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Beng Kuang Marine (BKM SP) 

Potential FPSO multi-bagger 

 

 

 

 

Initiate with BUY and TP of SGD0.47 
Through its subsidiary ASOM, BKM has grown to become a major player in 

FPSO maintenance, repair and services as it benefited from robust global 

FPSO activity. Backed by a sector tailwind and a robust pipeline of 

projects, we project 4-year earnings CAGR of 51% from FY23 to FY27E. 

Trading at just 4.5x FY24E P/E, it is substantially undervalued against local 

peers trading at 12.2x. We initiate with a BUY pegged to an 9x FY24E P/E. 

Key catalysts are 1) 1H24E and FY24E results; 2) improving gross and net 

margins; 3) 1H24E potential dividends 4) strong PATMI FY23-27E CAGR of 

51%. 5) Batam shipyard sale potentially worth SGD13.8m. Downside risks 

include a sharp decline oil prices, project delays, inability to procure 

sufficient labour and/or a sharp rise in wages. 

Strong FY23-27E PATMI CAGR of 51% 
With the FPSO space robust, we understand that BKM’s subsidiary ASOM’s 

labour work count surged more than 200% over the past 2 years to about 

700 staff in 2024. It is also expecting to secure more vessels and to 

increase labour headcount further by 40-50% by end-2024 and potentially 

more in 2025. We also expect margin expansion, both on the gross and 

operating level as it enjoys better margins on new contracts and also via 

higher operating leverage. All in, we expect BKM to enjoy strong core 

FY23-27E PATMI CAGR of 51%. 

Potential dividends likely; 4.5% FY24E yield 
With BKM turning net cash backed by a series of asset sales as well as 

strong operating profits, we believe management is likely to reward 

shareholders with a potential interim dividend in 1H24E and a 20% pay-out 

ratio for dividends going forward. With the remaining portion of its Batam 

shipyard up for sale, we expect this to fetch around SGD13.8m, close to 

30% of BKM’s market capitalisation. A sale could potentially fetch a special 

dividend for shareholders. 

Significantly undervalued at 4.5x FY24E P/E 
1Q24 generated PBT of SGD11.3m, which translates to a core PATMI of 

about SGD2.2m. We believe that subsequent quarters should continue to 

pick up strongly due to seasonality and more projects executed as it ramps 

up its labour force. Hence, we believe that BKM is significantly 

undervalued at 4.2x FY24E P/E and as a key beneficiary of the multi-year 

FPSO upcycle. 

 

 
  

 

  

 Share Price SGD 0.28

 12m Price Target SGD 0.47 (+75%)

BUY

Company Description

Statistics

52w high/low (SGD)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major shareholders:

13.7%

7.1%

5.0%

  Chan Kwan Bian

  GINKO-AGT GLOBAL G FUND

  Yong Jiunn Run

0.28/0.05

67.9

SGD54.8M

USD41M

199

1.0

Beng Kuang Marine engages in the provision of

corrosion prevention services relating to repair of

ships, tankers, and other ocean-going vessels.

Price Performance
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Absolute (%) 52 115 293

Relative to index (%) 47 101 264

Source: FactSet

FYE Dec (SGD m) FY22A FY23A FY24E FY25E FY26E

Revenue 59 79 108 137 157

EBITDA (10) 3 20 32 37

Core net profit (22) 3 10 13 15

Core EPS (cts) (11.0) 1.7 5.2 6.7 7.7

Core EPS growth (%) nm nm 200.4 29.0 15.9

Net DPS (cts) 0.0 0.0 1.0 1.3 1.5

Core P/E (x) nm 3.7 5.3 4.1 3.6

P/BV (x) 1.8 1.3 5.7 5.7 5.7

Net dividend yield (%) 0.0 0.0 3.8 4.8 5.6

ROAA (%) (31.9) 5.7 15.5 17.8 18.4

EV/EBITDA (x) nm 5.0 1.8 0.3 nm

Net gearing (%) (incl perps) 311.1 16.5 net cash net cash net cash

Consensus net profit - - na na na

MIBG vs. Consensus (%) - - na na na
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Value Proposition 

 A key beneficiary of the robust FPSO market. 

 Strong PATMI FY23-27E CAGR of 51%  

 Surging demand for maintenance, repairs and FPSO 

extension of life services. 

