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Tipco Asphalt (TASCO TB) 

Upgrade to BUY on US easing of 
oil sanctions on Venezuela 

 

 

 

 

Raise forecasts and TP, strong earnings outlook  

We upgrade to BUY from HOLD, expecting positive support from the US 

easing of sanctions on Venezuela's oil and gas sector. This allows TASCO to 

purchase crude oil from Venezuela. We increase our FY24E sales volume 

forecast by 32% to 1.75m tonnes (+45% YoY) and profit forecast by 21% to 

THB3.458b (+17% YoY). TASCO’s FY24 valuation is cheap at 7.8x P/E (-1.3 

SD) and 1.5x P/BV (-1 SD). We project a 2H23 dividend of THB1.20/sh, 

bringing FY23E dividend to THB1.45/sh, a high dividend yield of 8.5%. We 

raise our TP to THB23 (from THB21) based on 10.5x P/E (-0.5 SD) after 

raising our profit and sales forecasts. 

US eases sanctions on Venezuela’s oil and gas sector 

TASCO informed the SET that on 18 Oct 2023 the US granted TASCO 

permission to conduct operations in the oil and gas business in Venezuela. 

This license is valid until 18 April 2024. This should be positive for TASCO 

because its refinery in Malaysia is designed to process heavy crude oil from 

Venezuela. TASCO had stopped buying crude oil from Venezuela in Nov 

2020 due to US sanctions. As a result, TASCO's sales volume fell from 2.0-

2.2m tonnes pa in 2014-19 to about 1.2mt in 2021-23. 

Lift forecasts, expecting strong earnings outlook 

Earlier we projected 2024 sales volume of 1.33mt (+2% YoY), with sales of 

THB 37.927b (+3% YoY) and profit of THB 2.86b (+3% YoY). However, with 

TASCO set to source crude oil from Venezuela for refining, we raise our 

2024E sales volume to 1.75mt, or THB46.65b, representing 38% growth, 

with core profit expected to reach THB3.46b, or 17% YoY growth. 

TASCO’s strength is logistics 

TASCO's strength lies in its fleet of 8 asphalt tankers, facilitating exports 

to the ASEAN region, China, Australia, and New Zealand. Notably, the 

asphalt tanker fleet in this region has dropped to roughly 95-99, down from 

120 before the Covid-19 pandemic, resulting in a shortage of vessels. 

TASCO's advantage is having its own fleet of asphalt tankers. In the Thai 

market, TASCO has the largest share of the asphalt market share at around 

50%. Asphalt demand is expected to pick up in 2024 through accelerated 

budget disbursement now that a new government is in place after several 

months of uncertainty that followed the May 2023 election. 

 

 
  

 

  

[Prior:HOLD]

 Share Price THB 17.00

 12m Price Target THB 23.00 (+35%)

 Previous Price Target THB 21.00

BUY

Company Description

Statistics

52w high/low (THB)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major shareholders:

31.1%

23.4%

9.0%

  BNP Paribas Securities (Asia) For Colas

  TIPCO Foods PCL

  Thai NVDR

20.70/15.80

40.9

THB26.8B

USD735M

1,578

1.8

TASCO produces and distributes various types of

asphalt products for road construction and

maintenance.

Price Performance
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FYE Dec (THB m) FY21A FY22A FY23E FY24E FY25E

Revenue 27,053 33,401 33,742 46,646 47,666

EBITDA 3,921 4,504 4,836 5,326 5,352

Core net profit 1,909 2,579 2,952 3,458 3,528

Core EPS (THB) 1.21 1.63 1.87 2.19 2.24

Core EPS growth (%) (46.0) 35.1 14.4 17.1 2.0

Net DPS (THB) 1.05 1.25 1.45 1.76 1.80

Core P/E (x) 15.0 10.3 9.1 7.8 7.6

P/BV (x) 1.9 1.6 1.6 1.5 1.4

Net dividend yield (%) 5.8 7.4 8.5 10.4 10.6

ROAE (%) 14.7 15.0 17.1 19.5 18.9

ROAA (%) 8.3 10.1 11.4 13.1 12.9

EV/EBITDA (x) 8.0 6.3 5.7 5.2 5.0

Net gearing (%) (incl perps) 14.5 6.9 2.2 1.5 net cash

Consensus net profit - - 2,747 2,847 3,022

MIBG vs. Consensus (%) - - 3.5 21.4 16.7
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Value Proposition 

 TASCO is the largest asphalt producer in Thailand with 2.0-

2.4m tonnes of handling capacity, supported by a refinery in 

Malaysia with an installed capacity of 1.2mt per year. 

