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TISCO Financial Group misco Ts)

Expect higher credit and cost
of funds in FY24

Cut FY23-24E earnings; HOLD with TP of THB108

We like TISCO for its decent dividend yield and high ROE. However, NIM
should decline YoY amid rising cost of funds while credit cost will likely
increase YoY due to higher NPL formation in FY24. We project a c.8%
dividend yield, the highest in the sector, as TISCO will maintain a high
dividend payout ratio. Cut FY23-24E net profit by 3-6% to reflect higher
opex and credit cost. We roll forward valuations to FY24E and maintain
HOLD and TP of THB108 (1.92x P/BY, 17.1% ROE). KTB (CP THB19.6, BUY,
TP THB22.0) and BBL (CP THB169.5, BUY, TP THB200) remain our Top Picks
given their strong PPoP growth and higher NIM.

3Q23 earnings and PPoP in line, NPL ratio up QoQ

3Q23 net profit rose 6% YoY to THB1.87b, in line with our full-year
forecast. NPL ratio grew 5bps QoQ to 2.25% while NPL coverage fell 18ppts
QoQ to 206% as TISCO booked provisions of only THB147m (25bps credit
cost), up 24% YoY, in 3Q23. Loans rose 9% YoY and 1% QoQ, led by corporate
and auto-title loans. NIM rose 19bps QoQ to 5.21% due to the higher loan
yield. Non-interest income was stable YoY amid weak banking and
brokerage fees. The cost-to-income ratio rose 30bps QoQ to 48.4% in 3Q23.

Slower loan growth after seeing higher NPL formation

The CEO expects loans to grow at a slower pace in FY24 as NPL formation
rose to 1.6% in 3Q23 from 1.0% in 1H23. TISCO will focus on auto-title loans
and corporate loans as the risk-reward ratio is much higher than new HP
loans. The bank targets to have 1,000 Somwang loan offices (title-loan
business) by adding 200 branches pa in 2023-25. Note that it opened 137
branches in 3Q23, bringing the total to 587. The CFO guided that TISCO
will not increase HP motorcycle loans as it’s a loss-making business after
the regulator capped interest rates at 23% pa.

Expect lower NIM and higher credit cost in FY24

Looking into FY24, we expect NIM to decline 10bps YoY to 4.9% as funding
costs rise faster than loan yields. The CFO guided cost of funds to reach
2.7-2.9% in late-FY24 (from 2.0% in 3Q23), based on policy rate plus
Financial Institution Development Fund contributions. Credit cost is likely
to increase 20-25bps YoY as the bank targets to maintain NPL coverage at
150-160%. We cut FY23-24E earnings by 3-6% to reflect higher credit cost
and opex growth. We expect net profit to stay flat YoY as the lower NIM
and higher credit cost may pressure net profit in FY23-24E.

FYE Dec (THB m) FY21A FY22A FY23E FY24E FY25E
Operating income 18,829 18,341 19,149 20,093 21,254
Pre-provision profit 10,549 9,711 9,742 10,310 11,080
Core net profit 6,781 7,222 7,340 7,379 7,840
Core EPS (THB) 8.5 9.0 9.2 9.2 9.8
Core EPS growth (%) 11.8 6.5 1.6 0.5 6.3
Net DPS (THB) 7.2 7.8 8.0 8.0 8.0
Core P/E (x) 11.3 11.0 10.9 10.9 10.2
P/BV (x) 1.9 1.9 1.8 1.8 1.7
Net dividend yield (%) 7.4 7.8 8.0 8.0 8.0
Book value (THB) 51.45 53.44 54.86 56.07 57.87
ROAE (%) 16.8 17.2 16.9 16.6 17.2
ROAA (%) 2.6 2.8 2.7 2.5 2.5
Consensus net profit - 7,451 7,711 8,067
MIBG vs. Consensus (%) - - (1.5) (4.3) (2.8)
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THB 108.00 (+8%)

