalled PHP162.4m (1.7% of reported net income).

R.G. Manabat & Co. has served as PGOLD’s external auditor
for more than 10 years. PGOLD has a policy of rotating the
lead audit partner every five years.

In 2011, PGOLD has been the subject of media reports that
some of its goods were allegedly diverted from authorized
customs channels to the company and other retail stores.
PGOLD has denied these reports and has secured various
certifications from the Bureau of Customs attesting that
the company had no outstanding account with the Bureau
and not a subject of any pending case.

In Jan 2019, PGOLD raised PHP4.7b through a top-up equity
share placement. This involved i) the sale of Mr. Lucio L.
Co of 104.3m of his own shares at PHP45.0/sh to third party
investors and ii) the subsequent issuance of new PGOLD
shares which it then sold to Mr. Co at the same price Mr.
Co sold his shares. The second leg of this transaction led
to ownership dilution for other investors.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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ESG@

Quantitative Parameters (Score: 53)

RRHI  WLCON

Particulars Unit 2019 2020 2021 (2021) (2021)
Scope 1 GHG emissions tCO2e N/A 11,785.3 5,094.8 170,387.7 928
Scope 2 GHG emissions tCO2e N/A  209,304.1  284,181.6  198,776.3 44,543
Total tCO2e N/A  221,089.4  289,276.4 369,164.0 45,471
Scope 3 GHG emissions tCO2e N/A N/A N/A N/A N/A
Total tCO2e N/A N/A N/A N/A N/A
Scope 1+2 emission intensity kgCO2e/PHP m rev N/A 0.0013 0.0018 N/A N/A
Green energy share of capacity % N/A N/A N/A N/A N/A
Electricity intensity MwH/PHP m rev N/A 1.96 2.74 1.87 2.85
Water recycled as % of usage % N/A 2.8% 3.0% N/A N/A
% of recycled material used % N/A N/A N/A N/A 0.0%
% of waste diverted away from landfill % N/A N/A N/A 39.4% N/A
% of real estate certified by energy/green rating % N/A N/A N/A N/A N/A
% of women in workforce % 56.3% 56.6% 71.2% 47.0% 56.3%
% of women in management roles % 68.4% 68.4% 63.0% 46.0% 68.4%
Work related injuries number 0.0 0.0 0.0 0.0 0.0
Attrition rate %  14.98% 13.0% 9.0% 6.84%  14.98%
MD/CEOQ salary as % of net profit % 0.2% 0.2% 0.2% 1.1% 4.7%
G Top 10 employees salary as % of profit % 2.0% 1.8% 1.7% 2.9% 3.5%
Independent director tenure <10 years % N/A 30% 30% 44% 43%
Women directors on board % N/A 20% 20% 11% 29%

Qualitative Parameters (Score: 17)
a) Is there an ESG policy in place and is there a standalone ESG committee or is it part of the risk committee?
None.
b) Is the senior management salary linked to fulfilling ESG targets?
No.
c) Does the company follow the task force of climate related disclosures (TCFD) framework for ESG reporting?
No.
e) Does the company have a mechanism to capture Scope 3 emissions - which parameters are captured?
No.
f) What are the 2-3 key carbon mitigation/water/waste management strategies adopted by the company?
1. A solid waste management plan is being developed by various businesses setting a waste reduction target, reviewing existing
policies and procedures on waste management.
2. S&R group has introduced a recycling programme to reuse and resell carton boxes and plastics and stopped the purchase of
plastic since 2H21.
3. Puregold stores decreased plastic bag usage by 38% in 2021 compared with the previous year, with 63% of stores using paper
bags, and the remaining 37% using biodegradable plastic bags.
g) Does carbon offset form part of the net zero/carbon neutrality target of the company?

N/A
Target (Score: 67)
Particulars Target Achieved
Puregold targets 5-10% energy reduction based on a 3-year rolling average. N/A
S&R plans to expand its rooftop solar projects to all 22 S&R warehouse clubs by 2023. 52%
Emission reduction/carbon neutral/net zero target N/A N/A

Impact
NA
Overall Score: 47
As per our ESG matrix, Puregold Price Club (PGOLD PM) has an overall score of 47.