 TASCO owns 8 ocean-going vessels and over 300 asphalt-

carrying trucks delivering asphalt products throughout 

Thailand and for export. 

 Operations are currently below capacity due to lack of crude 

material as Venezuelan crude continues to be sanctioned by 

the US and alternative sources are expensive and lower yield. 

 
Asian leader in integrated asphalt 

 
Source: Company 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, MST 

 

1. On 5 Jul 2018, a fire broke out and damaged 3 crude 

tanks in the tank farm area at Kemaman Bitumen 

Company Sdn. Bhd. refinery. 

2. Strong domestic and international market, higher asphalt 

prices due to tight supply. 

3. The US State Department asked TASCO to stop buying 

crude oil from Venezuela, effective Nov-20. 

4. High crude material prices hurt volumes and earnings. 

5. Better margin as international asphalt selling prices 

down less than oil price decline. 

Financial Metrics 

 Resilient earnings, although Venezuelan crude oil was 

inaccessible from Nov 2020 to Oct 2023 due to sanctions by 

the US. 

 FY23E EBITDA is forecast at THB4.8b, sufficient for normal 

capex of THB500-1,000m. 

 Financial position remains healthy with net debt to EBITDA of 

0.8x in FY22 and net D/E of 0.07x in FY22. 

 The high dividend payout ratio at 70-75% of profit for the past 

five years (2017-22) can be maintained and corresponding 

yield at c.6-7% cushions value.    

 
Capex can be funded by internal cash flow 

 

Source: Company, MST 
 

 Swing Factors 

Upside 

 Sanctions on Venezuela crude oil lifted. 

 Higher-than-expected asphalt spread. 

 Successful diversification to road contraction. 

 Crude oil price falling. 

 

Downside 

 High crude oil raw material prices.  

 Thai government budget for road construction and 

maintenance may be delayed by elections. 

 Bigger-than-expected drop in asphalt spread.  
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surachai.p@maybank.com 

Risk Rating & Score¹ 28.0 (Medium Risk - 22/140) 

Score Momentum² -1.8 

Last Updated 19 April 2023 

Controversy Score³ 
(Updated: 19 April 2023) 

No Evidence 

   

Business Model & Industry Issues 

 TASCO is committed to being a globally preferred integrated asphalt producer. Its 2025 vision is to deliver sustainable asphalt 

business and services through an innovative culture. It has rolled out a five-year sustainability strategic plan starting 2018 to 

achieve its vision on sustainability development encompassing economic, social and environmental aspects under the principles 

of good corporate governance by adhering to conducting business with transparency, with good safety and hygiene standards of 

the employees themselves.  

 TASCO has been awarded a “5 stars or excellent” rating of good corporate governance for the year 2022 (CGR) by the Thai 

Institute of Directors Association (IOD) for the 5th year in a row. Additionally, it was rated at 97.5% of the shareholders' meeting 

arrangement from the Thai Investment Promotion Association. 

 TASCO has received the Sustainability Disclosure Award 2022 from Thaipat Institute for the 4 years in a row. 

 
   

Material E issues 

 TASCO established and operated an environmental 

management system in accordance with ISO 14001 and has 

been certified by a certification body, both at the head 

office and at all 5 plants in Thailand. 

 Business operations focus on eco-efficiency 1) 

Environmental management and coping with climate 

change (SDG 12 / SDG 13 / SDG 14 / SDG 15) 2) promoting 

a circular economy. 

