(%)
O
=
o
z
O
O
Ll

October 16, 2023

Indonesia Economics

Export Slump Narrows in Sep While
Retail Sales Ease; Bl to Hold

Trade Slump Narrows in September, But 3Q Current Account
Likely to Remain in Deficit

The decline in exports narrowed slightly in September, due to more supportive base effects.
Exports fell -16.2% from a year ago (vs. -21.2% in Aug), driven by a smaller fall in non-oil &
gas (-17.7% vs. -21.3% in Aug) and higher oil & gas shipments (+11.6% vs. -20.7% in Aug). In
month-on-month terms, exports declined by -5.6%, reversing the previous month’s +5.4%
increase.

The fall in export volumes has been significantly smaller than values, with real exports
declining by -3.6% from a year ago in Aug compared to -21.2% in nominal terms. Over Jan
to Aug, real exports rose +9.4% YoY, a stark contrast from the -11.8% plunge in export
values.

Import values (-12.5% vs. -14.8% in Aug) also fell at a slower pace, as oil & gas imports (-
2.8% vs. -28.1% in Aug) declined by the least since Jan. Non-oil & gas imports fell by a
deeper -14.5% (vs. -12.1% in Aug).

The trade surplus widened to $3.4bn, a 3-month high. Nonetheless, the current account
will likely remain in a deficit in 3Q, given that the trade surplus ($7.8bn) has come in at a
similar level to the second quarter, and significantly weaker than in 2022. In addition, the
import bill has been pushed up by higher oil prices in recent months.

Supply Constraints May Hit Coal Exports in Coming Months

Coal and palm oil exports remained the largest drags, as prices remain weaker than a year
ago. Coal exports fell -45.9% YoY, their deepest monthly decline year-to-date. In month-
on-month terms, exports declined -5.3%, in line with the -4.9% fall in China’s overall coal
import volume. Demand from China remains robust ahead of the winter peak season, as
mine safety inspections tightened China’s domestic supply.

Nonetheless, production constraints likely led to this month’s export decline and may weigh
on exports in the remaining months. Some miners have hit their initial production quota
based on estimates submitted to authorities at the start of the year, and require approval
to raise production. Approval of revised production plans is usually granted by this time of
year, but has reportedly been suspended for rest of the year (see S&P article).

Palm oil exports fell -23.5% from a year ago in Sep (vs. -34.5% in Aug), but plunged -20.5%
MoM to a 4-month low. This was likely due to lower demand from India, whose overall palm
oil import volume fell -26% from the previous month. Elevated inventories due to over-
ordering in Jul and Aug prompted refiners to curtail purchases.

Exports of metals were broadly higher, including iron & steel (+8.7% vs. -1.1% in Aug), nickel
(+3.1% vs. -18.4% in Aug) and copper (+31.2% vs. -25.6% in Aug).

Non-oil & gas shipments to all major markets remained in the red, although narrower
declines were seen in India (-14.1% vs. -25.4% in Aug), the US (-13.1% vs. -17.7% in Aug) and
Malaysia (-29.9% vs. -32.6% in Aug).
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Capital Goods Imports Fell for Second Month, Suggesting
That Investment May Be Weakening

September capital goods imports (-10%) contracted for the second consecutive
month and plunged -12.3% from the previous month, suggesting that investment
may be weakening. Broad contractions were observed across machinery, electric
& electronic equipment (-11.9%), machinery & mechanical appliances (-6.1%) and
electrical machinery & equipment (-19%).

Raw material imports fell by -14.8% from a year ago (vs. -20.4% in Aug). Consumer
goods imports saw lower growth of +4.7% (vs. +15.5% in Aug), a three month low.

Retail Sales and Consumer Confidence Remain Muted

Real retail sales growth (+1%) remained muted in September, cooling from its +1.1%
growth in August. On a month-on-month basis, retail sales fell -1.9% (vs. +0.4% in
Aug). Motor vehicle sales (-20.1%) fell for a third consecutive month in Sep, while
declining -10.7% in MoM SA terms.

The consumer confidence index (121.7 vs. 125.2 in Aug) hit a 9-month low, although
seasonally effects could be responsible for this weakness. Consumer confidence
usually improves in the fourth quarter.

Maintain Growth Forecasts; Bl to Hold This Week

We maintain our GDP growth forecast at +5% in 2023 and +5.2% in 2024. Coal mining
constraints will likely weigh on exports throughout the fourth quarter. Coal
shipments made up a hefty 18% of nominal exports last year. Slowing retail sales
and capital goods imports suggest that domestic demand cooled in the third quarter.
Nonetheless, retail sales growth may strengthen in 4Q with the approaching year-
end holidays and start of election campaigning in end-Nov.

We expect Bl to keep its policy rate unchanged at its peak of 5.75% in this
Thursday’s meeting. Governor Perry Warjiyo signalled in early October that the
policy rate would need to be on hold “for a while” to protect the rupiah from
global market volatility. We expect BI’s first rate cut in the first half of 2024, but
the timing remains subject to uncertainty about external conditions. Governor
Perry said in the Bloomberg interview that Bl will monitor the Fed’s policy stance,
strength of the dollar and movement of US treasury yields when assessing its next
policy move'.