ESG score Weights  Scores Final Score As per our ESG assessment, PGOLD has certain ESG targets
Quantitative 50% 53 27 integrated into its daily operations and has itemized medium term
targets. PGOLD’s overall ESG score is 47, which makes its ESG

Qualitative 25% 17 4 ; . . .

rating average in our view (average ESG rating = 50).
Target 25% 67 17 § averag (averag g=50)
Total 47

September 15, 2023



Puregold Price Club

2Q23/1H23 net income in line

PGOLD’s 2Q23 net income of PHP2.0b (-3% YoY) took 1H23 net income to
PHP4.4b (+5% YoY). In FY17-19A, earnings contribution in Jan-Jun
accounted for 42-43% of the full year due to back-ended store expansions
for both Puregold & S&R, along with seasonally strong holiday spending in
4Q, such that even if 1H23 accounts for only 45% of our FY23 earnings
forecast, our earnings were within expectations.

Consolidated 2Q23/1H23  revenue rose by 7%/11% YoY to
PHP46.9b/PHP91.2b, which is equivalent to 46% of our full-year forecasts.
Blended SSSG in 2Q23/1H23 were positive, at 3.2%/5.9% and consolidated
1H23 gross profit margin (GPM) of 18.5% was slightly higher than our 18.3%
forecast, due to the higher-than-expected GPM of Puregold.

Puregold (68% of revenue)

e  Puregold’s revenue reached PHP62.4b (+9.2% YoY) in 1H23 and is in line
with our expectation, at 49% of our FY23 forecast.

e 11 stores were added in 2Q23, which puts 1H23 net store adds at 17,
on track to meet our forecast of 28 new stores this year.

e Puregold’s SSSG reached 5.9% in 1H23, up from 1H22’s 0.6%. The
improvement was driven by a 6.6% increase in traffic, which more than
offset the 0.7% decline in average ticket size.

e GPM was flat at 16.8%, as it was able to sustain vendor marketing and
supplier support. Although this is 60bps higher than our 16.2% forecast,
we expect this to normalise by year-end as Puregold ramps up on
marketing and promotional discounts in 2H23.

S&R (32% of revenue):

e S&R’s revenue reached PHP28.9b (+14.8% YoY) in 1H23. Even though
this accounted for 42% of our FY23 forecast, this is within expectations
because 2H is a seasonally stronger half due to holiday buying and back-
ended store rollouts.

e  While no new stores were added in 2Q23 due to delays in construction
(1H23: +1 net adds), we expect S&R to rollout 4 new stores by YE23.

e SE&R’s higher SSSG of 9.5% in 1H23 (1H22: 3.8%) is largely the result of
the improvement in foot traffic (+8.1%).

e  GPM contracted by 200bps to 22.2% due to S&R’s higher inventory costs,
which it partially absorbed to defend its market share. This is 10bps
lower than our 22.3% forecast.

Fig 1: 1Q23 earnings review

Securities

MIBG % of
PHPm 2Q23 2Q22 % YoY 1Q23 % QoQ 1H23 1H22 % YoY FY23E FY23E
Revenue 46,879 43,729 7% 44,352 6% 91,231 82,236 1% 196,890 46%
Puregold 32,410 30,430 7% 29,960 8% 62,370 57,110 9% 128,040 49%
S&R 14,470 13,310 9% 14,390 1% 28,860 25,130 15% 68,850 42%
Cost of sales -38,547 -35,751 8% -35,832 8% -74,379 -66,560 12%  -160,794 46%
Gross income 8,331 7,978 4% 8,521 -2% 16,852 15,676 8% 36,096 47%
GPM- Puregold 15.5% 15.8% 18.1% 16.8% 16.8% 16.2%
GPM- S&R 22.8% 23.8% 21.6% 22.2% 24.2% 22.3%
GPM- conso 17.8% 18.2% 19.2% 18.5% 19.1% 18.3%
Other op. income 754 758 762 1,516 1,465 3,401 45%
Opex -5,989 -5,413 11% -5,705 5% -11,694 -10,367 13% -24,267 48%
EBIT 3,097 3,323 -7% 3,577 -13% 6,674 6,774 -1% 15,230 44%
EBIT margin 6.6% 7.6% 8.1% 7.3% 8.2% 7.7%
Others - net -515 -618 -17% -462 12% -977 -1,226 -20% -2,393 41%
Income before tax 2,581 2,705 -5% 3,116 -17% 5,697 5,548 3% 12,837 44%
Provision for income tax -586 -656 -11% -710 -17% -1,296 -1,348 -4% -3,084 42%
Net income 1,995 2,049 -3% 2,406 -17% 4,401 4,200 5% 9,753 45%
NIM 4.3% 4.7% 5.4% 4.8% 5.1% 5.0%

