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MAS Eases Again, MTI Lowers 2025 GDP
Forecast to O to 2%

MAS Reduces SSNEER Slope a Second Consecutive Time Analysts

The MAS reduced slightly the appreciation slope of the SSNEER, leaving the width and level Chua Hak Bin

of the band unchanged, as we expected. This was the second consecutive easing move since (65) 6231 5830
January. We estimate that the SSNEER slope was trimmed by 50bps, with the new slope at chuahb@maybank.com

+50bps per annum.
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MAS Eased Slope on Dimming Global Growth, But Less Urgency to
Move to Neutral Bias

MAS’ easing decision came on the back of dimming global growth prospects and the benign
core inflation outlook.
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MAS forecasts core inflation to stay well below 2%, with the risks to inflation tilted towards
the downside. The central bank trimmed its core inflation forecast to 0.5%-1.5% in 2025,
from 1%-2%. Our core inflation projection of 0.9% lies near the midpoint of the new range.
Factors cited by MAS that will dampen inflation in coming quarters include modest imported
inflation (on slowing global demand and lower energy prices), moderating unit labor cost
hikes (as the labor market cools), softer domestic consumption and enhanced government
subsidies.

On the growth backdrop, MTI downgraded its GDP growth outlook to 0%-2% in 2025, from 1%-
3% previously (Maybank forecast: 2.1%). MAS highlighted rising headwinds for global trade,
which will weigh on Singapore’s externally-oriented sectors. Sweeping tariff hikes by the US
and retaliatory actions from some countries will push up import costs and hit global demand.
At the same time, escalating tariff uncertainty has hit consumer and business confidence in
major economies. These factors will weigh on production, trade and investments in
Singapore’s major trading partners. There are downside risks to growth, stemming from
tightening global financial conditions and market volatility.

Amid the uncertain external outlook and the option to ease monetary policy further at its
next quarterly meeting in July, MAS has less of a need to ease policy all the way to a neutral
0% slope at this juncture. The government has ample dry powder to quickly roll out more
fiscal stimulus in the event of a rapid deterioration in the global economy. By our estimates,
the accumulated fiscal surplus over the current electoral term amounts to a sizeable
S$14.3bn (1.9% of GDP), which can be tapped upon over the FY2025 financial year without
needing to draw from past reserves.

1Q GDP Growth Came in at 3.8% But Contracted Sequentially

First-quarter GDP growth eased to 3.8% year-on-year (vs. 5% in 4Q24), but was higher than
our forecast of 3%. The economy contracted by -0.8% on a quarter-on-quarter seasonally
adjusted basis (vs. +0.5% in 4Q). MTI attributed the GDP contraction to sequential declines
in manufacturing (-4.9% vs. 0% in 4Q) and “some outward-oriented services sectors such as
finance & insurance” owing to slowing external demand.

Manufacturing grew by a slower +5% year-on-year (vs. +7.4% in 4Q), with output expansions
across all clusters other than chemicals and general manufacturing. The 1Q outturn implies
that March manufacturing output climbed by a robust +7.9% from a year ago (vs. -1.3% in
Feb). This suggests some frontloading of activity in March amid a race to manufacture and
ship out orders ahead of the US reciprocal tariff announcement on 2 April.
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Construction growth picked up to +4.6%, from +4.4% in the preceding quarter. Growth was
driven by an increase in both public and private sector construction output. Activity should
strengthen in the coming quarters, supported by large-scale projects such as the construction
of Changi Airport Terminal 5 and the Marina Bay Sands expansion.

Services growth eased to a five-quarter low of +3.4% (vs. +4.6% in 4Q). Wholesale & retail trade
and transportation & storage rose +4.2% from a year ago (vs. +5.6% in 4Q). The relatively
resilient outturn is in line with manufacturing, amid the tariff-induced frontloading and “some

resilience in underlying Al-driven demand for electronics” (as mentioned in the MAS statement).

Wholesale trade growth was driven by machinery, equipment & supplies. Transportation &
storage was supported by water transport and storage & other support services. The retail
trade sector contracted, amid soft domestic consumption and retail sales.

Infocomm, finance & insurance and professional services (+3% vs. +4.4% in 4Q) was supported
by strong demand for IT and digital solutions, head offices and management consultancy, and
robust performance of the banking and payments segments.

Growth in accommodation & food services, real estate, admin & support services and other
services sectors was unchanged compared to the preceding quarter, at 2.5%. Growth was led
by the real estate sector, on an uptick in private residential property sales.

Maintain GDP Growth Forecast at 2.1% in 2025, Lower 3M SORA

Interest Rate Forecast to 2%

We maintain our GDP growth forecast at 2.1% in 2025 and 1.8% in 2026. Our forecast is
slightly above MTI’s new 0%-2% range. We are pencilling in a growth slowdown, but not a
recession at this stage.

GDP growth is expected to slow in the coming quarters as the manufacturing and trade-related
services sectors are weighed down by uncertainty and shocks from the global trade war.
However, a reprieve on most countries’ reciprocal tariffs and diversion of trade and financial
flows may cushion the blow. Domestically, falling interest rates, a construction boom and more
fiscal support will help support growth.

