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Philippines Strategy

Better than before

Fundamental growth story intact; maintain POSITIVE

Of the 30 index stocks, 16 reported earnings that were in line, 8 were
ahead of expectations and only 6 were below our/consensus forecasts.
Market 1H23 earnings achieved 50% of FY23 forecasts but the
outperformances of MER/MPI, ACEN, AP, SCC/DMC, BDO and GTCAP in
2Q23/1H23 prompted a second round of upward earnings revisions,
highlighting the market’s robust fundamentals. Nevertheless, as market
sentiment remains weak due to fuel-driven inflation pressures and the
market’s declining liquidity, we prefer stocks that have an average daily
turnover of at least USD3.0m and have direct exposures to domestic
consumption such as SM, BDO, JFC, and GLO.

2Q23/1H23 results prompt earnings upgrades

For the 25 index stocks that we cover, consolidated 1H23 earnings grew
22% YoY, driven by banks and conglomerates. Following our 5.0% upward
earnings revision post 1Q23 results, we raise our FY23 earnings forecast by
another 1.6% post 2Q23/1H23 results, with the bulk of the upgrades being
in the conglomerates and power/utilities sectors. For the 25 index stocks
under our coverage, consolidated FY23 earnings growth forecast rose to
27% YoY, from 24% YoY previously, raising our PSEi earnings growth forecast
to 22% YoY, from 20% YoY previously.

2H23 earnings growth should outperform 1H23

Our adjusted FY23E earnings forecasts for the 25 index stocks under our
coverage imply 2H23 earnings growth of 33% YoY on average. MONDE and
JGS, which were both loss-making in 2H22, account for the bulk of the
upward revision. Recall that MONDE booked impairment losses on Quorn
in 4Q22, while JGS’s earnings were dragged by the losses from CEB and
JGS Olefins (Unlisted) in FY22. The conglomerates and consumer sectors,
which we expect to be resilient against fuel-driven inflationary pressures,
should benefit from the uptick in holiday spending in 4Q23, which in turn
should drive earnings growth in 2H23.

Top Picks: SM, BDO, JFC, GTCAP, BLOOM and GLO

Although we expect 2H23 earnings growth to remain robust, potential
headwinds from the uptrend in fuel prices, as well as potential policy rate
hikes by the US Fed, could keep market sentiment cautious. We continue
to like consumption- and mobility-themed stocks such as SM, JFC, GTCAP
and BLOOM. Although we downgrade our call on the banks due to the
prospective rate cuts in 2024 (see Policy rate unchanged at 6.25% report),
we still like BDO, whose more aggressive consumer loan tilt should offset
the NIM pressure from next year’s rate cuts. GLO remains our preferred
yield play as we expect it to have lower downside risks as it has turned
GCash profitable.
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SM 18.7 860.0 1,290.0 50.0% BUY 25.6% 14.0% 13.5
BDO 13.0 138.2 167.0 20.8% BUY 17.4% 7.4% 10.9
JFC 4.9 243.8 288.0 18.1% BUY 14.4% 18.2% 31.4
GLO 4.8 1,884.0 2,452.0  30.1% BUY 2.0% -5.6% 12.9
GTCAP 2.1 545.0 1,020.0  87.2% BUY 66.9% 18.6% 4.8
BLOOM 2.1 11.0 17.5 59.1% BUY 134.0%  38.3% 9.7

Source: Bloomberg, Maybank IBG Research
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Fig 1: 2Q23/1H23 core earnings results tally

FY23
PHPm 2Q23 2Q22 YoY 1H23 1H22 YoY previous % of FY23 Results
forecasts

CNVRG 2,305 1,980 16% 4,285 3,950 8% 9,079 47% In-line
TEL 8,922 8,800 1% 17,562 17,003 3% 33,015 53% In-line
GLO 4,845 5,911 -18% 9,945 11,021 -10% 19,588 51% In-line
Telco 16,072 16,691 -4% 31,792 31,974 -1% 61,682 52%