Source: Company, Maybank IBG Research
September 15, 2023
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Fig 2: SSSG trend

@ Maybank
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Fig 3: Foot traffic trend
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2. Changes in our forecasts
We raise our FY23 income forecast by 1%, on account of the following:
Fig 4: Summary of changes to our forecasts
PHP m FY23E FY23E % FY24E FY24E % Notes
old New change old New change
Puregold 128,040 132,575 4% 133,362 137,851 3% Factors in PGOLD's acquisition of Divimart, which
adds 21 new stores in FY23, resulting in total net
adds of 45 for the year.
No changes to our 25 store rollout forecasts for
FY24.
S&R 68,850 68,850 0% 76,469 76,469 0% No change in forecasts. Our FY23/24 store rollout
assumption of 4/2 is unchanged.
Total Sales 196,890 201,425 2% 209,831 214,320 2%
Cost of sales -160,794  -164,594 2% -171,441  -175,212 2%
Gross profit 36,096 36,831 2% 38,391 39,109 2%
GPM- PGOLD 16.20% 16.20% 16.00% 16.00%
GPM - S&R 22.30% 22.30% 22.30% 22.30%
GPM - conso 18.30% 18.30% 18.30% 18.20%
Other operating income 3,401 3,480 2% 3,625 3,702 2% Increase is a function of the Divimart acquisition.
Opex -24,267 -24,964 3% -26,132 -26,840 3% Factors in opex from Divimart acquisition.
EBIT 15,230 15,347 1% 15,883 15,972 1%
EBITM 7.70% 7.60% 7.60% 7.50%
Others- net -2,393 -2,436 2% -2,382 -2,504 5%
Income before tax 12,837 12,911 1% 13,501 13,468 0%
Income tax expense -3,084 -3,102 1% -3,244 -3,236 0%
Effective tax rate 24.03% 24.03% 24.03% 24.03%
Net income 9,753 9,809 1% 10,257 10,232 0%
NIM 5.00% 4.90% 4.90% 4.80%

Source: Company, Maybank IBG Research

September 15, 2023
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3. Valuation

We raise our TP from PHP47 to PHP49 after rolling forward our valuation
base to FY24E.

