October 11, 2024

Public Bank (PBK MK)

To acquire 44.15% of LPI

BUY maintained

Public Bank’s proposed acquisition of a 44.15% stake in LPI Capital (LPI)
for MYR1.72b is mildly positive to the group, in our view, with a marginal
1.4% enhancement in FY25E earnings and a slight uplift in ROEs. Positively,
capital ratios would still be comfortable, post the acquisition. Our
forecasts are maintained, as is our BUY on Public Bank, with an unchanged
TP of MYR5.40 (FY25E PBV of 1.7x; ROE: 12.7%).

MYR1.72b for 44.15%

Public Bank has proposed the acquisition of a 44.15% stake in LPI Capital
(LPI MK, CP: MYR13.00; Not Rated) for a total cash consideration of
MYR1.72b or MYR9.80/share (25% discount to current share price of
MYR13.00). The 44.15% comprises 1.41% from the Estate of the Late Tan
Sri Dato Sri Dr Teh Hong Piow, and 42.74% as held by Consolidated Teh
Holdings Sdn Bhd. Public Bank will be making a Mandatory General Offer
(MGO) for the remaining shares at MYR9.80/LPI share, but given the large
discount, we expect little acceptance, if any. Public Bank states its
intention to maintain LPI’s listing status.

Mildly positive to Public Bank

At MYR9.80/share, this is a 25% discount to LPI’s current share price of
MYR13.00. At this offer price, the stake is being purchased at a forward
FY24E PER of 10.5x and a PBV of 1.7x, based on consensus estimates. Based
on the acquisition value of MYR1.72b, we expect Public Bank’s CET1 ratio
at the commercial bank to decline to 12.4% from 13.0%, and to 14.3% from
14.5% at the group, which are still comfortable levels, in our opinion. We
estimate a marginal 1.4% enhancement to Public Bank’s FY25E earnings
and a slight enhancement in FY25E ROAE to 12.9% from 12.7%.

Paring of stakes

Consolidated Teh Holdings and the estate of the late Tan Sri Teh hold a
combined 23.4% stake in Public Bank, which is to be pared down to 10%
over the next 5 years, via a restricted offer for sale to eligible employees,
directors and investors. Separately, LPI holds 212.6m shares (1.1% stake)
in Public Bank, which is today worth MYR972m or MYR2.44/LPI share. This
shareholding is expected to be disposed off over the next 6-12 months,
and we would not rule out the possibility of a special dividend.

FYE Dec (MYR m) FY22A FY23A FY24E FY25E FY26E
Operating income 13,438 13,093 13,866 14,638 15,465
Pre-provision profit 9,203 8,678 9,024 9,578 10,177
Core net profit 6,119 6,649 7,015 7,406 7,869
Core EPS (MYR) 0.32 0.34 0.36 0.38 0.41
Core EPS growth (%) 8.2 8.7 5.5 5.6 6.3
Net DPS (MYR) 0.17 0.19 0.21 0.23 0.24
Core P/E (x) 13.7 12.5 12.6 12.0 11.3
P/BV (x) 1.7 1.5 1.6 1.5 1.4
Net dividend yield (%) 3.9 4.4 4.6 5.0 5.3
Book value (MYR) 2.59 2.82 2.93 3.09 3.25
ROAE (%) 12.4 12.7 12.6 12.7 12.8
ROAA (%) 1.3 1.3 1.3 1.3 1.3
Consensus net profit - - 6,987 7,390 7,750
MIBG vs. Consensus (%) ° ° 0.4 0.2 1.5
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Share Price MYR 4.57
12m Price Target MYR 5.40 (+18%)
Previous Price Target MYR 5.40

Company Description

Public Bank is a leading retail bank with a dominant
market share in the residential property, commercial
property and auto financing segments.

Statistics
52w high/low (MYR) 4.82/4.00
3m avg turnover (USDm) 30.7
Free float (%) 59.6
Issued shares (m) 19,411
Market capitalisation MYR88.7B
UsD20.7B
Major shareholders:
Consolidated Teh Holdings Sdn. Bhd. 21.6%
Employees Provident Fund 15.6%
Kumpulan Wang Persaraan 4.1%
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To acquire LPI Capital

To acquire a 44.2% stake

Public Bank has proposed the acquisition of a 44.15% stake in LPI Capital
(LP1) for a total cash consideration of MYR1.72b or MYR9.80/share. The
44.15% comprises 1.41% from the Estate of the Late Tan Sri Dato Sri Dr Teh
Hong Piow, and 42.74% as held by Consolidated Teh Holdings Sdn Bhd.

