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BoT Raises Policy Rate by 25 Bps in Unexpected Move 

The Bank of Thailand (BoT) delivered its eighth rate hike at its 27th 

September meeting, raising its benchmark one-day repo rate by 25 bps to 

2.50%. The decision was not expected by the consensus, which had 

projected for rates to stay on hold amid below-target inflation and 

subdued growth. 

The central bank cited potential boosts to growth and inflation from 

“government economic policies” as a key consideration in its unanimous 

decision. 

Central Bank Projects 4.4% GDP Growth in 2024    

It lowered its GDP forecast for 2023 substantially, from 3.6% to 2.8%, but 

it raised its growth projection for 2024 from 3.8% to 4.4%. The central 

bank expected private consumption to drive growth, together with a 

delayed upturn in goods exports and inbound tourism. Notably, it saw 

private investment growth climbing from 1% this year to 4.9% next year. 

We maintain our GDP forecast at 3.2% for 2023 and 3.6% in 2024, as we 

await more details on fiscal measures.  

In its baseline projections, the BoT expects headline inflation to come in 

at 1.6% this year, a downward revision from its prior forecast of 2.5%. 

However, it raised its CPI inflation forecast to 2.6% for 2024, from 2.4% 

previously. The central bank said it was on the lookout for potentially 

higher food prices if the El Nino phenomenon intensified. 

Clarity on Size and Timing of Government’s Stimulus 
Measures    

The September rate hike came as there was more clarity on the magnitude 

and timing of the new government’s fiscal stimulus measures. The day 

before the BoT decision, the Cabinet approved $5.3bn worth of new 

borrowing in the upcoming fiscal year, largely to finance the budget 

deficit. The government is planning to distribute handouts of 10,000 baht 

each to an estimated 55 million Thai citizens in 1H2024. It also approved 

a three-year debt moratorium for farmers yesterday. These measures, on 

top of a planned minimum wage hike, are expected to fuel domestic 

demand in the coming quarters. The budget deficit for FY2024 is likely to 

come in at 3.6% of GDP. 

Need to Stabilize External Balances 

Another consideration cited by the BoT in its decision was the recent bout 

of financial market volatility, which saw bond yields rising alongside 

pronounced baht weakness against the dollar. Increased market bets on 

another Fed rate hike has likely contributed to the selling pressure on Thai 

assets. In addition, the BoT alluded to market uncertainty on the impact 

of planned stimulus measures on fiscal sustainability as a factor 

contributing to the selling pressure.  
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Passive Bond Outflows May Follow Index Moves  
 

Further down the road, the risk of passive tracking outflows from Thai government 

bonds (TGBs) is an added concern. This is a result of India’s impending inclusion 

into a major bond index, the JPM Government Bond Index-Emerging Markets index, 

from June 2024. The weight of TGBs in the said index is expected to fall by 1.65 % 

points (or an estimated $3.8bn), arising from rebalancing. In addition, FTSE Russell 

is announcing its decision on whether to admit Indian bonds into its influential 

government bond index today (28th September). 

       

No More References to Further Policy Rate Increases 
 

In its latest policy statement, the BoT removed references to “further policy rate 

increases”, pointing to a less hawkish outlook ahead. Nonetheless, it flagged 

“upside risks from government economic policies”, implying that there was a non-

negligible chance of further tightening if fiscal stimulus ends up fanning more 

inflationary pressures than communicated thus far. 

 

We are expecting the BoT to remain on hold for the rest of the year, but cannot 

rule out another hike if fiscal stimulus turns out to be excessively expansionary, 

which fuels added inflationary pressures. 
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occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
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mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other  jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
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shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 
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Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of  MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 
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or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
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US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
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legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
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Analyst Certification of Independence 
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Reminder 
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Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 
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not actively follow developments in these companies. 

 

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any  inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its  comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should  consult with their own independent tax advisers. 
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5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 

Fax : (84) 28 38 271 030 

 

  

 Sales Trading 
 

      

      

 Indonesia 
Helen Widjaja 
helen.widjaja@maybank.com 
(62) 21 2557 1188 

 London 
Greg Smith 
gsmith@maybank.com 
Tel: (44) 207-332-0221 

  

      

 Philippines 
Keith Roy 
keith_roy@maybank.com 
Tel: (63) 2 848-5288 

 India 
Sanjay Makhija 
sanjaymakhija@maybank.com 
Tel: (91)-22-6623-2629 

  

      

      

     www.maybank.com/investment-banking 

     www.maybank-keresearch.com 
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