Fig 5: Target price computation

FY23E FY23E % change
(Old) (New)
Enterprise value (PHP m) 103,553 103,205 0%
Net debt (PHP m) 31,404 36,213 15%
Value of equity (PHP m) 134,957 139,418 3%
# of outstanding shares (m) 2,870 2,870 0%
Rounded target price (PHP) 47 49 4%
Source: Maybank IBG Research
Fig 6: PGOLD’s forward P/E band
25
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2018 2019 2020 2021 2022
PER e Forward Mean (14.7x)
+1 SD (18.0x) -1 SD (11.4x)
+2SD (21.3x) -2 SD (8.1x)
Source: Bloomberg, Maybank IBG Research
Fig 7: Peer comparison
Company Mcap TP P/E (x) P/BV (x) ROE (%)
Stock code UsD b Reco (PHP) FY23E FY24E FY23E FY24E FY23E FY24E
Century Pacific Food CNPF PM 1.8 Hold 28 18.8 16.7 3.1 2.8 16.7% 16.6%
D&L Industries Inc. DNL PM 0.8 Buy 10.8 11.8 9.4 2.0 1.7 16.6% 18.4%
Jollibee Foods Corp JFC PM 4.6 Buy 288 29.9 25.3 3.9 3.5 17.1% 18.0%
Puregold Price Club PGOLD PM 1.5 Buy 49 8.7 8.2 0.9 0.8 10.7% 10.3%
Robinsons Retail Holdings RRHI PM 1.3 Buy 67 14.9 14.4 1.0 1.0 6.7% 6.7%
Universal Robina Corp URC PM 4.6 Buy 170 18.9 16.2 2.2 2.0 11.6% 12.3%
Wilcon Depot Inc. WLCON PM 1.6 Buy 34 22.0 18.5 3.8 3.3 17.2% 17.9%
AllHome Corp. HOME PM 0.1 Buy 2.8 5.8 5.1 0.4 0.3 6.3% 6.8%
Monde Nissin Corp. MONDE PM 2.7 Buy 11 21.0 18.2 2.5 2.4 12.1% 13.1%
Weighted Average 20.7 17.8 2.7 2.4 13.7% 14.4%

Source: Bloomberg, Maybank IBG Research, prices as of 14 September 2023
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Metrics

P/E (reported) (x) 13.8 10.3 8.5 8.1 7.5
Core P/E (x) 13.9 10.8 8.5 8.1 7.5
P/BV (x) 1.5 1.2 0.9 0.8 0.8
P/NTA (x) 2.0 1.6 1.2 1.0 0.9
Net dividend yield (%) 1.1 1.4 1.7 1.7 1.7
FCF yield (%) 9.7 8.4 8.9 16.4 17.5
EV/EBITDA (x) 6.2 5.4 4.1 3.6 3.0
EV/EBIT (x) 8.5 7.1 5.6 4.9 4.2
INCOME STATEMENT (PHP m)

Revenue 164,124.8 184,302.9 201,424.8 214,320.5 226,067.4
EBITDA 17,575.8 19,045.7 20,911.8 21,911.8 23,170.4
Depreciation (4,633.6) (4,564.4) (5,565.3) (5,940.2) (6,307.4)
Amortisation 0.0 0.0 0.0 0.0 0.0
EBIT 12,942.2 14,481.3 15,346.5 15,971.7 16,863.0
Net interest income /(exp) (2,384.9) (2,229.5) (2,407.3) (2,474.1) (2,337.3)
Associates & JV 0.0 (37.2) (28.4) (29.8) (31.3)
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 94.5 9.8 0.0 0.0 0.0
Pretax profit 10,651.8 12,224.5 12,910.8 13,467.7 14,494.5
Income tax (2,471.8) (2,937.1) (3,102.0) (3,235.8) (3,482.5)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 8,180.0 9,287.4 9,808.8 10,231.9 11,012.0
Core net profit 8,085.5 9,277.6 9,808.8 10,231.9 11,012.0
Distributable Income 8,085.5 9,277.6 9,808.8 10,231.9 11,012.0
BALANCE SHEET (PHP m)

Cash & Short Term Investments 41,311.6 39,345.3 40,787.8 47,654.3 54,703.0
Accounts receivable 2,178.9 3,528.5 3,118.8 3,318.5 3,500.4
Inventory 21,558.6 28,214.7 27,220.3 28,976.2 30,549.2
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 23,069.5 30,235.0 34,374.9 36,146.3 37,926.1
Intangible assets 19,703.4 19,690.1 19,637.5 19,585.6 19,533.8
Investment in Associates & JVs 0.0 0.0 0.0 0.0 0.0
Other assets 31,611.8 42,784.0 45,023.6 44,505.5 43,366.7
Total assets 139,433.8 163,797.5 170,162.9 180,186.4 189,579.1
ST interest bearing debt 120.0 120.0 104.7 104.7 104.7
Accounts payable 14,422.7 26,792.8 22,540.2 23,994.2 25,296.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 11,650.5 11,545.8 11,4411 11,336.5 11,231.8
Other liabilities 37,765.0 42,694.0 45,058.0 44,934.0 43,551.0
Total Liabilities 63,957.8 81,152.9 79,143.8 80,369.6 80,184.6
Shareholders Equity 75,476.0 82,644.6 91,019.1 99,816.8 109,394.5
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 75,476.0 82,644.6 91,019.1 99,816.8 109,394.5
Total liabilities and equity 139,433.8 163,797.5 170,162.9 180,186.4 189,579.1
CASH FLOW (PHP m)