TISCO focuses on hire purchase and auto loans

Statistics
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3m avg turnover (USDm) 9.1
Free float (%) 82.0
Issued shares (m) 801
Market capitalisation THB80.1B
usD2.2B
Major shareholders:
Thai NVDR Co Ltd 10.2%
CDIB & Partners Investment Holding Pte L 10.0%
South East Asia UK (Type C) Nominees Ltd 5.9%
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TISCO Financial Group

Value Proposition

= Retail loans account for 73% of loans, led by hire purchase
(51%) or loans against auto licences (17%). With a high HP
loan exposure, TISCO’s NIM should decline from the rising
interest rates.

= Plans to increase consumer-finance loans by 15-20% pa as
these offer the highest risk-adjusted returns.

= Highest ROE and dividend yield among Thai banks.

= Long-term ROE to remain high at 17.1% vs cost of capital of

11.3%.
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Financial Metrics

= We expect 7% loan growth in FY23 vs management guidance
of 5-10%.

= Expect NPL ratio to rise to 2.29% in FY23 from 2.09% in FY22.

= Compared with peers, TISCO has high NPL coverage of 194%
and capital ratio of 22.6%.

= Forecast cost-to-income of 49% for FY23 (47.0% for 2022).

= Highest ROE of 16.9% for FY23E (against peers) and
prospective yield of 7-8% in FY23-24E.

TISCO’s ROE
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Price Drivers

Historical share price trend
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1. First month of growth in auto unit sales in three years.

2. Auto unit sales grew in every month of 2017, for the first
time since 2012.

3. Auto unit sales grew more than 20% for three months, in
Sep, Nov and Dec 2017.

4. Higher-than-expected DPS of THB7.0.

5. Weak operations due to Covid-19 outbreak.

Swing Factors
Upside

= Higher-than-expected auto sales.

= Economic recovery leading to improved fee income.

= Lower-than-expected provisions given a large buffer of
loan loss reserves and solid balance sheet.

= Higher-than-expected payouts made possible by a strong
capital base.

Downside

= Auto sales decline due to economic slowdown.

= Deterioration in asset quality.

=  Weaker-than-expected NIMs from increases in interest
rates.
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Risk Rating & Score? 24.1 (Medium risk)
Score Momentum? -0.9

Last Updated 29 Sep 2023
Controversy Score? 1-Low
(Updated: 29 Sep 2023)

= TISCO has introduced ESG to enhance value for all stakeholders along three main paths: (i) offering responsible financial
products; (ii) adhering to corporate governance; and (iii) nurturing the society and the environment.

= TISCO is developing products that respond to customers’ desires, and supporting environmental friendly businesses with strong
corporate governance. The bank targets to help reduce informal debt, and enhancing the capacity of people by fostering a

culture of learning and environmental awareness.

= TISCO has been included on the “Thailand Sustainability Investment List” for the third consecutive year by the Stock Exchange

of Thailand.

Material E issues

= TISCO has financed alternative energy projects that
generate clean energy and reduce environmental impact.
The bank has extended THB9.2b in loans to projects that
help reduce environmental impact, up 12.7% YoY in 2021.

= TISCO focuses on eco-friendly events and has taken part in
the “Care the Bear: Change the Climate Change by Eco
Event” project.

= TISCO has also participated in the “Recycling” project,
which encouraged people to donate plastic bags and plastic
film for recycling to reduce waste and greenhouse gas
emission.

= TISCO reduced scope1 and 2 emission by 380 tonnes CO2e
YoY in 2021.
TISCO promotes energy conservation and it reduced
electricity usage at TISCO Tower by 589 megawatts-hour in
2021.

Material S issues

= TISCO is introducing “Holistic Financial Advisory”, which
offers advice on life and health insurance as well as
retirement planning to improve the quality of life of its
customers.

= TISCO grants scholarships without binding conditions to
students each year through the TISCO Foundation.