MER 9,782 7,557 29% 17,853 13,121 36% 32,559 55% Ahead
ACEN 2,206 405 445% 4,231 2,183 94% 7,796 54% Ahead
AP 10,273 7,092 45% 17,800 11,139 60% 31,461 57% Ahead
Scc 10,185 10,778 -6% 19,214 25,804 -26% 33,101 58% Ahead
ICT 8,867 7,431 19% 17,335 14,478 20% 31,196 56% In-line
Power/ utilities 41,313 33,263 24% 76,433 66,725 15% 136,113 56%

BDO 18,752 12,205 54% 35,251 23,943 47% 64,920 54% Ahead
BPI 12,966 12,464 4% 25,100 20,447 23% 48,959 51% In-line
MBT 10,416 7,600 37% 20,898 15,586 34% 42,089 50% In-line
UBP 3,061 3,408 -10% 6,400 5,981 7% 14,407 44% Behind
Banks 45,195 35,677 27% 87,649 65,957 33% 170,375 51%

SMPH 10,000 6,692 49% 19,400 14,108 38% 39,424 49% In-line
ALl 6,879 4,911 40% 11,392 8,080 1% 22,747 50% In-line
Property 16,879 11,603 45% 30,792 22,188 39% 62,171 50%

AEV* 6,500 5,855 11% 11,100 9,000 23% 25,117 44% Behind
SM 19,200 14,700 31% 36,500 27,700 32% 77,019 47% In-line
GTCAP 9,945 3,939 152% 16,583 8,300 100% 24,284 68% Ahead
AC 8,191 8,458 -3% 18,410 16,270 13% 37,541 49% In-line
DMC 8,243 9,030 -9% 15,859 20,291 -22% 28,865 55% Ahead
MPI 5,580 4,328 29% 9,902 7,460 33% 18,019 55% Ahead
JGS 5,100 2,100 143% 9,500 1,400 579% 19,344 49% In-line
LTG* 6,620 8,875 -25% 13,000 15,400 -16% 25,505 51% In-line
SMC* -4,339 14,995 -129% -4,912 30,298 -116% 16,427 NA Behind
AGI* 4,600 4,381 5% 9,200 8,200 12% 18,926 49% In-line
Conglos 69,640 76,661 -9% 135,142 144,319 -6% 291,047 46%

JFC 2,325 2,788 -17% 4,388 5,097 -14% 8,644 51% In-line
URC 3,249 2,728 19% 6,662 6,201 7% 14,413 46% In-line
PGOLD 1,995 2,049 -3% 4,401 4,200 5% 9,753 45% In-line
WLCON 855 1,006 -15% 1,818 1,856 -2% 4,002 45% Behind
MONDE 1,631 1,960 -17% 3,507 4,081 -14% 7,694 46% Behind
EMI* 2,477 3,173 -22% 4,819 5,303 -9% 10,971 44% Behind
Consumer 12,532 13,704 -9% 25,595 26,738 -4% 55,477 46%

PSEi 201,631 187,599 7% 387,403 357,901 8% 776,865 50%

Source: Maybank IBG Research, Company disclosures, Bloomberg
*Not covered; results are compared to consensus estimates
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Fig 2: Summary of earnings revisions

@ Maybank
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FY23 earnings adjustments post 1Q23 results

