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April 14, 2025

Malaysia Technology

MY Semicon: U-turns and
uncertainty

More exemptions in latest US tariff policy salvo

The Trump administration’s trade policy yo-yo took its latest turn on 11
April as it announced further semiconductor and E&E-related reciprocal
tariff (RT) exemptions. Although we’re positive on the latest policy
change, we remain NEUTRAL on the sector owing to possible sustained
uncertainty surrounding US trade policy and its impact on integrated
global semicon supply chain. Frontken (BUY, TP MYR5.30) remains our top
sector pick for its secular exposure to front-end industry growth amidst
the Al revolution. We expect short-term positive share price reaction for
Inari, as the new exemptions allay demand destruction risks for Apple.
Trump is set to announce yet another update on semicon tariffs on 14 April.

Exemptions now cover consumer electronics & SPEs

The administration’s latest clarification memoranda expanded the list of
semicon exemptions under Annex Il (Fig. 1) of the initial executive order
(EO) on RTs to now include a slew of consumer electronics and semicon
production equipment (SPE). Broadly speaking, the latest exclusions (Fig.
2) now encompass smartphones, PCs, PC-related paraphernalia including
PCBs and GPUs, hard drives, monitors/displays as well as SPEs focused on
wafer fabrication and front-end assembly. The initial list of exemptions on
semicon components under Annex Il remain in place under the status quo.

ATE and FAS players still not in the clear

Post-publication of our last sector note on 4 April in the wake of the initial
EO, the US has since announced a 90-day delay in its implementation and
instead, opted to impose a blanket 10% RT rate on all importing countries
ex-China in the interim. Whilst we view both the delay and the latest
expansion of exemptions for semicon as short-term positive for the sector,
we are less sanguine on the breadth of exemptions granted. Notably, back-
end test equipment (HTSUS code: 9030/9031) have not been exempted
and will be subject to the 10% RT rate. This is likely to impact export-
oriented M’sia-based ATE/FAS players such as ViTrox, Genetec and
Greatech that derived 14%/68%/76% of their FY24 revenue from the US.

Policy uncertainty likely to persist near-term

With OSATs (Inari, MPI, Unisem) seen as clear winners from the initial RT
announcement due to exemptions granted under Annex Il of the EO, the
expanded exemption list stands to benefit SPE-focused metal fabs (SAMEE,
UWC) and consumer-centric EMS players (VSI, PIE). However, we continue
to err on the side of caution as US Commerce Secretary Howard Lutnick
had indicated on 13 April that semicon-specific tariffs would be announced
within 30-60 days in a bid to reshore the manufacturing of advanced ICs
to the US. We believe any sentiment-driven knee-jerk recovery in beaten-
down MY Tech share prices and valuations (Fig. 3) may also be short-lived
as Trump is set to announce an update on semicon tariffs on 14 April.
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Non-rated companies mentioned in this report:

DOGT MK - D&O Green Technologies Bhd
GENETEC MK - Genetec Technology Bhd
MPI MK - Malaysian Pacific Industries Bhd
PENT MK - Pentamaster Corporation Bhd
UNI MK - Unisem (M) Bhd

UWC MK - UWC Bhd

Stock Bloomberg Mkt cap Rating Price TP Upside P/E (x) P/B (x) Div yld (%)
code (USD'm) (LC) (LC) (%) 25E 26E 25E 26E 25E 26E
Inari Amertron INRI MK 1,401 Hold 1.66 2.00 23 25.0 19.9 2.4 2.3 3.4 4.3
Frontken Corp FRCB MK 1,117 Buy 3.10 5.30 72 28.0 24.7 7.5 7.3 1.1 1.3
ViTrox Corp VITRO MK 1,112 Sell 2.60 2.45 (5) 46.2 35.4 4.3 3.9 0.6 0.7
Greatech Tech GREATEC MK 738 Buy 1.30 1.95 50 19.2 17.5 3.1 2.6 0.0 0.0