Pricing is at a 25% discount to LPI’s current share price
The offer price of MYR9.80/LPI share is a 25% discount to LPI’s current share
price of MYR13.00. Public Bank will be making a Mandatory General Offer
(MGO) for the remaining shares at MYR9.80/LPI share, but given the large
discount, we expect little acceptance, if any. Public Bank states its
intention to maintain LPI’s listing status.

Pricing is decent

Offer price at FY24E PER of 10.5x

At MYR9.80/share, the stake is being purchased at a forward FY24E PER of
10.5x and a PBV of 1.7x, based on consensus estimates. Comparatively,
Allianz Malaysia (ALLZ MK; CP: MYR20.40; BUY; TP: MYR24.85) trades at a
forward FY24E PER of 8.7x and PBV of 1.3x.

Neutral impact on Public Bank’s financials

CET1 ratio at the commercial bank level of 12.4%

Based on the acquisition value of MYR1.72b, we expect Public Bank’s CET1
ratio at the commercial bank to decline to 12.4% from 13.0%, and to 14.3%
from 14.5% at the group, which are still comfortable levels, in our opinion.
Public Bank’s dividend payout guidance of 50-60% is maintained.

Mildly positive on earnings

Based on consensus’ forecasted FY25E net profit of MYR393m for LPI, we
estimate a marginal 1.4% enhancement to Public Bank’s FY25E earnings and
a slight enhancement in ROAE to 12.9% from 12.7%.

Will consolidate earnings
With a 44.15% stake and board control, Public Bank will look to consolidate,
instead of equity account, LPI’s earnings.
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Synergistic benefits

Cross-selling opportunities

LPI and Public Bank have had a long-standing relationship by virtue of its
similar shareholder, and there have been much cross-selling opportunity
over the years. Public Bank’s strength in the retail segment, particularly in
the mortgage and auto financing markets, have opened up doors for the
cross-selling of fire and auto insurance from LPI to Public Bank’s customers.
Today, LPI derives about 20-23% of its business from Public Bank.

Enhancement to non-interest income

Public Bank’s fee income ratio is the highest among peers, at 14.9% of total
income in FY23. A major contributor here has been Public Mutual, which is
the largest private mutual fund in the country. Its non-interest income
(NOII) ratio of 18.9% in FY23 was, however, lower than peers, due to lower
investment and forex income. Contributions from LPI will no doubt go a long
way towards bolstering the group’s fee income and NOII ratios.

Integrated products and combined distribution channels
The acquisition of LPI will accelerate the group’s push towards a Universal
Banking Model, and facilitate the development of integrated products and
services. Moreover, LPI’s distribution channels, including its 21 physical
branches in Malaysia, can be integrated into the group without significant
additional investment.

Paring of stakes

Paring of the family’s stake in Public Bank to 10%
Consolidated Teh Holdings and the estate of the late Tan Sri Teh currently
hold a combined 23.4% stake in Public Bank. The intention is to gradually
pare down this stake to 10% over the next five years, via a restricted offer
for sale of these shares to eligible employees, directors and investors.

Sale of LPI’s 1.1% in Public Bank - a special dividend?

LPI currently holds 212.6m shares (a 1.1% stake) in Public Bank, which is
today worth MYR972m. This shareholding is expected to be disposed off
over the next 6-12 months. MYR972m works out to be MYR2.44 per LPI
share, and we would not rule out the possibility of a special dividend from
this.
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6.1

6.2

About LPI Capital

Operations in Malaysia, Singapore and Cambodia

LPI’s 100% subsidiary, Lonpac Insurance Bhd, is the sole operational arm for
the group’s insurance activities in Malaysia and Singapore. Meanwhile the
group also has insurance operations in Cambodia under 45%-owned Campu
Lonpac Insurance PLC. Public Bank holds the other 55% stake in Campu
Lonpac Insurance. LPI has 21 physical branches in Malaysia and 1 in
Singapore.

LPI’s size relative to its general insurance peers

There are presently 19 conventional general insurance companies in
Malaysia. In 2023, the top six players, with cumulative gross direct
premiums of over MYR11.8b, accounted for a 58% of market share. Back
then, LPI’s 100%-owned subsidiary, Lonpac Insurance, ranked sixth, with a
market share of about 7.5% of gross direct premiums.

In 2023, it ranked 15t among peers in Fire insurance with a16.1% market
share, in terms of gross direct premiums. It ranked 2" in Medical & Health
with an 11.8% market share, 3™ in Marine, Aviation & Transport (MAT) with
a 6.7% market share, and 9t in Motor insurance with a 3.7% market share.