 Improving gross and net margins. 

 Significantly undervalued at just 4.5x FY24E P/E. 

 Batam shipyard sale could yield another SGD13.8m. 

 Attractive dividends likely going forward. 

 

Revenue & PATMI 

 
Source: Company, Maybank IBG Research 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, Maybank IBG Research 

 

1. Placement done at SGD0.05 per share raising SGD3.35m. 

2. Reported losses with outlook still cloudy. 

3. Identified several assets for sale to pare down debt. 

4. Announced sale of tugboat and Batam shipyard. 

5. Reported 1Q24 company update which showed a jump in 

core profits. 

Financial Metrics 

 Revenue has doubled since FY20 and will likely continue to 

grow at a fast pace with the robust FPSO tailwind resulting 

in increased maintenance and services needed. 

 Turned net cash after asset sales and continues to generate 

positive operating cashflow. 

 Gross and net margins will continue to increase as it secures 

more vessels under care and demand for asset enhancement 

services increases. 

 

Gross & Net Margins 

 
Source: Company,  Maybank IBG Research 
 

 Swing Factors 

Upside 

 Strong PATMI FY23-27E CAGR of 51%. 

 Potential yard sale of SGD13.8m. 

 Riding the FPSO robust tailwind. 

 Potentially branching into module fabrication could 

enable larger revenue recognition. 

 Gross and net margins should continue to improve. 

 

Downside 

 Margins and profitability might be impacted if a recession 

occurs. 

 A sharp drop in oil price could potentially affect its 

pipeline of jobs. 

 Rising labour costs could impact margins. 

 Declining FPSO activities will also impact profitability. 

 

 

   
jarick.seet@maybank.com  
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1. Investment thesis 

1.1 Significantly undervalued at 4.5x FY24E P/E, potentially 

on the verge of robust profitability 
With the turnaround now firmly in place after years of right-sizing and asset 

sales, management also successfully pared down its bank borrowings and 

turned to net cash holdings, along with the strong growth we expect from 

its ASOM division in the FPSO space, we foresee a 4-year earnings CAGR of 

51% from FY23 to FY27E. Based on our conservative estimates, BKM is 

trading at about 4.2x FY24E P/E, significantly below where peers are 

trading locally and regionally. We are confident that given the robust FPSO 

tailwinds, BKM is undervalued and will likely rerate strongly as its earnings 

come through. It also has a not fully utilised yard in Batam from its former 

incarnation as a ship-builder worth about SGD13.8m, about 30+% of its 

market cap which will likely be monetized as part of its asset-light strategy 

to fund further expansion as well as to reward shareholders. 

 

Fig 1: Revenue and PATMI forecasts (SGDm) 

 
Source: Company, Maybank IBG Research 
 

 

Fig 2: Gross & net margin (%) forecasts 

 

Source: Company, Maybank IBG Research 
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1.2 Booming FPSO market – maintenance a sticky business 
BKM’s 51% owned subsidiary and crown jewel, Asian Sealand Offshore & 

Marine (ASOM), provides services mainly to FPSOs for repairs, upgrades, 

engineering, maintenance, decommissioning, documentation, conversion, 

and configuration and all classifications. These solutions have been 

experiencing a surge in demand along with the boom in FPSO charter rates 

and utilisation. Infrastructure engineering revenue has surged in recent 

years from SGD17m in FY20 to SGD57m in FY23. We expect ASOM to continue 

to perform well with more FPSOs under its belt and as more new-builds 

come on-stream revenue should continue to surge from this division. As of 

FY23, ASOM has been serving 24 FPSO out of 186 FPSOs globally and in the 

West Africa region, it serves 7 out of 43 FPSOs. 

 

Fig 3: Infrastructure engineering revenue and EBIT (SGDm) 

 

Source: Company, Maybank IBG Research 
 

 

ASOM’s labour work count surged more than 200% in the past 2 years to 

about 700 staff in 2024, with the majority on contract while direct staff is 

about 80 which includes administrative, commercial and key project 

managers. In the event of a downturn, it can reduce cost almost 

immediately by not renewing staff on short-term contracts. Based on its 

current pipeline, management will likely need to increase staff count by 

another 40-50% to over 1,000 by end-FY24 which could be a precursor to 

further growth ahead. 

