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Thailand Healthcare POSITIVE ......

Positive feedback from
roadshow and Thai corporate
day in KL/SG

Maintain POSITIVE sector view with PR9 as Top Pick Analyst

During 6-8 Jan, we hosted Thai corporate days in KL/SG featuring BDMS Nontapat Sahakitpinyo

and CHG, along with a roadshow in SG regarding healthcare outlook. Most (66) 2658 5000 ext 2352

investors agreed on our POSITIVE sector view. While FY25E poses nontapat.sahakitpinyo@maybank.com
challenges like co-pay and Middle East issues, some stocks now offer

attractive valuations, while others, like PR9, maintain a robust outlook.

Hence, Thai healthcare remains a BUY sector with solid fundamentals in Terms defined

the eyes of many foreign funds we met. PR9 remains our Top Pick. Among S50 - Social Security Office

RW>2 - High-cost care contribution by SSO
Co-pay - Insured patient contribution to medical bill
EIA - Environmental impact assessment

large caps, we prefer BDMS over BH, and for SSO players, CHG over BCH.
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BDMS attracts significant interest

BDMS was one of the top firms that received the most investor interest
during Thai Corporate Day and our roadshow. The most frequently asked
questions focused on the impact of co-pay insurance policies. Management
expects co-pay policies to have a limited effect, aligning with our view of
a 1-2% impact on total revenue, as not all products will transition to co-
pay—only individual policies with excessive claims, particularly for minor
ailments. Among large caps, we prefer BDMS, as the factors weighing on
the stock appear to have a limited effect, whereas BH faces ongoing
uncertainty regarding Middle Eastern patients.

SSO plays are starting to get on the radar

We were surprised to see increased interest in social security hospitals
(which previously attracted almost no attention). Most questions focused
on the RW>2 rate and the SSO budget. Some investors see opportunities to
buy, aligning with our call that the RW>2 rate will likely return to normal
levels, driving robust earnings growth for SSO hospitals in 2025. We prefer
CHG over BCH due to its cheaper valuation and lack of overhang from the
Kuwaiti patient issues. But some investors were still concerned on the
long-term outlook that the SSO may not sustain the THB12k rate despite
the SSO’s pledge, leading them to stay with cash-paying hospitals.

PR9, still a rising star in the sector

We received minimal pushback on our PR9 call from foreign funds. Many
agree that PR9 offers strong earnings visibility and a long runway for
growth. We project a +14% CAGR in FY24-26E, driven by its successful entry
into the Middle East market and its post-capex cycle, which provides
sufficient capacity for expansion. Given its robust earnings growth, PR9
deserves a higher valuation. That said, not all funds actively follow PR9
due to its relatively small size, and some are less interested because of its
relatively low liquidity.

Stock Bloomberg Mkt cap Rating Price TP Upside P/E (x) P/B (x) Div yld (%)
code (USD'm) (LC) (LC) (%) 24E 25E 24E 25E 24E 25E
Bangkok Dusit BDMS TB 11,017 Buy 24.00 31.00 29 24.2 22.5 3.8 3.6 3.0 3.2
Bumrungrad BH TB 4,477 Buy 195.00  250.00 28 20.2 19.4 5.7 5.0 2.5 2.6
Bangkok Chain BCH TB 1,109 Hold 15.40 18.50 20 27.0 24.5 2.9 2.8 2.0 2.2
Chularat CHG TB 756 Buy 2.38 3.50 47 23.8 20.9 3.3 3.2 3.1 3.5
Praram 9 PRY TB 585 Buy 25.75 32.00 24 28.2 24.4 3.7 3.4 1.6 1.8

THIS REPORT HAS BEEN PREPARED BY MAYBANK SECURITIES (THAILAND) PCL
SEE PAGE 5 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Key takeaways of BDMS and CHG from KL/SG
Thai Corporate day

Bangkok Dusit Medical Services (BDMS TB, Buy, TP THB31)

* Management has a positive long-term outlook, targeting revenue
growth 2-3x higher than GDP growth. The exact 2025 target will be
disclosed at the next analyst meeting.

= Growth will be more towards volume and intensity. Hospitals in
Bangkok will focus on intensity growth, while upcountry hospitals will
see growth more from volume. Price increases will align with medical
inflation at 2-3%.

»  Margins are expected to improve in 2025, supported by revenue growth
and stronger cost controls.

=  Management view co-pay insurance policies to have a limited impact
due to: i) currently, not all product will transition to Co-pay but only
individual policies with excessive claims (over three simple disease
claims or total claims exceeding 300% of premiums) — we expect 2%
impact to total revenue ii) BDMS services are fairly priced and not
involved in overcharging; iii) over the long term, co-pay policies could
improve insurance accessibility as premiums decrease, increase insured
patients, and boost insurance revenue.

= 4Q24 revenue grew in the low-to-mid single digits due to a high base
from flu outbreak, but 1Q25E is expected to see stronger growth.

*» The expansion plan remains on track, with beds projected to reach
9,300 by 2027, up from c.8,800 in 2024. While expansion is slower
compared to the past, the growth in intensity, driven by an aging
population, will support continued growth. The capex is set to be 8-
10% of sales.

= BDMS aims to grow its market share in the SSO segment, targeting 1m
registered members by 2025, up from 920k in 3Q24.

=  Management is not concerned about competition in Phuket, confident
that demand growth will exceed supply, led by tourists.

= The Silver Wellness Project is still under EIA approval, with
construction expected to begin next year and operations tentatively
starting in 2030. BDMS is currently in discussions with firms in the
property sector to explore potential partnerships.

= The takeaways in-line with our view. We think the market has
overreacted on potential Co-pay policies and weak Thai patient
revenue in short-term. BDMS is currently valued at attractive valuation
of at 22x P/E with div yield>3%.
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Chularat Hospital (CHG TB, Buy, TP THB3.5)

*  CHG expects double-digit revenue growth in 2025, driven by the ramp-
up of hospital performance after capacity expansion and higher Social
Security Office (SSO) revenue from the RW>2 rate increase to
THB12k/RW.

* Management remains positive on long-term growth, supported by rising
healthcare demand from a growing population, particularly working
individuals in the eastern region after robust FDI.

* Mae Sot Hospital continues to show strong revenue momentum YoY,
QoQ in 4Q24E. It is expected to break even in some quarters of 2025
(vs. loss of THB60-70m in 2024).

= CHG will reverse RW>2 income in 4Q24E under the SSO announcement
to pay THB8k/RW. While the exact amount is not yet disclosed, we
estimate approximately THB90m.

* The company has THB250m in unrecognized Covid-19 income, which
may be booked in 4Q24 to offset the RW>2 impact.

=  CHG plans to expand its beds by >600 beds by 2028, representing a 10%
CAGR from FY24-28E, in line with our expectations. All beds added in
FY24-26E will be in existing hospitals, minimizing cost pressures and
ensuring revenue growth.

= CHG terminated its Pattaya management contract in 4Q24, but the
impact is expected to be minimal due to its low margin of c.10%.

= Long-term strategy focuses on increasing the proportion of high-
intensity care and cash patients, which offer higher margins than SSO
patients. Most of CHG’s new expansions are designed to cater to cash-
paying patients.

* The key points align with our view. We view the recent drop in share
price as a buying opportunity. Most of the overhang issues have
subsided, and we anticipate robust growth next year, driven by the
RW>2 rate increases back to THB12k/RW.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0OD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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