 By 2025, Reduction of GHG Emission Intensity (scope 1 & 2) 

> 6% as opposed to base year 2020.  

 Efficient energy use across business processes, promotional 

use of alternative energy. 

 

 
Key G metrics and issues 

 TASCO's 12-member board has 6 independent directors, 10 

non-executive directors, 2 executive directors and 1 

female director. Total remuneration for 2022 is THB16.4m 

or 0.69% of reported net profit.  

 The Company's auditor is EY Office Company Limited. 

 The Board of Directors realises the importance of good 

corporate and will strengthen the confidence of all 

stakeholders. Therefore, the Board of Directors and the 

management have promoted operations under good 

corporate governance within the company, subsidiaries 

and associates. 

 The Company regularly reviews the application of good 

corporate governance principles for listed companies in 

2017 (CG Code) by the Securities and Exchange 

Commission, (CG Code) and applied to the Company's 

business operation as appropriate. 

 The Company adheres to the principle of morality and 

transparency in conducting business and complies with the 

laws, regulations, procedures and standards set by the 

regulators and the international practice under “Respect 

for International Norms of Behaviour”. 

 TASCO has joined CAC in 2014. It has arranged for the 

directors to attend the training course Anti-Corruption for 

Executive (ACEP) and encourage employees to participate 

in various activities related to anti-corruption. It has 

adopted policies on Risk Assessment, Practice Guidelines, 

Monitoring System and presentation of results based on the 

self-assessment guidelines under the CAC project. On 10 

November 2017, the Company was certified as a member 

of the Thai Private Sector Collective Action Coalition 

against Corruption. This was renewed on 30 June 2020 and 

effective until 30 November 2023. 

  

Material S issues 

 TASCO conducts business in accordance with good corporate 

governance principles, respecting the principles of human 

rights without discrimination and abide by the code of 

conduct of the group of companies.  

 Community and social responsibility activities in 2020 

include 1) Temporary pothole repair project with finished 

asphalt for traffic safety (8 projects), 2) 4 basic life support 

training programmes with a total of 955 participants, 3) 

Road safety education project for 720 children and youth in 

8 schools, 3) Social activities support project, co-

established of Surat Thani CSR Center, 4) Support projects 

for Chulalongkorn Hospital, Siriraj Hospital and 

Ramathibodi Hospital including various government 

agencies in the fight against COVID 19, the total amount of 

support is 4,500,000 baht, 5) Volunteer progamme or social 

activities to help those affected by the coronavirus crisis. 

 

 

 
¹Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing 
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. ²Score 
Momentum - indicates changes to the company's score since the last update – a negative integer indicates a company’s improving risk score; a positive integer indicates 
a deterioration. ³Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these 
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company). 
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1. US allows crude oil imports from Venezuela 

TASCO informed the Stock Exchange of Thailand (SET) that on 18 Oct 2023, 

the US, through the Office of Foreign Asset Control (OFAC), granted TASCO 

permission to conduct operations related to the oil and gas business in 

Venezuela. This permission allows manufacturing, transporting, selling, 

exporting, and accepting payments for goods and services. The license is 

valid until 18 April 2024, for a six-month period.  

 

This development is expected to have a positive impact on TASCO because 

the Malaysian refinery is specifically designed for processing heavy crude 

oil from Venezuela. TASCO ceased purchasing crude oil from Venezuela in 

November 2020 due to US sanctions. Consequently, TASCO's sales volume 

declined from 2-2.2mt pa from 2014 to 2019 to approximately 1.2mt pa in 

from 2021 to 2023 (Fig 2). 

 

 

2. First crude shipment expected Jan-Feb 2024 

TASCO ceased purchasing crude oil from Venezuela in Nov 2020, and this 

extended hiatus has led to a loss of contact. Negotiating and renewing 

terms and conditions will be a time-consuming process, with an estimated 

timeframe of at least one month for various contract document 

preparations. Normally, a single shipment or cargo of crude oil consists of 

approximately 800,000 to 900,000 barrels, which can yield roughly 80,000 

to 90,000 tonnes of asphalt (calculated as 800,000 barrels / 6.3 * 70% = 

80,000 tonnes). The journey from Venezuela to TASCO's refinery in Malaysia 

takes about 40 days, with an additional 3 days for loading into crude oil 

storage tanks. The refining process into asphalt, given a production capacity 

of 30,000/bbl/day, is expected to take around one month. As a result, we 

anticipate that the initial batch of crude oil from Venezuela will arrive 

around Jan to Feb 2024 and will likely be refined into asphalt for sale from 

Feb to Mar 2024. 