 
Fig 4: BKM’s global presence – Servicing FPSO & FSOs, and deck equipment 
supply 

 

Source: Company, Maybank IBG Research 
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Fig 5: Estimated labour headcount 

 

Source: Company, Maybank IBG Research 
 

 

Fig 6: Key customers 

 

Source: Company, Maybank IBG Research 
 

 

1.3 Potential expansion of services into module fabricators  
With ASOM’s founders having experience in fabrication of modules and BKM 

having excess yard space in Batam, we feel that ASOM could potentially 

expand into fabrication of modules for FPSOs starting with smaller modules. 

This could help ASOM further tap into the FPSO growth tailwind and expand 

its range of expertise further up the FPSO supply chain. This segment is a 

highly lucrative business if execution is done right as shown by our other 

covered stock in this space Dyna-Mac. 

 

Fig 7: Revenue and EBIT from Infrastructure Engineering (SGDm) 

 

Source: Company, Maybank IBG Research 
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1.4 Net cash with further asset monetisation potential – 

potential special dividends 
BKM owns a waterfront shipyard property in Batam with a total land area of 

328,956 sqm which is currently subdivided into the remaining smaller land 

parcels of 100,970 sqm and 90,000 sqm. In April 2023, 90,000 sqm was sold 

at SGD8.64m ie SGD96/sqm. In June 2023, 100,970 sqm of land was sold at 

SGD9.89m, ie SGD97.50/sqm. 

 

Following the two partial sales, the group has about 13.8h, ie 137,986 sqm 

of the waterfront yard remaining which is worth about SGD13.8m at a 

conservative SGD100psm as the waterfront yard normally sells for a higher 

price. Currently, the asset is not efficiently utilised and a sale would be 

likely going forward. We expect proceeds from the potential sale to fund 

further expansion plans as well as a potential special dividends to reward 

shareholders. 

 

Fig 8: Assets sold and potential asset to be sold 

Date Type of Asset Value sold (SGDm) Price per SQM Potential Value (SGDm) 

12-Apr-23 90,000 sqm of Batam land 8.64 96  

30-May-23 1700 HP Tugboat 0.97   

23-Jun-23 100.970 sqm of Batam land 9.89 97.95  

28-Jun-23 1700 HP Tugboat 0.967   

28-Jul-23 Disposal of Picco subsidiary 0.1   

Total  20.6   

 Potential asset to be sold    

 137,986 sqm of Batam land (seafront facing)  100 13.8 
 

Source: Company 
 

 

1.5 Attractive yield of 4.5% for FY24E 
With the business firmly turning around and the company’s balance sheet 

also turning to net cash with its debt pared down, we believe management 

will likely reward shareholders with dividends in FY24E as soon as Aug 2024 

when it announces its 1H24E results. We expect an interim dividend of 

SGD0.005 cents/sh and a final dividend of SGD0.01/sh which represents a 

yield of 4.5%. Going forward, we also expect management to potentially 

form a dividend policy of about 20% of PATMI to reward shareholders with 

consistent and growing dividends. 

 

Fig 9: BKM projected dividend 

 

Source: Company, Maybank IBG Research 
 

 

1.6 Net cash balance sheet and strong cash generation 
As of 31 Mar 2024, BKM held a net cash position of SGD4.97m with positive 

operating cashflow from operations in recent years. With revenue and 

profitability expected to surge going forward, we expect positive cashflow 

to continue to increase, a stark difference from FY21. 
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Fig 10: BKM’s net cash generated from operations (SGDm) 

 

Source: Company, Maybank IBG Research 
 

 

 

2. Corporate information 

2.1 An integrated marine service group 
BKM is a formidable presence in Southeast Asia's maritime domain, offering 

a comprehensive range of services. From onshore and offshore platform 

marine repairs to custom equipment production and complex engineering 

projects, BKM delivers flexibility and cost efficiency. This breadth of 

offerings empowers clients with diverse options, consolidating BKM's 

position as a premier choice in the marine sector. 