Our base case is for no further MAS easing this year, but cannot rule out a shift to a neutral
bias (i.e. 0% SSNEER slope) in the second half in the event of a deep technical recession if
the trade war intensifies.

We lower our 3-month SORA rate forecast to 2% in end-2025 (from 2.3% previously) and 1.7% in
end-2026 (from 2% previously). SORA has been easing on safe haven inflows, to 2.48% as of 14
April (vs. 3% at the start of year), even as the Fed remains on hold. The SORA will likely decline
further as safe haven flows continue and the Fed cuts the funds rate by a further -50bps
respectively in 2025 and 2026.
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Table 1: MAS Monetary Policy Decisions Since 2020

Date

Slope

Width

Level

14 Apr 2025

Reduce Slightly

24 Jan 2025

Reduce Slightly

14 Oct 2024

Maintain prevailing
rate of appreciation

26 Jul 2024

Maintain prevailing
rate of appreciation

12 Apr 2024

Maintain prevailing
rate of appreciation

29 Jan 2024

Maintain prevailing
rate of appreciation

13 Oct 2023

Maintain prevailing
rate of appreciation

14 Apr 2023

Maintain prevailing
rate of appreciation

14 Oct 2022

Re-centre upwards, at prevailing level of the

SSNEER

14 Jul 2022*

Re-centre upwards, at prevailing level of the

SSNEER

14 Apr 2022

Increase slightly

Re-centre upwards, at prevailing level of the

SSNEER

25 Jan 2022*

Increase slightly

14 Oct 2021

Increase slightly

30 Mar 2020

Set at 0%

Re-centre downwards, at prevailing level of the

SSNEER

*Refers to off-cycle monetary policy decisions.

Source: MAS
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Fig 1: Flash 1Q25 GDP Growth Slowed to +3.8%, Contracted -

@ Maybank

Fig 2: Manufacturing (+5.0%) and Services (+3.4%) Eased,

0.8% Sequentially Offset Pickup in Construction (+4.6%)
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Table 2: Sectoral Growth Rates (Maybank Forecasts in Italic)
2024 1Q24 2Q24 3Q24 4Q24 1Q25 2025F 2026F
%YoY Change
Total 4.4 3.2 3.4 5.7 5.0 3.8 2.1 1.8
Goods Producing Industries 4.2 0.4 0.7 9.8 6.5 4.7
Manufacturing 4.3 -1.1 -0.6 11.2 7.4 5.0
Construction 4.5 2.1 5.8 5.6 4.4 4.6
Services Industries 4.4 4.5 4.1 4.4 4.6 3.4
Wholesale & Retail Trade and Transportation &
Storage 5.0 4.0 4.4 6.0 5.6 4.2
Infocomm, Finance & Insurance and Professional
Services 5.2 6.2 5.9 4.2 4.4 3.0
Accom & Food Services, Real Estate, Admin &
Support Services and Other Services 2.1 2.9 1.4 1.8 2.5 2.5
%QoQ SA
Total 4.4 0.3 1.1 3.0 0.5 -0.8 2.1 1.8
Goods Producing Industries 4.2 -2.8 0.2 9.0 0.0 -4.0
Manufacturing 4.3 3.2 -0.9 11.7 0.0 -4.9
Construction 4.5 -2.8 5.1 1.9 0.3 2.3
Services Industries 4.4 1.5 1.0 1.2 0.9 0.3
Wholesale & Retail Trade and Transportation &
Storage 5 1.9 2.8 1.1 -0.1 0.5
Infocomm, Finance & Insurance and Professional
Services 5.2 -3.8 1.2 1.2 5.9 -5.0
Accom & Food Services, Real Estate, Admin &
2.1 1.4 -0.5 1.2 0.3 1.4

Support Services and Other Services

Source: CEIC, Department of Statistics, Maybank IBG Research
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Fig 3: Core Inflation Cooled to Near 4-Year Low of +0.6% in Fig 4: SGD NEER Has Been Regaining Strength Since 2" Week

Feb, In Tandem with Easing Headline Inflation (+0.9%) of Apr, Currently Trading at +1.3% Above the Midpoint
% Yoy ——Headline Inflation ——Core Inflation 147 - SGD NEER ——Mid ——Upper ——Lower
8 1 140
138 A
6 - 136 A
134 1
4 132 1
130
2 A 128
M 0.9 126 |
0 ™y ; e T T T T 0.6 124
122 A
-2 - 120 T T T T T T T T T T
19 20 21 22 23 24 25 Apr-15 Apr-16 Apr-17 Apr-18 Apr-19 Apr-20 Apr-21 Apr-22 Apr-23 Apr-24 Apr-.
Source: MAS, CEIC Note: Last data point as of 14 APr

Source: Maybank GM FX Research

Fig 5: 3-month SORA Dropped to 2.48% as of 14 Apr, Expect Further Decline to 2.0% by
End-2025 and 1.7% by End-2026
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Fig 6: 6M T-Bill Yield Continued to Ease since Early 2025, Table 3 : 6M T-Bill Eased to 2.5% in Apr Amid the Elevated

Pointing to Abundant Liquidity Amid Safe Haven Inflows Demand
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date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 14 April 2025, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 14 April 2025, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 14 April 2025, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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