 

In terms of crude oil storage tanks, TASCO currently has 8 tanks, with a 

capacity to hold 2.3m barrels. With the license to import crude oil from 

Venezuela for refining valid until 18 Apr 2024 (another 6 months), we 

anticipate that TASCO will lease additional floating storage, capable of 

accommodating an extra 1.8m barrels of crude oil. This will result in a total 

storage capacity of 4.1m barrels. During this period, there will be an 

increase in crude oil stocks, as there is uncertainty beyond 18 April 2024. 

 

 

3. We project a rise in 2024 sales volume 

Initially we projected 2024 sales volume of 1.33mt (+2% YoY), with sales 

amounting to THB37.93b (+3% YoY) and a profit of THB2.86b (+3%). 

However, with TASCO set to source crude oil from Venezuela for refining, 

we raise our sales volume estimate to 1.75m tonnes (+45% YoY). This figure 

is slightly below the 2014-19 annual sales volume of 2.0-2.2m tonnes due to 

ongoing uncertainty surrounding the license, which is valid until 18 Apr 

2024. As a result, we anticipate an overall rise in sales to THB46.646b, 

representing 38% YoY growth, with core profit expected to reach 

THB3.458b, indicating 17% YoY growth. 
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Fig 1: Raising earnings forecasts 

 New Previous %Chg 

 FY23E FY24E FY23E FY24E FY23E FY24E 

Sales (THBm) 33,742 46,646 36,792 37,927 -8% +23% 

 - Asphalt sales (Mn tonnes) 1.20 1.75 1.30 1.33 -8% +32% 

 - Asphalt sales (THBm) 30,314 42,875 33,079 33,842 -8% +27% 

 - Construction (THBm) 3,428 3,771 3,713 4,085 -8% -8% 

Gross profit margin (%) 14.3% 12.2% 12.7% 12.7%   

 - Asphalt business 15.5% 13.0% 13.6% 13.6%   

 - Construction business 3.8% 3.8% 5.0% 5.0%   

Core Profit (THBm) 2,952   3,458 2,770   2,860 +7% +21% 

Core EPS (THB) 1.87 2.19 1.76 1.81 +7% +21% 
 

Source: Company, MST  

 
Fig 2: Forecast FY24E sales volume growth of 45% YoY  Fig 3: Forecast FY24E earnings growth of 17% YoY 

 

 

 

Source: Company, MST   Source: Company, MST  

 

 

4. Expect 3Q23 profit to drop; 4Q23 to improve 

TASCO will announce its 3Q23 operating results on 13 Nov. We expect core 

profit to slow to THB450m, (-41% QoQ, +18% YoY). The slowdown in 

operating results is due to a decrease in sales volume, expected to be 

275,000 tonnes (-2% YoY, -5% QoQ). In the domestic market, we are entering 

the low season at the end of fiscal year 2023, which ends in September, and 

the international market, the Chinese market, is sluggish. Along with a 

decline in sales volumes in the domestic market, a traditionally lucrative 

market, gross profit margin should fall to 10.9% from 15.2% in 2Q23 but 

improve from 9.7% in 3Q22. 