= TISCO organised the “Friends for Life” activity to give back
to society. TISCO provided the medical equipment in five
major state hospitals.

= TISCO provides financial knowledge to customers.

= TISCO held blood donation events in its branches nationwide
and received 1.2m c.c. of blood.

Key G metrics and issues

TISCO has 12 board members, of which 5 are independent,
4 executive directors and 3 non-executive members.
There are 3 women on the board, two on the audit
committee and one independent director.

TISCO employed 4,946 people in 2021, of which 35% are
female.

TISCO received the Board of the Year - Gold Level Award
from the Thai Institute of Directors as the bank complied
with the principles of corporate governance.

TISCO offers employees the opportunity to learn and
enhance their skills to increase organizational efficiency.
Based on employee satisfaction rate, the retention rate
was 95%.

TISCO paid THB456m in total compensation (monthly
compensation, salaries, provident funds, and bonuses
which varied according to TISCO Bank performance) to
directors and executives, equivalent to 6.7% of FY21 net
profit.

TISCO’s auditor is EY OFFICE LIMITED.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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Quantitative Parameters (Score: 53)

| Particulars Unit 2019 2020 2021 KKP (2021)
Scope 1 GHG emissions tonnes CO2e 373 303 266 2,857
Scope 2 GHG emissions tonnes CO2e 3,984 3,510 3,167 2,693
Total tonnes CO2e 4,357 3,813 3,433 5,550
Scope 3 GHG emissions tonnes CO2e N/A N/A N/A N/A
Total tonnes CO2e 4,357 3,813 3,433 5,550
GHG intensity (Scope 1 and 2) kg CO2e/emp 866 761 704 -
Exposure to coal, mining & plantation % of loan book 0.0% 0.0% 0.0%
Electricity consumption MWh 6,844 6,029 5,441 -
Water consumption m3 N/A N/A 29,422 37,711
Green, Social, sustainable products & services THBb 7.6 8.1 9.2 2.2
% of women in workforce % 35.6% 35.5% 35.3% 62%
% of women in management roles % 41.5% 42.0% 41.7% -
Average training hours per employee number 26.4 24.6 21.8 13.1
Attrition rate % 5.9% 4.2% 5.4% 13.2%
MD/CEO salary as % of reported net profit % N/A N/A N/A -
Board salary as % of reported net profit % 2.5% 7.9% 6.7% 8.3%
Independent directors on the Board % 50% 50% 54% 33%
Profits distributed to shareholders % 85.3% 83.2% 84.4% 39.5%
Female directors on the Board % 23% 23% 23% 25% |

Qualitative Parameters (Score: 50)
a) Is there an ESG policy in place and whether there is a standalone ESG committee or is it part of a risk committee?
Yes. TISCO has a Sustainable Development Working Group that draws and implements the sustainability framework reporting into
the Group CEO. The Corporate Governance Board Committee oversees, revises, and enhances the sustainable development policies
and practices, including disclosure practices.
b) Is the senior management salary linked to fulfilling ESG targets?
No mention.
c) Does the company follow the task force of climate related disclosures (TCFD) framework for ESG reporting?
No.
d) Does the company have a mechanism to capture Scope 3 emissions?
No.
e) Does the bank have a policies to reduce exposure coal, oil, plantation etc sector financing?
Yes.
f) Does the bank have no deforestation, no peat, no exploitation (NDPE) policies in place?
Yes. The bank has incorporated into its ESG lending list.

Target (Score: 50)

Particulars Target Achieved
14% reduction of Scope 1 & 2 GHG emissions from 2017 baseline as part of 2022-2024 action plan 14% 23%
Long term carbon neutral/net zero plan N/A N/A
Impact
NA

Overall Score: 51
As per our ESG matrix, TISCO has an overall score of 51.