' Bloomberg, “Indonesia Set for Rate Pause as Warjiyo Preaches Patience”, 6 Oct 2023.
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Table 1: External Trade by Category

@ Maybank

Unit 2021 2022 1Q23 2023 3023 Jul-23 Aug-23 Sep-23
Exports %YoY 41.9 26.0 1.4 -17.8 -18.6 -18.1 -21.2 -16.2
Oil & Gas %YoY 48.8 29.5 21.6 -14.6 -6.1 -4.7 -20.7 11.6
Non-0il & Gas %YoY 41.5 25.9 0.4 -18.1 -19.3 -18.8 -21.3 -17.7
Imports %YoY 38.6 21.0 -3.3 -9.4 -11.9 -8.3 -14.8 -12.5
Oil & Gas %YoY 791 58.3 -3.4 -23.3 -21.2 -29.7 -28.1 -2.8
Non-0il & Gas %YoY 34.0 15.5 -3.2 -6.3 -9.8 -2.7 -12.1 -14.5
Trade Balance USD mn 35,332 54,487 12,111 7,815 7,828 1,292 3,118 3,418
Import by Category
Consumer Goods %YoY 38.6 -1.7 2.7 2.9 15.8 26.9 15.5 4.7
Raw Materials %YoY 42.7 23.0 -6.6 -15.4 -17.4 -16.7 -20.4 -14.8
Capital Goods %YoY 20.8 27.0 10.5 17.7 0.9 18.9 -4.0 -10.0

Source: CEIC

Fig 1: Exports (-16.2%) Contraction Narrowed in Sep, Trade

Surplus Widened to 3-Month High at US$3.4bn

With Rising Global Oil Prices

Fig 2: Oil & Gas Trade Deficit Widened to 11- Month High in Sep
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Fig 3: Capital Goods Imports Fell for Second Month in Sep While

Consumer Goods Imports Grew at Slower Pace

Source: CEIC

Due to Smaller Goods Surplus

Fig 4: Current Account Fell into Deficit (-0.5% of GDP) in 2Q23
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Table 2: Exports by Categories (%YoY)

@ Maybank

% of total

exports (2022) 2022 1Q23 2023 3Q23 Jun-23 Jul-23 Aug-23 Sep-23
Exports: Mineral Fuels Excluding Oil o i i i i i i
& Gas Products 18.8% 69.8 44.2 26.7 44.2 34.5 42.8 43.9 45.9
Exports: Animal or Vegetable i i i i i i i
Oils/Fats and Cleavage Products 12.1% 7.2 11.1 11.2 28.0 18.8 23.6 34.5 23.5
Exports: Iron and Steel 9.5% 32.8 -1.5 -18.6 6.1 -2.7 11.7 -1.1 8.7
Exports: Ores, Slag, and Ash 3.5% 62.2 -32.3 -31.4 -13.5 -48.3 -59.1 39.8 -17.5
Exports: Nickel and Articles 2.0% 365.4 101.6 4.8 1.9 -33.6 12.6 18.4 3.1
Thereof
Exports: Natural and Cultured
Pearls, Precious/Semi 2.2% 16.4 1.1 14.8 16.5 -7.0 9.7 4.6 36.4
Stones&Precious
Exports: Footwear, Gaiters and the
Like; Parts of Such Articles 2.7% 25.6 -17.6 -19.7 -24.0 -25.7 -19.8 -18.3 -34.1
Exports: Article of Apparel & Cloth B B B B B )
Accessory, Knitted or Crocheted 1.6% 7.6 30.8 28.8 2.9 20.7 18.9 19.0 11.3
Exports: Copper and Articles 1.0% 8.4 24.9 40.9 435 415 -35.0 25.6 31.2
Thereof
Exports: Aluminium and Articles 0.3% 13.4 31.0 52.4 7.7 37.8 125 175 51.0
Thereof

Source: CEIC

Fig 5: Retail Sales Growth (1.0%) Eased to 4-month Low in

Fig 6: Softer Retail Sales Growth Mainly Driven by the Ease in

September Food, Drinks and Tobacco Sales, Which Offset Surge in Fuel
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Fig 7: Consumer Confidence Index (121.7) Fell to Lowest Level
in 2023, But Could Be Influenced by Seasonal Effects

Source: CEIC

Fig 8: Motor Vehicle Sales Plunged -20.1% in September
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Table 3: Retail Sales Index by Category (%YoY)
2022 1Q23 2Q23 3Q23 Jun-23 Jul-23 Aug-23 Sep-23

Retail Sales Index 6.0 1.6 1.4 1.2 7.9 1.6 1.1 1.0
Car Spare Parts & Accessories 1.6 -7.5 -3.8 2.3 -5.2 -2.8 -0.9 11.9
Food, Drinks, and Tobacco 10.2 4.8 4.3 3.4 12.0 4.8 3.4 2.0
Fuels 26.0 -11.2 -5.7 0.5 0.2 -7.2 1.4 8.8
Stationery & Communication -14.9 -13.6 -22.0 -17.6 -16.3 -17.6 -17.2 -18.1
Household Appliances -16.8 -9.1 -6.1 -5.2 -6.9 -7.7 -6.0 -1.8
Cultural & Recreation 5.8 -0.6 0.5 -3.0 -0.9 -2.4 -5.8 -0.9
Other Goods 3.8 0.5 0.8 -1.9 1.8 -6.3 -1.6 2.8

Other Goods: Apparel 16.7 13.6 13.5 9.0 15.0 6.6 8.1 12.4

Source: CEIC
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received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 16 October 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 16 October 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 16 October 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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