 

4Q23 profit is likely to improve vs 3Q23 because residue feedstock, which 

came in mid-Aug, can support sales until mid-Dec 2023. It will have a cheap 

cost. At a crude oil price of approximately USD80/bbl and purchased at a 

discount price, while the current asphalt price has increased to nearly 

USD500/tonne from USD464/tonne in August, this should lead to a marked 

improvement in 4Q23 profit from 3Q23. 
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Fig 4: Quarterly earnings (THB m)  

(THBm) 3Q22 2Q23 3Q23E %YoY %QoQ 9M22 9M23E  %YoY  

Sales   8,277    8,057    7,688  -7% -5%  16,128  24,886  54% 

COGs    7,169    6,548    6,571  -8% 0%  13,661  20,189  48% 

Depreciation 301  287  280  -7% -3% 611  899  47% 

Gross profits 806    1,222  836  4% -32% 1,856    3,799  105% 

Other income   56    54    40  -29% -26% 124  124  -1% 

SG&A 296  324  331  12% 2% 630  974  55% 

EBITDA 868    1,240  826  -5% -33% 1,961    3,847  96% 

Interest expense   30    36    30  0% -17%   57    97  69% 

Equity income  9    33    40  323% 20%   52  123  137% 

Core profit 380  760  450  18% -41% 1,037    2,433  135% 

Extra items 129  (16)   - nm. nm.   59   (110) nm. 

Net profit 509  744  450  -12% -39% 1,097    2,323  112% 

Core EPS (THB) 0.24 0.48 0.29 18% -41%   0.66   1.54  135% 

EPS (THB)  0.32 0.47 0.29 -12% -39%   0.69   1.47  112% 

          

Ratios          

Gross margin 9.7% 15.2% 10.9%   11.5% 15.3%   

SG&A/Sales 3.6% 4.0% 4.3%   3.9% 3.9%   

EBITDA margin 10.5% 15.4% 10.7%   12.2% 15.5%   

Core profit margin 4.6% 9.4% 5.9%   6.4% 9.8%   

Net profit margin 6.2% 9.2% 5.9%     6.8% 9.3%   
 

Source: Company, MST  

 
Fig 5 : 3Q23E sales volume likely declined 2% YoY due to 
lower domestic and foreign demand 

 Fig 6: 3Q23E profit likely down QoQ due to lower sales and 
gross margin 

 

 

 

Source: Company, MST   Source: Company, MST  

 
Fig 7: Quarterly asphalt business operation  Fig 8: Quarterly construction business operation 

 

 

 

Source: Company, MST   Source: Company, MST  
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Fig 9: International asphalt selling prices   Fig 10: Domestic asphalt prices 

 

 

 

Source: Company, Thai Oil Plc, MST  Source: Bureau of Trade and Economic indices. 

 

 

5. TASCO’s strength is logistics 

TASCO's strength lies in its fleet of 8 asphalt tankers, facilitating exports to 

the ASEAN region, China, Australia, and New Zealand. Notably, the asphalt 

tanker fleet in this region has decreased to approximately 95-99 ships, down 

from 120 before the Covid-19 pandemic, resulting in a shortage of ships. 

TASCO's advantage is having its own fleet of asphalt tankers.  

 

In the Thai market, TASCO holds a dominant position, with a market share 

of 40% for asphalt cement and 60% for asphalt emulsion and polymer 

modified asphalt. The company boasts a fleet of 300 asphalt trucks, along 

with asphalt production plants and depots strategically located in various 

regions, including Phitsanulok, Nakhon Ratchasima, Rayong, Samut Prakan, 

and Surat Thani. An additional standout feature of TASCO is its 

comprehensive approach, offering solutions, technical expertise, and 

problem-solving for customers. The company also owns construction firms 

specializing in road construction projects. Notably, TASCO secured the 

winning bid to construct the third runway at Suvarnabhumi Airport, 

showcasing its advanced capabilities. 

 

Looking ahead to 2024, the domestic market is expected to gain positive 

momentum from the 2024 budget expenditure (Oct 2023 - Sep 2024), which 

is set to be finalised around Apr 2024, leading to accelerated disbursements 

between Apr and Sep 2024. The 2025 budget (Oct 2024 - Sep 2025) is 

scheduled to be finalised in Oct 2024. 