ESG score Weights  Scores Final Score TISCO has strong sustainability policies in place, but where it may
Quantitative 50% 53 26 be lacking slightly would be in the qualitative aspects. TISCO's
Qualitative 259 50 13 overall ESG score is 51, which is above average on our ESG rating

(average ESG rating = 50; refer to Appendix | for our ESG

Target 25% 30 13 Assessment Scoring).

Total 51

October 16, 2023 4
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3Q23 PPoP and earnings in line

TISCO’s 3Q23 net profit of THB1.87b rose 6% YoY (flat QoQ), in line with our
forecast. Asset quality is in line with our forecast too with a NPL ratio of
2.25%. 9M23 earnings achieved 73% of our full-year forecast.

Key highlights

e Loans rose 9% YoY and 1% QoQ, led by corporate (+31% YoY) and auto-
title loans (+17% YoY). NIM rose 19bps QoQ to 5.21% due to the higher
loan yield (+38bps QoQ), which offset the higher cost of fund (+22bps
QoQ).

¢ Non-interest income was stable YoY due to weak banking and
brokerage fees and loss on financial instruments measured at fair value
through profit or loss in 3Q23.

e Opex rose 8% YoY due to the variable costs related to revenue and
profit. Cost-to-income ratio rose 30bps QoQ to 48.4% in 3Q23.

e On a positive note, asset quality remains stable. NPL ratio went up only
5bps QoQ to 2.25% while NPL coverage decreased to 206% in 3Q23 from
224% in 2Q23. Stage-2 loans (credit risk has increased significantly
since initial recognition) was stable QoQ at 9.6% in 3Q23.

e TISCO booked THB147m provisions or 25bps credit cost for 3Q23 vs
23bps for 3Q22.

Fig 1: 3Q23 earnings grew 6% YoY on higher NI

Financial statement (THBm) 3Q22 4Q22 1Q23 2Q23 3Q23 Chg YoY  Chg QoQ 3Q23E Diff
Balance sheet

Loan 213,188 219,004 220,099 230,494 231,794 9% 1% 232,799 0%
Deposit 182,540 188,266 196,683 199,356 200,797 10% 1% 205,337 -2%
Income statement

Interest income 3,755 3,977 4,104 4,398 4,666 24% 6% 4,482 4%
Interest expenses (533) (633) (847) (978) (1,110) 108% 13% (1,058) 5%
Net interest income 3,221 3,344 3,257 3,420 3,557 10% 4% 3,424 4%
Net fee income 1,267 1,368 1,266 1,152 1,198 -5% 4% 1,229 -3%
Non-interest income 1,257 1,535 1,383 1,324 1,250 -1% -6% 1,403 -11%
Total operating income 4,478 4,879 4,640 4,743 4,807 7% 1% 4,827 0%
Operating expenses (2,155) (2,251) (2,282) (2,377) (2,329) 8% -2% (2,392) -3%
Operating profit 2,323 2,628 2,359 2,366 2,478 7% 5% 2,434 2%
Loan loss provisions (119) (379) (125) (63) (147) 24% 132% (116) 27%
Pre-tax profit 2,204 2,250 2,233 2,303 2,332 6% 1% 2,318 1%
Tax (433) (443) (441) (449) (457) 6% 2% (452) 1%
Net profit 1,771 1,806 1,793 1,854 1,874 6% 1% 1,867 0%
EPS 2.21 2.26 2.24 2.32 2.34 6% 1% 2.33 -1%
Key ratios

LTD + borrowings 108% 107% 106% 108% 109% 106%

Net interest margin 5.15% 5.14% 4.85% 5.02% 5.21% 4.99%

Cost to income 48.1% 46.1% 49.2% 50.1% 48.4% 49.6%

Gross NPL (THBm) 4,442 4,577 4,694 5,065 5,213 5,315

NPL/ Gross loans 2.08% 2.09% 2.13% 2.20% 2.25% 2.28%

LLR/NPL 248% 259% 248% 224% 206% 208%

Credit cost 0.23% 0.70% 0.23% 0.11% 0.25% 0.20%

ROA 2.83% 2.77% 2.66% 2.71% 2.74% 2.72%

ROE 17.7% 17.2% 16.4% 17.5% 18.6% 18.6%

Source: Company, MST
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Fig 2: Cut FY23-24E earnings by 3-6% to reflect higher opex growth and credit