FY23 earnings adjustments post 2Q/1H23 results

FY23E FY23E  Change ) FY23E FY23E  Change )
Stock PHPm PHPm o Link to reports PHPm PHPm % Link to reports
CNVRG 8,697 9,079 4.4% Enterprise driven 9,079 9,079 -
- - i . .
TEL 33,015 33,015 et i e 33,011 33,011 Expanding bandwidth
growth
GLO 21,902 21,597 -1.4% Mobile holding up 21,597 21,597 -
Telco 63,614 63,691 0.1% 63,687 63,687 0.0%
MER 28,708 32,559 13.4% Powering up 32,559 36,212 11.2% Yield play
- i . .
ACEN 8,194 7,541 8.0y  BUYforsectorleading 7,541 8,512  12.9% Growth trajectory intact
growth
AP 26,794 31,461 17.45  Upbeat B’L?YSEZ ‘i’l”"’th"’”s 31,461 33,412 6.2%  Continues to outperform
. s s . L
scc 25612 34,069  33.0% Down, but not out 34,060 34,930 2.5%  Dlvidendvields of 10-
11%
. }
IcT 33,965 31,088 -85y  Kisksbrewing, but 31,088 31,088
cashflows intact
Power/ utilities | 123,273 136,718 10.9% 136,718 144,154 5.4%
BDO 64,255 64,920 1.0% Strong start 64,920 66,957 3.1% Beat expectations
BPI 47,173 48,959 3.8% Steady ascent 48,959 49,742 1.6%  Steadfast 1H23 growth
MBT 4,089 42,089 Promising results 4,089 42,089 0.0% Healthy 1H23 but
lending slowing down
uBP 17,762 14,407  -18.9%  Dirthinepainsnow; 14,407 12,875  -10.6% still cost heavy
growth to follow
Banks 171,279 170,375 0.5% 170,375 171,663 0.8%
SMPH 36,751 39,424 7.3%  Malls coming through 39,424 39,424 0.05  Malldrive double-digit
earnings
ALl 23,939 22,747 -5.0% Just warming up 22,747 22,747 0.0% Cementing our optimism
Property 60,690 62,171 2.4% 62,171 62,171 0.0%
AEV* 26,975 26,975 - 29,800 29,800 -
SM 77,322 77,019 -0.4% Building momentum 77,019 77,427 0.5% Consumption catch basin
GTCAP 17,793 24,284 36.5% Fast and furious 24,284 24,300 0.1% Better and better
AC 37,541 37,541 0.0% 37,541 38,017 1.3% No rush
DMC 24,742 28,865 16.7% Solid foundations 28,865 30,324 5.1% —‘;RO”"S;YZ%;“ [Lin
MPI 16,959 18,010 6.2% Continues to deliver 18,010 19,568 8.7% Had a good run
JGS 8,637 19,344 124.0% Ready for boarding 19,344 20,092 3.9% Not so slick
LTG* 26,720 26,720 - 26,720 26,720 -
SMC* 11,405 11,405 11,405 11,405
AGI* 20,044 20,044 - 20,044 20,044 -
Conglos 268,138 290,207 8.2% 293,032 297,697 1.6%
JFC 3,508 8,644 1.6% The Bee is king 3,644 8,644 0.0% Jolly good earnings
URC 13,883 14,413 3.8% Buoyant demand 14,413 13,764 .45y  Sustainable earnings
trazectory
PGOLD 9,780 9,753 -0.3% Deep value pla 9,753 9,809 0.6% Fast-tracks expansion
WLCON 4,444 4,444 1Q23 marqms'u positive 4,444 4,002 -10.0% 1H23 GPM. exgl ands,
surprise o“set by rise in opex
No change; APAC Expect sequential GPM
MONDE 7,694 7,694 recovery buoys 1023 7,694 7,694 pectseq
rosults improvement
EMI* 11,121 11,121 : 11,121 11,121 -
Consumer 55,430 56,069 1.2% 56,069 55,034 1.8%
PSEi 742,424 779,231 5.0% 782,052 794,406 1.6%

Source: Maybank IBG Research, Company disclosures, Bloomberg
*Not covered; results are compared to consensus estimates
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Fig 3: Summary of earnings upgrades per sector, per stock post 2Q/1H23 results
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Fig 6: ADTO/stock upside matrix of index stocks under coverage
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0OD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 27 September 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 27 September 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 27 September 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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