 
Fig 11: TASCO’s forward PER band  Fig 12 TASCO’s forward PBV band  

 

 

 

Source: Bloomberg  Source: Bloomberg 
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Metrics

P/E (reported) (x) 13.7 11.3 9.4 7.8 7.6

Core P/E (x) 15.0 10.3 9.1 7.8 7.6

P/BV (x) 1.9 1.6 1.6 1.5 1.4

P/NTA (x) 1.9 1.6 1.6 1.5 1.4

Net dividend yield (%) 5.8 7.4 8.5 10.4 10.6

FCF yield (%) nm 9.6 9.7 8.5 12.9

EV/EBITDA (x) 8.0 6.3 5.7 5.2 5.0

EV/EBIT (x) 11.7 8.6 7.6 6.5 6.2

INCOME STATEMENT (THB m)

Revenue 27,052.8 33,400.5 33,741.6 46,645.8 47,666.0

EBITDA 3,921.5 4,503.7 4,835.6 5,325.7 5,351.6

EBIT 2,684.8 3,285.0 3,656.1 4,274.6 4,342.6

Net interest income /(exp) (118.1) (113.2) (119.1) (87.4) (73.8)

Associates & JV 128.4 161.0 143.4 130.0 135.0

Exceptionals 0.0 0.0 0.0 0.0 0.0

Other pretax income 0.0 0.0 0.0 0.0 0.0

Pretax profit 2,695.1 3,332.8 3,680.4 4,317.3 4,403.8

Income tax (753.4) (737.6) (707.4) (837.5) (853.8)

Minorities (32.2) (16.2) (21.0) (22.0) (22.0)

Discontinued operations 310.3 (212.5) (110.1) 0.0 0.0

Reported net profit 2,219.7 2,366.5 2,841.8 3,457.8 3,528.1

Core net profit 1,909.5 2,579.0 2,952.0 3,457.8 3,528.1

BALANCE SHEET (THB m)

Cash & Short Term Investments 1,540.6 2,603.5 1,800.0 1,900.0 2,000.0

Accounts receivable 4,236.7 6,988.2 7,058.1 8,116.8 8,198.0

Inventory 6,370.6 4,982.9 5,032.7 5,787.7 5,845.5

Reinsurance assets 0.0 0.0 0.0 0.0 0.0

Property, Plant & Equip (net) 8,250.2 7,586.8 7,157.3 6,856.3 6,597.3

Intangible assets 0.0 0.0 0.0 0.0 0.0

Investment in Associates & JVs 611.8 642.6 785.9 915.9 1,050.9

Other assets 3,791.1 3,453.2 3,707.9 3,709.9 3,757.8

Total assets 24,800.9 26,257.2 25,542.0 27,286.6 27,449.5

ST interest bearing debt 3,523.7 3,443.3 2,002.1 1,992.8 1,379.2

Accounts payable 3,107.0 3,732.4 3,769.7 4,335.1 4,378.5

Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0

LT interest bearing debt 323.6 322.2 187.3 186.5 129.1

Other liabilities 1,909.0 1,967.0 1,900.0 1,897.0 1,921.0

Total Liabilities 8,863.6 9,465.0 7,859.3 8,411.8 7,808.2

Shareholders Equity 15,368.0 16,232.7 17,102.2 18,272.3 19,016.8

Minority Interest 569.3 559.5 580.5 602.5 624.5

Total shareholder equity 15,937.3 16,792.2 17,682.7 18,874.8 19,641.3

Total liabilities and equity 24,800.9 26,257.2 25,542.0 27,286.6 27,449.5

CASH FLOW (THB m)

Pretax profit 2,695.1 3,332.8 3,680.4 4,317.3 4,403.8

Depreciation & amortisation 1,236.7 1,218.7 1,179.5 1,051.0 1,009.0

Adj net interest (income)/exp 118.1 113.2 119.1 87.4 73.8

Change in working capital (3,466.0) (407.5) (415.8) (1,247.2) (122.4)

Cash taxes paid (753.4) (737.6) (707.4) (837.5) (853.8)

Other operating cash flow 0.0 0.0 0.0 0.0 0.0

Cash flow from operations 970.9 3,035.4 3,354.9 3,038.4 4,208.8

Capex (1,659.3) (467.3) (750.0) (750.0) (750.0)