cost
New Previous

Key assumptions FY23E FY24E FY23E FY24E
Loan growth 7.00% 6.00% 6.00% 6.00%
NIM 5.00% 4.90% 4.82% 4.79%
Non-NII growth -3.00% 7.00% 6.00% 6.00%
Opex growth 9.00% 4.00% 4.00% 4.00%
Credit cost 0.25% 0.45% 0.30% 0.40%
Provisions (THBb) 0.57 1.09 0.68 0.96
Earnings (THBb) 7.34 7.38 7.55 7.85
% Chg in earnings -2.80% -6.00%

ROE (%) 16.90% 16.60% 17.40% 17.50%

Source: Company, MST

Fig 3: Gordon growth model valuation

Sustainable ROE (%) 171 Risk free rate (%) 3.0
Cost of equity (%) 11.3 Equity premium (%) .
Long-term nominal growth (g) 5.0 Equity Beta (x) 1.1
Target P/BV (x) 1.92 Cost of equity (%)

Target P/E (x) 11.7

2024 BV (THB) 56.1

Fair value (THB/share) 108.0

Source: Company, MST

Fig 4: P/E band Fig 5: P/BV band
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Fig 6: Regional comparisons
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Stock Bloomberg Mkt cap Rating Price TP  Upside P/E (x) P/B (x) ROE (%) Div yld (%)
code (USD'm) (LC) (LC) (%) 23E  24E 23E 24E 23E 24E 23E 24E
SCB X SCB TB 9,680 Buy 103.50 135.00 30 8.0 7.4 0.7 0.7 9.2 9.5 6.2 6.7
Kasikornbank KBANK TB 8,350  Hold 128.50 140.00 9 7.4 6.9 0.6 0.5 7.9 8.0 3.9 4.3
Bangkok Bank BBL TB 8,943 Buy 168.00 200.00 19 8.2 7.6 0.6 0.6 7.5 7.6 3.9 4.2
Krung Thai Bank KTB TB 7,572 Buy 19.60 22.00 12 7.2 6.8 0.7 0.6 9.7 9.7 4.1 4.4
TMBThanachart TTB TB 4,579  Hold 1.70 1.75 3 9.0 8.2 0.7 0.7 8.2 8.5 5.6 6.7
TISCO Financial TISCO TB 2,213 Hold 99.75 108.00 8 10.6  10.2 1.8 1.7 17.4 175 7.8 8.0
Kiatnakin Phatra KKP TB 1,264  Hold 54.25 60.00 11 6.9 6.3 0.7 0.7 1.1 113 5.2 5.7
Thailand - average 8.2 7.6 0.8 0.8 10.1 10.3 5.2 5.7
BCA BBCA IJ 71,128 Buy 8,925.00 10,450.00 17 219 19.7 4.5 40 215 214 2.3 2.5
BNI BBNI 1J 12,662 Buy 5,175.00  5,500.00 6 9.2 8.1 1.3 1.2 150 153 3.9 4.4
BRI BBRI 1J 51,212 Buy 5,250.00  6,450.00 23 13.1 115 2.5 2.3 19.7 20.6 4.8 4.7
BTN BBTN 1J 1,114  Hold 1,240.00  1,735.54 40 4.7 4.1 0.5 0.5 11.7 12.0 1.9 2.2
Bank Danamon BDMN 1J 1,757 Buy 2,830.00  2,700.00 (5) 9.7 7.9 0.6 0.6 6.1 7.2 3.2 4.0
BJB BJBR IJ 775 Buy 1,150.00  2,100.00 83 4.6 4.2 0.7 0.6 16.4 16.3 8.0 8.2
Bank Mandiri BMRI 1J 36,149 Buy 6,050.00  6,400.00 6 11.2 9.9 2.2 2.0 20.6 21.0 4.8 5.5