Fig 1: Gross direct premiums of the 10 largest general insurers (2023)
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6.3 Lowest combined ratio
A testament to Lonpac’s profitability is its combined ratio, which in 2023,
was just 79.5%, which compared very favourably against the industry
average of 92.1%. Moreover, the ratio was by far the lowest among that of
the top 10 general insurers, and is testimony to high level of profitability.

Fig 2: Combined ratios of the 10 largest general insurers (2023)
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Source: Vital Factor Consulting, Maybank IBG Research

6.4 Historical earnings

There was a decline in earnings, in FY22. In FY22, gross written premiums
rose 4.3% but gross earned premiums (GEP) declined 3.4% YoY due to higher
provisions for unearned premium reserves. Net claims incurred, however,
jumped 17.8% YoY due to the resumption of economic and social activities
following from the pandemic, resulting in a higher claims ratio of 44% versus
36.5% in FY21. The group’s commission expense rose 1.7% YoY and
management expenses increased 5% YoY.

As a result, LPI’s combined ratio was a higher 71.2% in FY22 versus 62.5% in
FY21, resulting in a 22% YoY decline in pretax profit.

Fig 3: LPI’s historical earnings

(MYR m) 2023 2022 2021 2020 2019
GWP 2,023 2,022 2,021 2,020 2,019
Pretax profit 394.9 341.7 437.3 433.6 414.7
Net profit 313.7 252.2 344.7 336.7 322.4
ROE 13.7% 11.4% 16.1% 16.2% 16.3%
ROA 6.9% 5.2% 7.0% 7.5% 8.0%

Source: Company, Maybank IBG Research
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7. Foreign shareholding and valuation bands

Fig 4: Public Bank’s foreign shareholding (24.84% end-Aug 2024)
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Fig 5: Public Bank: One-year forward rolling PER (x)

Fig 6: Public Bank: One-year forward rolling P/BV (x)
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Risk statement

As the third largest domestic financial institution in Malaysia in terms of asset size,
any economic slowdown in the country would have a knock-on effect on the group’s
operating performance. Predominantly a retail bank, any slowdown in domestic
consumption would adversely affect loan demand.
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FYE 31 Dec FY22A FY23A FY24E FY25E FY26E
Key Metrics

Core P/E (x) 13.7 12.5 12.6 12.0 11.3
Core FD P/E (x) 13.7 12.5 12.6 12.0 11.3
P/BV (x) 1.7 1.5 1.6 1.5 1.4
P/NTA (x) 1.8 1.6 1.6 1.5 1.5
Net dividend yield (%) 3.9 4.4 4.6 5.0 5.3
INCOME STATEMENT (MYR m)

Interest income 14,931.9 18,040.2 19,342.8 20,450.9 21,528.5
Interest expense (5,765.0) (8,984.9) (9,973.3) (10,478.1) (11,004.9)
Net interest income 9,166.9 9,055.3 9,369.5 9,972.8 10,523.6
Islamic banking income 1,857.2 1,561.5 1,655.2 1,754.6 1,859.8
Net insurance income 0.0 0.0 0.0 0.0 0.0
Net fees and commission 961.1 929.9 2,236.7 2,279.8 2,423.4
Other income 1,453.1 1,545.8 604.5 630.9 658.6
Total non-interest income 2,414.2 2,475.7 2,841.2 2,910.7 3,082.0
Operating income 13,438.2 13,092.6 13,865.9 14,638.1 15,465.4
Staff costs (3,043.8) (3,196.2) (3,595.7) (3,775.5) (3,964.2)
Other operating expenses (1,191.6) (1,218.6) (1,246.6) (1,284.6) (1,324.0)
Operating expenses (4,235.4) (4,414.8) (4,842.3) (5,060.1) (5,288.3)
Pre-provision profit 9,202.9 8,677.8 9,023.6 9,578.0 10,177.1
Loan impairment allowances (365.6) (156.7) (123.2) (130.3) (137.2)
Other allowances (13.2) (1.3) 0.0 0.0 0.0
Associates & JV income 6.9 19.0 102.0 56.0 58.8
Pretax profit 8,831.1 8,538.8 9,002.3 9,503.7 10,098.7
Income tax (2,661.4) (1,883.8) (1,980.5) (2,090.8) (2,221.7)
Minorities (50.1) (5.7) (6.3) (7.0) (7.8)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 6,119.5 6,649.3 7,015.5 7,405.9 7,869.2
Core net profit 6,119.5 6,649.3 7,015.5 7,405.9 7,869.2
BALANCE SHEET (MYR m)