 

Fig 11: BKM’s milestones 

 

Source: Company 
 

 

2.2 Shipyard business 
BKM stands at the forefront of engineering services, boasting a wide 

spectrum of offerings from platform repairs to marine fabrications. Nestled 

on a sprawling 13.8-hectare yard in Batam, with a waterfront of 

approximately 340m, it has mastered complex projects like semi-

submersible barges and tug boats. 
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Its 51%-owned subsidiary, Asian Sealand Offshore and Marine Pte Ltd (ASOM), 

specialises in asset integrity solutions, and is expanding globally. Meanwhile, 

International Offshore Equipment Pte Ltd (IOE) focuses on marine 

equipment design and supply, particularly pedestal cranes. 

 

BKM’s ISO9001:2015 certification underscores its dedication to quality, 

earning accolades from industry peers and clients alike. 

 

2.3 Shipbuilding, repair and conversions 
Since its inception in 2007, the Batam shipyard has carried out various ship 

building, repair, and conversion work and asset integration projects. To 

date, ASOM serves 24 Floating Production Storage and Offloading (FSPO) 

units out of 186 in the world. To secure new contracts and build a larger 

customer base, ASOM has diversified its geographical scope of work from 

West Africa to South America and China as well as Southeast Asia. As of 31 

Dec 2022, ASOM's order book increased to SGD16.28m from SGD12.0m in 

2021, with a robust 25.2%, or SGD5.43m, increase in revenue. 

 

Fig 12: FPSO global market 

 

Source: Company 
 

 Fig 13: Rigging Works 

 

Source: Company 
 

 

With over 200,000sqm of sandwich plate system (SPS) overlay applications 

and overwhelmingly positive reviews, BKM has extensive experience and a 

proven track record of completing projects on time and within budget. Its 

modern facilities and equipment ensure comprehensive support at all times. 

 

Fig 14: Sandwich plate system overlay 

 

Source: Company 
 

 Fig 15: Plating 

 

Source: Company 
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2.4 Offshore services 
International Offshore Equipments Pte Ltd (IOE) is a subsidiary under BKM. 

With a solid track record, IOE showcases expertise in crafting pedestal 

cranes of up to 250 tons, setting the standard for precision and reliability. 

 

Recently, IOE unveiled its latest achievement: the successful launch of a 

250 ton lattice boom crane, marking yet another milestone in its legacy of 

innovation and engineering prowess. 

 

In addition to these achievements, IOE has garnered prestigious contracts, 

including one with Vallianz, which awarded IOE an order to build four sets 

of cranes in Feb 2015. This equipment includes a 5T X 15m fixed boom crane, 

two units of 60T X 37m lattice boom cranes, and a 20T X 31m fixed boom 

crane. 

 

Fig 16: 250 ton lattice boom crane 

 

Source: Company 
 

 Fig 17: Expansion of facilities and product line 

 

Source: Company 
 

 

2.5 Corrosion prevention 
One of two core business divisions, BKM offers corrosion protection (CP) 

services such as surface preparation and application of protective coatings 

as part of the marine and offshore energy sectors. Over the years, BKM has 

built up a prominent base of blue-chip customers in the marine and offshore 

energy industries that includes Keppel Group, Singapore Technologies 

Group and PaxOcean among others. With a strong track record, BKM has 

been appointed as a ‘Resident Contractor’ to provide corrosion prevention 

services in several established shipyards in Singapore and Batam, Indonesia.  

 

Fig 18: Corrosion prevention 

 

Source: Company 
 

 Fig 19: Corrosion prevention 

 

Source: Company 
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3. Valuation 

3.1 Initiate coverage with BUY and TP of SGD0.47 
We initiate coverage of Beng Kuang Marine with a BUY rating and a TP of 

SGD0.47 based on an undemanding targeted 9x FY24E P/E. This represents 

a 26% discount to local listed peers due to the BKM’s lower market cap and 

revenue base. BKM is also in a net cash position. We think the current share 

price represents an attractive entry level (60% upside potential) given the 

strong demand for FPSO maintenance, de-commissioning and extension of 

asset life services. 

 

Key re-rating catalysts include: 1) 2H24E and FY24E results; 2) higher 

margins; 3) potential dividend as soon as 1H24E; 4) strong PATMI FY23-27E 

CAGR of 51%.  