Free cash flow (688.4) 2,568.1 2,604.9 2,288.4 3,458.8

Dividends paid (2,446.4) (1,657.1) (1,972.4) (2,287.7) (2,783.5)

Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0

Change in Debt 1,983.0 (81.8) (1,576.1) (10.1) (671.0)

Other invest/financing cash flow 804.6 233.6 140.1 109.4 95.8

Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0

Net cash flow (347.1) 1,062.9 (803.5) 100.0 100.0
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Ratios

Growth ratios (%)

Revenue growth 3.4 23.5 1.0 38.2 2.2

EBITDA growth (26.9) 14.8 7.4 10.1 0.5

EBIT growth (37.7) 22.4 11.3 16.9 1.6

Pretax growth (37.3) 23.7 10.4 17.3 2.0

Reported net profit growth (38.2) 6.6 20.1 21.7 2.0

Core net profit growth (46.0) 35.1 14.5 17.1 2.0

Profitability ratios (%)

EBITDA margin 14.5 13.5 14.3 11.4 11.2

EBIT margin 9.9 9.8 10.8 9.2 9.1

Pretax profit margin 10.0 10.0 10.9 9.3 9.2

Payout ratio 74.6 83.3 80.5 80.5 80.5

DuPont analysis

Net profit margin (%) 8.2 7.1 8.4 7.4 7.4

Revenue/Assets (x) 1.1 1.3 1.3 1.7 1.7

Assets/Equity (x) 1.6 1.6 1.5 1.5 1.4

ROAE (%) 14.7 15.0 17.1 19.5 18.9

ROAA (%) 8.3 10.1 11.4 13.1 12.9

Liquidity & Efficiency

Cash conversion cycle 94.1 88.5 90.6 70.5 74.2

Days receivable outstanding 50.5 60.5 74.9 58.6 61.6

Days inventory outstanding 91.3 70.4 62.4 47.6 50.0

Days payables outstanding 47.7 42.4 46.7 35.6 37.5

Dividend cover (x) 1.3 1.2 1.2 1.2 1.2

Current ratio (x) 1.8 1.9 2.3 2.4 2.6

Leverage & Expense Analysis

Asset/Liability (x) 2.8 2.8 3.2 3.2 3.5

Net gearing (%) (incl perps) 14.5 6.9 2.2 1.5 net cash

Net gearing (%) (excl. perps) 14.5 6.9 2.2 1.5 net cash

Net interest cover (x) 22.7 29.0 30.7 48.9 58.9

Debt/EBITDA (x) 1.0 0.8 0.5 0.4 0.3

Capex/revenue (%) 6.1 1.4 2.2 1.6 1.6

Net debt/ (net cash) 2,306.7 1,162.0 389.4 279.3 (491.7)

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality,  state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis. 

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the  information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or  restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
 



 

October 24, 2023 12 

 

Tipco Asphalt   

 
Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein  and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 24 October 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to t ime have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 24 October 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this re search report. 

 
India: As of 24 October 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does 
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report. 

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report. 
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.  

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 
 

  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own inde pendent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry  of Finance and the 
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated 
by the Financial Conduct Authority. 
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Historical recommendations and target price: Tipco Asphalt (TASCO TB)  

 
 

 
 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 
not actively follow developments in these companies. 
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17 May                        
Hold :  19.5                  

18 May                        
Sell :  14.0                  

16 Aug                        
Sell :  14.6                  

23 Nov                        
Sell :  15.7                  

20 Feb                        
Hold :  19.2                  

24 Apr                        
Hold :  21.0                  
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Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

Stockbroking Business: 
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Tel: (603) 2297 8888 

Fax: (603) 2282 5136 
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PT Maybank Sekuritas Indonesia 
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Tel: (62) 21 2557 1188 
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Maybank Securities Inc 
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Fax: (63) 2 8848 5738 

 

   Thailand 
Maybank Securities (Thailand) PCL 
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Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 
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Maybank Securities Limited 

Floor 10, Pearl 5 Tower, 

5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 
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