Indonesia - average 10.6 9.3 1.8 1.6 15.8 16.2 4.2 4.5
Alliance Bank ABMB MK 1,100 Buy 3.35 4.10 22 7.8 8.1 0.8 0.7 10.3 9.1 6.5 6.1
AMMB Holdings AMM MK 2,731 Hold 3.89 4.20 8 7.2 8.4 0.7 0.7 9.9 8.2 4.9 4.2
BIMB BIMB MK 1,091 Hold 2.27 2.20 3) 10.3  10.0 0.7 0.7 n.a. n.a. 5.8 6.0
Malayan Banking MAY MK 22,995 NR* 8.99 9.38 4 11.5 111 1.2 1.2 10.6 10.7 6.7 7.0
CIMB Group CIMB MK 12,803 Buy 5.66 6.50 15 9.3 8.6 0.9 0.9 9.8 10.0 5.8 6.2
Public Bank PBK MK 17,208 Buy 4.18 5.05 21 12.1 11.6 1.5 1.4 13.0 12.7 4.5 4.5
RHB Bank RHBBANK MK 5,082  Hold 5.59 6.20 11 9.2 8.8 0.8 0.8 8.9 9.1 6.7 7.0
Malaysia - average 9.6 9.5 0.9 0.9 10.4 10.0 5.8 5.9
BDO Unibank BDO PM 12,602 Buy 135.50 167.00 23 10.6 9.9 1.4 1.2 13.7 13.0 2.2 2.2
Bank of Phil Is. BPI PM 9,429 Buy 108.00 128.00 19 10.7 10.8 1.2 1.1 133 1.2 2.8 2.8
Metrobank MBT PM 4,279 Buy 53.90 70.00 30 5.8 5.2 0.7 0.6 12.1 12.0 5.6 3.0
Phil. National Bk PNB PM 507 Buy 18.82 23.00 22 2.5 2.5 0.2 0.2 6.6 6.3 0.0 0.0
Security Bank SECB PM 1,048  Hold 78.75 96.00 22 5.7 4.6 0.4 0.4 7.8 8.6 3.8 3.8
Union Bank of P. UBP PM 2,943 Buy 65.00 87.00 34 11.9 8.5 0.8 0.8 7.8 9.5 2.0 2.1
Philippines - average 7.9 6.9 0.8 0.7 10.2 10.1 2.7 2.3
DBS Group DBS SP 64,366 Buy 34.00 39.36 16 8.8 8.9 1.4 1.3 175 16.0 5.5 6.2
OCBC OCBC SP 43,149  Hold 13.08 13.60 8.6 8.4 1.0 1.0 129 12.2 6.1 5.9
uoB UOB SP 35,219  Hold 28.69 30.86 8.4 8.8 1.0 1.0 12.8 11.6 6.1 5.8
Singapore - average 8.6 8.7 1.2 1.1 14.4 13.2 5.9 6.0
Asia Commercial ACB VN 3,607 Buy 22,700.00 29,217.38 29 5.7 4.9 1.2 1.0 241 22,6 3.8 0.0
MBB Bank MBB VN 3,914 Buy 18,500.00 24,608.69 33 4.7 3.8 1.0 0.8 239 23.0 0.0 0.0
Vietcombank VCB VN 19,663 Buy 86,500.00 94,326.84 9 15.0 12.3 2.8 2.3 209 207 0.0 0.0
VPBank VPB VN 6,028 Buy 21,800.00 25,000.00 15 10.3 9.0 1.3 1.1 133 133 4.6 0.0
Techcombank TCB VN 4,676 Buy 32,600.00 48,700.00 49 6.1 4.7 0.9 0.7 153 16.9 0.0 0.0
Vietnam - average 8.4 6.9 1.4 1.2 19.5 19.3 1.7 0.0
Average 8.9 8.4 1.1 1.0 12.2 12.0 4.8 4.9
*Not rated (NR) stock data based on Bloomberg consensus forecasts
Source: Bloomberg, MST
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Metrics