Cash & deposits with banks 21,766.9 11,127.4 11,683.8 12,268.0 12,881.4
Sec. under resale agreements 4.2 0.9 0.9 0.9 1.0
Derivatives financial assets 446.6 414.8 0.0 0.0 0.0
Dealing securities 949.3 2,637.6 2,690.4 2,744.2 2,799.1
Available-for-sale securities 80,437.5 84,093.7 89,139.3 94,487.7 100,157.0
Investment securities 0.0 0.0 0.0 0.0 0.0
Loans & advances 372,583.1 394,750.0 418,466.3 441,390.7 463,521.8
Central bank deposits 6,882.4 7,526.8 8,767.2 9,247.4 9,711.0
Investment in associates/JVs 120.2 141.7 243.7 299.7 358.5
Insurance assets 0.0 0.0 0.0 0.0 0.0
Fixed assets 2,483.9 2,501.5 2,576.6 2,653.9 2,733.5
Intangible assets 2,539.0 2,589.6 2,589.6 2,589.6 2,589.6
Other assets 5,049.6 4,814.0 4,964.4 5,121.6 5,286.0
Total assets 493,262.8 510,598.0 541,122.3 570,803.7 600,038.9
Deposits from customers 394,718.8 412,897.0 436,812.4 460,741.8 483,843.2
Deposits from banks & Fls 13,774.8 12,602.4 13,232.6 13,894.2 14,588.9
Derivatives financial instruments 0.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other securities in issue 0.0 0.0 0.0 0.0 0.0
Other borrowings 23,899.9 19,261.8 19,924.8 20,674.0 21,520.6
Insurance liabilities 0.0 0.0 0.0 0.0 0.0
Other liabilities 9,343.4 9,456.7 12,542.1 13,819.3 15,178.6
Total liabilities 441,737.0 454,217.9 482,511.9 509,129.3 535,131.4
Share capital 9,417.7 9,417.7 9,417.7 9,417.7 9,417.7
Reserves 40,761.6 45,256.7 47,467.6 50,503.7 53,722.8
Shareholders' funds 50,179.2 54,674.3 56,885.2 59,921.4 63,140.4
Preference shares 0.0 0.0 0.0 0.0 0.0
Minority interest 1,346.6 1,705.8 1,725.1 1,753.0 1,767.1
Total equity 51,525.8 56,380.1 58,610.3 61,674.3 64,907.5
Total liabilities & equity 493,262.8 510,598.0 541,122.3 570,803.7 600,038.9
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FYE 31 Dec FY22A FY23A FY24E FY25E FY26E
Key Ratios

Growth (%)

Net interest income 10.2 (1.2) 3.5 6.4 5.5
Non-interest income (7.7) 2.6 14.8 2.4 5.9
Operating expenses 6.8 4.2 9.7 4.5 4.5
Pre-provision profit 7.3 (5.7) 4.0 6.1 6.3
Core net profit 8.2 8.7 5.5 5.6 6.3
Gross loans 5.3 5.9 5.9 5.5 5.1
Customer deposits 3.8 4.6 5.8 5.5 5.0
Total assets 6.6 3.5 6.0 5.5 5.1
Profitability (%)

Non-int. income/Total income 18.0 18.9 20.5 19.9 19.9
Average lending yields 3.62 4.05 4.14 4.14 4.14
Average cost of funds 1.66 2.47 2.60 2.58 2.57
Net interest margin 2.39 2.20 2.18 2.19 2.20
Cost/income 31.5 33.7 34.9 34.6 34.2
Liquidity (%)

Loans/customer deposits 94.4 95.6 95.8 95.8 95.8
Asset quality (%)

Net NPL 0.3 0.4 0.7 0.6 0.5
Gross NPL 0.4 0.6 0.7 0.7 0.7
(SP+GP)/average gross loans 0.1 0.0 0.0 0.0 0.0
Loan loss coverage 272.0 181.8 138.5 145.9 152.9
Capital adequacy (%)

CET1 14.6 14.7 14.3 14.3 14.3
Tier 1 capital 14.6 14.7 14.3 14.3 14.3
Risk-weighted capital 17.6 17.6 16.8 16.6 16.5
Returns (%)

ROAE 12.4 12.7 12.6 12.7 12.8
ROAA 1.3 1.3 1.3 1.3 1.3
Shareholders equity/assets 10.2 10.7 10.5 10.5 10.5

Source: Company; Maybank IBG Research
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 11 October 2024, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 11 October 2024, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 11 October 2024, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.
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Historical recommendations and target price: Public Bank (PBK MK)
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Public Bank

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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