 

Fig 20: Peer comparison 

Name Ticker Current price Target price P/E (x) Dividend Yield ROE Net Gearing Rating 

    (SGD) (SGD) FY24E (%) (%) (%)   

BENG KUANG MARINE LTD BKM SP 0.23 0.47 4.5 4.5 15.5 Net cash NR 

KIM HENG LTD KHOM SP 0.09 NA NA 2.4 2.8 Net cash NR 

DYNA-MAC HOLDINGS LTD DMHL SP 0.40 0.52 14.5 2.1 50.4 Net cash BUY 

SEATRIUM LTD STM SP 1.41 NA NA NA NA 20.0 NR 

MARCO POLO MARINE LTD MPM SP 0.06 0.09 7.9 1.6 18.2 Net cash BUY 

PACIFIC RADIANCE LTD PACRA SP 0.03 NA 12.0 NA 47.1 Net cash NR 

MERMAID MARITIME PCL MMT SP 0.20 NA 14.0 NA 9.1 48.5 NR 

YANGZIJIANG SHIPBUILDING YZJSGD SP 2.45 NA 12.7 2.6 21.3 52.0 NR 

Average ex BKM    12.2 2.2 24.8 40.2  
 

Source: Bloomberg, Maybank IBG Research 
 

 

 

4. Risks 

Decline in oil price  

As BKM operates in the O&G industry, lower oil prices may affect 

investments into this area, which in turn might result in lower demand and 

fewer orders from customers. We witnessed this amid a sharp decrease in 

oil prices in 2016, which led to an industry downturn and a sharp reduction 

in investment. 

 

Labour-intensive business  

BKM projects are labour intensive, which means rising inflation would likely 

lead to higher labour costs and affect its margins. This has however been 

mitigated by increasing productivity and efficiency as well as budgeting for 

higher labour costs in its contracts with customers. 

 

Bad weather/natural disaster/pandemic will impact operations 

As BKM operates offshore and relies on foreign manpower, negative or 

volatile weather conditions may affect its operations and put the health of 

workers at risk despite safety measures and protocols. In addition, a 

lockdown similar to Covid-19 would cease operations like it did in 2020 and 

cause border and travel restrictions, impacting profitability significantly. 

 

Exposure to government regulations  

As BKM operates in other regions like Indonesia, changes in government 

regulations may affect BKM’s operations. Government regulations are 

crucial, especially for an important sector like energy, and companies have 

to conform to these rules to operate in the country/region.    
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Market risk 

BKM utilises zinc as a raw material for its Corrosion Prevention segment for 

FPSO and FSO. With the introduction of numerous new FSPOs in the market, 

there will be increased demand for maintenance services. While BKM is in 

a sweet spot due to the increased demand for services, a spike in raw 

material costs would see net profit contraction. In 2022 and 2023, zinc 

prices remained elevated, resulting in decreased net profit.  

 

Sustainable development 

In order to remain competitive in the market, there is a need to be 

sustainable in practices. While having green initiatives and strategies will 

help BKM with its image and branding, implementing sustainable practices 

involves significant upfront costs in technology, infrastructure, and 

operational changes, straining financial resources for smaller or less 

capitalized businesses and impacting short-term profitability and cash flow. 

The return on investment (ROI) for green initiatives may not be immediate, 

creating uncertainty and deterring businesses from committing resources 

due to fears that financial benefits may not justify initial costs. 

Transitioning to sustainable sourcing and production methods also 

introduces supply chain and operational risks, potentially disrupting existing 

processes and increasing complexity in supplier management. Moreover, 

failing to meet growing stakeholder expectations for sustainability could 

result in loss of market share, erosion of brand value, and reduced investor 

confidence. 

 

 

5. Key Management  

Chua Beng Yong 
Executive Chairman 
 
Mr. Chua Beng Yong has been the group’s Executive Chairman since 3 Jan 2022 and is one 
of the founders. He was first appointed Director on 10 May 2021 and was last re-elected on 
27 Apr 2022. As Executive Chairman, he is in charge of overall management, including 
developing and steering corporate plans, business directions and strategies for the group. 
Mr. Chua has more than 30 years of experience in the marine, offshore, oil and gas 
industries. 
 