Core P/E (x) 11.3 11.0 10.9 10.9 10.2
Core FD P/E (x) 11.3 11.0 10.9 10.9 10.2
P/BV (x) 1.9 1.9 1.8 1.8 1.7
P/NTA (x) 1.9 1.9 1.8 1.8 1.7
Net dividend yield (%) 7.4 7.8 8.0 8.0 8.0
INCOME STATEMENT (THB m)

Interest income 14,791.7 14,904.3 17,941.7 20,090.9 21,777.6
Interest expense (2,331.9) (2,170.7) (4,231.9) (5,817.6) (6,750.2)
Net interest income 12,459.9 12,733.6 13,709.8 14,273.3 15,027.4
Net insurance income 7.2 55.5 53.8 57.6 61.6
Net fees and commission 5,608.5 5,081.4 4,929.0 5,274.0 5,643.2
Other income 753.5 470.0 455.9 487.8 522.0
Total non-interest income 6,369.2 5,606.9 5,438.7 5,819.4 6,226.8
Income from depositors’ funds 0.0 0.0 0.0 0.0 0.0
Income from shareholders’ fund: 0.0 0.0 0.0 0.0 0.0
Income distributable to depositc 0.0 0.0 0.0 0.0 0.0
Operating income 18,829.1 18,340.5 19,148.6 20,092.7 21,254.2
Staff costs (5,747.0) (6,128.3) (6,679.8) (6,947.0) (7,224.9)
Other operating expenses (2,532.7) (2,501.4) (2,726.5) (2,835.5) (2,949.0)
Operating expenses (8,279.7) (8,629.7) (9,406.3) (9,782.6) (10,173.9)
Pre-provision profit 10,549.4 9,710.9 9,742.2 10,310.2 11,080.4
Loan impairment allowances (2,059.9) (722.7) (566.7) (1,086.1) (1,279.2)
Other allowances 0.0 0.0 0.0 0.0 0.0
Associates & JV income 0.0 0.0 0.0 0.0 0.0
Pretax profit 8,489.5 8,988.2 9,175.6 9,224.0 9,801.1
Income tax (1,707.6) (1,766.1) (1,835.1) (1,844.8) (1,960.2)
Minorities (0.4) (0.4) (0.4) (0.4) (0.5)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 6,781.5 7,221.6 7,340.0 7,378.8 7,840.4
Core net profit 6,781.5 7,221.6 7,340.0 7,378.8 7,840.4
BALANCE SHEET (THB m)