Pretax profit 10,651.8 12,224.5 12,910.8 13,467.7 14,494.5
Depreciation & amortisation 4,633.6 4,564.4 5,565.3 5,940.2 6,307.4
Adj net interest (income)/exp 2,384.9 2,229.5 2,407.3 2,474.1 2,337.3
Cash taxes paid (2,682.4) (2,937.1) (3,102.0) (3,235.8) (3,482.5)
Other operating cash flow 188.6 295.7 430.9 29.8 31.3
Cash flow from operations 14,596.8 12,537.1 14,454.0 18,550.6 19,728.8
Capex (3,665.3) (4,147.4) (7,049.9) (4,929.4) (5,199.6)
Free cash flow 10,931.5 8,389.7 7,404.1 13,621.2 14,529.3
Dividends paid (1,291.4) (1,434.3) (1,434.3) (1,434.3) (1,434.3)
Change in Debt (635.0) (623.3) (120.0) (104.7) (104.7)
Other invest/financing cash flow (325.6) (8,032.0) (4,407.4) (5,215.8) (5,941.7)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 8,638.3 (1,796.9) 1,442.5 6,866.5 7,048.7

September 15, 2023

€ Maybank

Securities



Puregold Price Club

FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Ratios

Growth ratios (%)

Revenue growth 2.7) 12.3 9.3 6.4 5.5
EBITDA growth (0.4) 8.4 9.8 4.8 5.7
EBIT growth 3.1) 11.9 6.0 4.1 5.6
Pretax growth (6.8) 14.8 5.6 4.3 7.6
Reported net profit growth 1.4 13.5 5.6 4.3 7.6
Core net profit growth 0.2 14.7 5.7 4.3 7.6
Profitability ratios (%)

EBITDA margin 10.7 10.3 10.4 10.2 10.2
EBIT margin 7.9 7.9 7.6 7.5 7.5
Pretax profit margin 6.5 6.6 6.4 6.3 6.4
Payout ratio 15.8 15.4 14.6 14.0 13.0
DuPont analysis

Net profit margin (%) 5.0 5.0 4.9 4.8 4.9
Revenue/Assets (x) 1.2 1.1 1.2 1.2 1.2
Assets/Equity (x) 1.8 2.0 1.9 1.8 1.7
ROAE (%) 11.4 1.7 11.3 10.7 10.5
ROAA (%) 6.0 6.1 5.9 5.8 6.0
Liquidity & Efficiency

Cash conversion cycle 23.7 15.8 12.6 15.3 15.4
Days receivable outstanding 5.3 5.6 5.9 5.4 5.4
Days inventory outstanding 57.0 59.5 60.6 57.7 58.0
Days payables outstanding 38.6 49.3 54.0 47.8 48.0
Dividend cover (x) 6.3 6.5 6.8 71 7.7
Current ratio (x) 3.8 2.6 3.1 3.3 3.4
Leverage & Expense Analysis

Asset/Liability (x) 2.2 2.0 2.2 2.2 2.4
Net gearing (%) (incl perps) net cash net cash net cash net cash net cash
Net gearing (%) (excl. perps) net cash net cash net cash net cash net cash
Net interest cover (x) 5.4 6.5 6.4 6.5 7.2
Debt/EBITDA (x) 0.7 0.6 0.6 0.5 0.5
Capex/revenue (%) 2.2 2.3 3.5 2.3 2.3
Net debt/ (net cash) (29,541.1) (27,679.5) (29,242.0) (36,213.2) (43,366.5)

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 15 September 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 15 September 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 15 September 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst's
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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Puregold Price Club

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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