THIS REPORT HAS BEEN PREPARED BY MAYBANK INVESTMENT BANK BERHAD

PP16832/01/2013 (031128)

SEE PAGE 5 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS


https://mkefactsettd.maybank-ke.com/FACTSETPARTNERS_TD_TRACK/external/download?q=26f6e4945e3ef4b672350184a3362554326221ad3bz2oIbC0k5H3f3hpvOwUp10V_i30wfRZnhEXh9aPIMFYFbIfhbJzVinBi4u7gKMOkI2ZNRbIMP74vtzO988GqNBvUxfgkQK1QypbKC4eb4OXiHUzIrgrsAq1mgtHWgZemLoFlc9COdIlg7AxVYgB_52Ua17C9RGGj_jMJ-0r_CqnX3uiXkzXaMwuKiWuTPuT

Malaysia Technology

Fig 1: Semiconductor product exemptions under Annex Il (issued 3 April 2025)

HTSUS Code

85411000
85412100
85412900
85413000
85414910
85414970
85414980
85414995
85415100

85415900

85419000

85423100
85423200
85423300
85423900
85429000

Product Description

Diodes, other than photosensitive or light-emitting diodes

Transistors, other than photosensitive transistors, with a dissipation rating of less than 1 W
Transistors, other than photosensitive transistors, with a dissipation rating of 1 W or more
Thyristors, diacs and triacs, other than photosensitive devices

Other photosensitive semiconductor diodes, other than light-emitting

Other photosensitive semiconductor transistors

Optical coupled isolators

Other photosensitive semiconductor devices, other than diodes or transistors, nesoi

Other semiconductor-based transducers, other than photosensitive transducers

Other semiconductor devices, other than semiconductor-based transducers, other than
photosensitive devices, nesoi

Parts of diodes, transistors, similar semiconductor devices, photosensitive semiconductor
devices, LED's and mounted piezoelectric crystals

Electronic integrated circuits: processors and controllers
Electronic integrated circuits: memories

Electronic intergrated circuits: amplifiers

Electronic integrated circuits: other

Parts of electronic integrated circuits and microassemblies

Source: US White House, Maybank IBG (compilation)

Fig 2: Expanded list of semiconductor-related exemptions (as of 11 April 2025)

HTSUS Code

84710000
84733000
84860000
85171300
85176200

85235100
85240000

85285200

Product Description

Automatic data processing machines; magnetic or optical readers, machines for transcribing
and/or processing data

Printed circuit assemblies (PCBs) and parts thereof

Machines for the manufacture of semiconductor boules or wafers, semiconductor devices,
electronic ICs or flat panel displays; parts and accessories

Smartphones

Machines for the reception, conversion and transmission or regeneration of voice, images or
other data, including switching and routing apparatus

Solid-state non-volatile storage devices
Flat panel display modules, whether or not incorporating touch-sensitive screens

Monitors and projectors capable of directly connecting to and designed for use with an
automatic data processing machine

Source: US White House, Maybank IBG (compilation)
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Fig.3: MY Semicon 1Y-fwd PER bands since 01 Jan 2025
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Source: Bloomberg, Maybank IBG Research; Note: Fwd earnings based on BBG consensus.

Risk factors

For the semicon sector, key downside risks to our earnings forecasts, target prices,
and ratings for companies under our coverage include:

(i) A prolonged slowdown in automotive and consumer electronics
demand;

(i1) MYR appreciation against the USD, which could erode export margins;

(iii) Rising operational costs stemming from wage adjustments and higher
electricity tariff;

(iv) The imposition of retaliatory tariffs by countries against the the US
prolonging the length and scope of the trade war.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an of fer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG") and consequently no representation is made as to the accuracy or completeness of this report by Maybank 1BG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”; “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

If you are an authorised recipient, you hereby tacitly acknowledge that the research reports from MST Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD") regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.
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This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
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jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
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OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
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No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
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Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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