 

Mr Yong Jiunn Run 
Chief Executive Officer 
 
Mr. Yong Jiunn Run was appointed on 2 Jun 2021 as Chief Executive Officer. His 
responsibilities include making major corporate decisions, developing and steering 
corporate plans, implementing business direction and strategies for the group. He was CEO 
of CIMB Group Commercial Banking, Senior MD of CIMB Commercial Banking Singapore and 
director of CIMB Cambodia PLC. Prior to CIMB, he was formerly the Business Head for 
Global Enterprise Banking at OCBC. He has more than 30 years’ experience in corporate 
and commercial banking having started his career in BNP Paribas. 
 

 

Mr Lee Wei Liang 
Chief Financial Officer 
 
Mr. Lee Wei Liang is Chief Financial Officer and has overall responsibility for all financial 
related matters of the Group. He joined the Group as Finance Manager in 2000 and was 
promoted as Chief Financial Officer in 2012. Prior to joining the group, his services were 
rendered to Bob Low and Company as an Audit Assistant to Audit Senior from 1998 to 2000. 
He obtained a Bachelor of Accountancy from Queensland University of Technology in 1999. 
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Fig 21: BKM company structure 

 

Source: Company 
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FYE 31 Dec FY22A FY23A FY24E FY25E FY26E

Key Metrics

P/E (reported) (x) nm 3.7 5.3 4.1 3.6

Core P/E (x) nm 3.7 5.3 4.1 3.6

P/BV (x) 1.8 1.3 5.7 5.7 5.7

P/NTA (x) 2.2 1.1 4.6 4.6 4.6

Net dividend yield (%) 0.0 0.0 3.8 4.8 5.6

FCF yield (%) 106.5 3.2 56.0 81.2 79.2

EV/EBITDA (x) nm 5.0 1.8 0.3 nm

EV/EBIT (x) nm 2.6 1.6 0.3 nm

INCOME STATEMENT (SGD m)

Revenue 59.1 79.2 108.1 136.8 157.3

EBITDA (10.1) 3.4 20.0 32.2 36.9

Depreciation 6.6 3.0 2.3 (2.2) (2.2)

Amortisation 0.0 0.0 0.0 0.0 0.0

EBIT (3.5) 6.4 22.2 30.0 34.7

Net interest income /(exp) 0.0 0.0 0.0 0.0 0.0

Associates & JV 0.0 0.0 0.0 0.0 0.0

Exceptionals 0.0 0.0 0.0 0.0 0.0

Other pretax income (2.1) 4.4 1.0 0.0 0.0

Pretax profit (5.5) 10.8 23.2 30.0 34.7

Income tax (1.5) (2.9) (4.2) (5.4) (6.2)

Minorities 1.8 (4.5) (8.8) (11.3) (13.1)

Discontinued operations (16.6) 0.0 0.0 0.0 0.0

Reported net profit (5.2) 3.4 10.3 13.3 15.4

Core net profit (21.8) 3.4 10.3 13.3 15.4

BALANCE SHEET (SGD m)

Cash & Short Term Investments 6.7 12.2 34.8 61.0 87.6

Accounts receivable 17.6 21.8 29.8 37.7 43.4

Inventory 3.4 2.0 2.7 3.4 3.9

Reinsurance assets 0.0 0.0 0.0 0.0 0.0

Property, Plant & Equip (net) 21.7 13.8 13.6 13.3 13.1

Intangible assets 0.0 0.0 0.0 0.0 0.0

Investment in Associates & JVs 0.0 0.0 0.0 0.0 0.0

Other assets 8.0 13.2 (11.5) (35.8) (61.1)

Total assets 57.4 63.0 69.4 79.7 87.1

ST interest bearing debt 17.2 12.6 12.6 12.6 12.6

Accounts payable 28.7 32.5 38.9 49.2 56.6

Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0

LT interest bearing debt 5.0 1.5 1.5 1.5 1.5

Other liabilities 1.0 4.0 4.0 4.0 4.0

Total Liabilities 52.4 51.1 57.5 67.8 75.2

Shareholders Equity 6.1 9.5 9.5 9.5 9.5

Minority Interest (1.2) 2.3 2.3 2.3 2.3

Total shareholder equity 5.0 11.9 11.9 11.9 11.9

Total liabilities and equity 57.4 63.0 69.4 79.7 87.1

CASH FLOW (SGD m)