Cash & deposits with banks 31,592.6 41,277.4 44,105.2 44,715.0 46,353.5
Sec. under resale agreements 0.0 0.0 0.0 0.0 0.0
Derivatives financial assets 0.0 0.0 0.0 0.0 0.0
Dealing securities 10,123.8 3,989.9 4,269.2 4,354.6 4,441.6
Available-for-sale securities 0.0 0.0 0.0 0.0 0.0
Investment securities 0.0 0.0 0.0 0.0 0.0
Loans & advances 192,926.1 208,881.4 225,748.9 240,462.6 255,099.7
Financing and advances 0.0 0.0 0.0 0.0 0.0
Central bank deposits 0.0 0.0 0.0 0.0 0.0
Investment in associates/JVs 809.6 872.8 794.2 834.0 875.7
Insurance assets 0.0 0.0 0.0 0.0 0.0
Fixed assets 2,901.1 2,819.9 2,566.1 2,694.4 2,829.1
Intangible assets 130.9 99.6 90.6 95.2 99.9
Other assets 5,131.4 7,473.2 6,800.6 7,140.7 7,497.7
Total assets 243,615.5 265,414.2 284,374.9 300,296.4 317,197.3
Deposits from customers 166,541.9 188,265.8 204,268.4 217,545.8 231,686.3
Deposits from banks & Fls 8,080.7 6,195.5 6,412.3 6,636.8 6,869.1
Derivatives financial instruments 0.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other securities in issue 14,961.9 15,756.9 16,308.4 16,879.2 17,470.0
Other borrowings 274.4 256.7 278.5 296.6 307.0
Insurance liabilities 0.0 0.0 0.0 0.0 0.0
Other liabilities 12,559.3 12,147.9 13,180.4 14,037.1 14,528.4
Total liabilities 202,418.2 222,622.8 240,448.1 255,395.6 270,860.8
Share capital 8,006.6 8,006.6 8,006.6 8,006.6 8,006.6
Reserves 33,187.4 34,781.6 35,916.6 36,890.1 38,325.3
Shareholders' funds 41,194.0 42,788.2 43,923.1 44,896.7 46,331.9
Preference shares 0.0 0.0 0.0 0.0 0.0
Minority interest 3.3 3.2 3.7 4.1 4.6
Total equity 41,197.3 42,791.4 43,926.8 44,900.8 46,336.4
Total liabilities & equity 243,615.5 265,414.2 284,374.9 300,296.4 317,197.3
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Ratios

Growth (%)

Net interest income 4.9) 2.2 7.7 4.1 5.3
Non-interest income 9.7 (12.0) (3.0) 7.0 7.0
Operating expenses 3.3 4.2 9.0 4.0 4.0
Pre-provision profit (3.1) (7.9) 0.3 5.8 7.5
Core net profit 11.8 6.5 1.6 0.5 6.3
Gross loans 9.7) 7.8 7.0 6.0 6.0
Customer deposits (18.2) 13.0 8.5 6.5 6.5
Total assets (11.6) 8.9 71 5.6 5.6
Profitability (%)

Non-int. income/Total income 33.8 30.6 28.4 29.0 29.3
Average lending yields 5.69 5.84 6.54 6.90 7.10
Average financing yields 0.00 0.00 0.00 0.00 0.00
Average cost of funds 1.13 1.09 1.94 2.49 2.72
Net interest margin 4.79 4.99 5.00 4.90 4.90
Net income margin 0.00 0.00 0.00 0.00 0.00
Cost/income 44.0 471 49.1 48.7 47.9
Liquidity (%)

Loans/customer deposits 115.8 111.0 110.5 110.5 110.1
Asset quality (%)

Net NPL 0.0 0.0 0.0 0.0 0.0
Gross NPL 2.4 2.1 2.3 2.4 2.6
Net NPF 0.0 0.0 0.0 0.0 0.0
Gross NPF 0.0 0.0 0.0 0.0 0.0
(SP+GP)/average gross loans 1.0 0.3 0.3 0.5 0.5
(SP+GP)/average gross financing 0.0 0.0 0.0 0.0 0.0
Loan loss coverage 236.7 258.8 194.3 163.1 150.6
Capital adequacy (%)

CET1 20.2 24.4 23.4 22.6 22.0
Tier 1 capital 20.2 24.4 23.4 22.6 22.0
Risk-weighted capital 25.2 27.1 26.1 25.2 24.6
Returns (%)

ROAE 16.8 17.2 16.9 16.6 17.2
ROAA 2.6 2.8 2.7 2.5 2.5
Shareholders equity/assets 16.9 16.1 15.4 15.0 14.6

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 16 October 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 16 October 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 16 October 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst's
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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Historical recommendations and target price: TISCO Financial Group (TISCO TB)

12 Oct
Buy : 880.0

2 Dec
Buy : 8100.0

19 Jan
Buy : 8110.0

15 Jul
Buy : 8105.0

14 Dec
Hold : 8105.0

17 Jan
Hold : $108.0

110.0

100.0

90.0

80.0

70.0

60.0

Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23

——TISCO Financial Group

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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