Pretax profit (5.5) 10.8 23.2 30.0 34.7

Depreciation & amortisation (6.6) (3.0) (2.3) 2.2 2.2

Adj net interest (income)/exp 2.0 1.8 0.0 0.0 0.0

Change in working capital 3.4 (4.4) 13.6 17.5 12.5

Cash taxes paid (0.8) (0.7) (4.2) (5.4) (6.2)

Other operating cash flow 8.4 0.0 0.0 0.0 0.0

Cash flow from operations 12.1 1.3 32.7 46.5 45.4

Capex (0.5) (0.9) (2.0) (2.0) (2.0)

Free cash flow 11.7 0.4 30.7 44.5 43.4

Dividends paid (1.6) (1.0) (2.1) (2.7) (3.1)

Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0

Change in Debt (5.7) (8.7) 0.0 0.0 0.0

Other invest/financing cash flow 0.2 12.3 0.0 0.0 0.0

Effect of exch rate changes (0.1) (0.0) 0.0 0.0 0.0

Net cash flow 4.5 3.0 28.6 41.8 40.3
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FYE 31 Dec FY22A FY23A FY24E FY25E FY26E

Key Ratios

Growth ratios (%)

Revenue growth 15.2 33.9 36.6 26.5 15.0

EBITDA growth nm nm 487.0 61.3 14.7

EBIT growth nm nm 245.0 34.8 15.9

Pretax growth nm nm 114.7 29.0 15.9

Reported net profit growth nm nm 200.4 29.0 15.9

Core net profit growth nm nm 200.4 29.0 15.9

Profitability ratios (%)

EBITDA margin nm 4.3 18.5 23.5 23.5

EBIT margin nm 8.1 20.6 21.9 22.1

Pretax profit margin nm 13.7 21.5 21.9 22.1

Payout ratio 0.0 0.0 20.0 20.0 20.0

DuPont analysis

Net profit margin (%) nm 4.3 9.5 9.7 9.8

Revenue/Assets (x) 1.0 1.3 1.6 1.7 1.8

Assets/Equity (x) 9.3 6.6 7.3 8.4 9.1

ROAE (%) na na na na na

ROAA (%) (31.9) 5.7 15.5 17.8 18.4

Liquidity & Efficiency

Cash conversion cycle (93.9) (95.6) (99.2) (90.9) (94.9)

Days receivable outstanding 118.1 89.7 86.0 88.9 92.8

Days inventory outstanding 26.8 18.0 13.0 13.5 14.1

Days payables outstanding 238.8 203.3 198.2 193.3 201.8

Dividend cover (x) nm nm 5.0 5.0 5.0

Current ratio (x) 0.7 1.0 1.0 1.0 1.0

Leverage & Expense Analysis

Asset/Liability (x) 1.1 1.2 1.2 1.2 1.2

Net gearing (%) (incl perps) 311.1 16.5 net cash net cash net cash

Net gearing (%) (excl. perps) 311.1 16.5 net cash net cash net cash

Net interest cover (x) nm nm nm nm nm

Debt/EBITDA (x) nm 4.2 0.7 0.4 0.4

Capex/revenue (%) 0.8 1.2 1.8 1.5 1.3

Net debt/ (net cash) 15.5 2.0 (20.7) (46.8) (73.5)

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be  considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not in tended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted  by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore  in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in  Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective  of a third party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and  completeness of the assessment result. 

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 8 July 2024, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 8 July 2024, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 8 July 2024, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 
 

Definition of Ratings 

Maybank IBG Research uses the following rating system 

BUY Return is expected to be above 10% in the next 12 months (including dividends) 

HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends) 

SELL Return is expected to be below 0% in the next 12 months (including dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable 
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do 
not actively follow developments in these companies. 

 

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should  consult with their own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
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Makati City, Philippines 1200 

 

Tel: (63) 2 8849 8888 

Fax: (63) 2 8848 5738 

 

   Thailand 
Maybank Securities (Thailand) PCL 

999/9 The Offices at Central World, 

20th - 21st Floor,  

Rama 1 Road Pathumwan,  

Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 

 

 Vietnam 
Maybank Securities Limited 

Floor 10, Pearl 5 Tower, 

5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 

Fax : (84) 28 38 271 030 

 

  

 Sales Trading 
 

      

      

 Indonesia 
Helen Widjaja 
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Tel: (63) 2 5322 3184 

 India 
Sanjay Makhija 
sanjaymakhija@maybank.com 
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