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Inflation Tame Despite Oil Shock,
Expect MAS to Hold in July

Lower than Expected Core Inflation at 1.4% in May Analysts

Higher energy prices and supply disruptions from the Gulf War have not translated Chua Hak Bin

into any significant rise in inflation, contrary to our expectations. Core inflation (65) 6231 5830
remained low at +1.4% in May, unchanged from April, as lower services inflation chuahb@maybank.com

offset an uptick in food and retail prices. Prices held steady month-on-month.
Headline inflation was at +1.8% in May, similar to April, although prices rose +0.7%
month-on-month (due to a seasonal uptick in accommodation costs). Both core and
headline inflation remains near the lower bound of MAS inflation forecast of 1.5%
to 2.5%.

Brian Lee Shun Rong
(65) 6231 5846
brian.lee1@maybank.com

Services Inflation Dips to 8-Month Low

Services inflation dipped to 1.3% in May (vs. 1.5% in Apr), mainly due to a steeper
decline in infocomm services prices (-4.4% vs. -1.4% in Apr), which was attributed
to an -8.7% decline in bundled internet and other telco services. Fixed broadband
plans have been falling amid intense competition between local providers.
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Inflation in the other services components remain low, although some categories
saw upticks. These include essential services namely education (-0.8%, unchanged
from Apr), outpatient health services (+0.6% vs. +0.5% in Apr) and inpatient services
(+2.1% vs. +2% in Apr). As a whole, health inflation was unchanged from the
preceding month at +3.1% in May, declining from +4% in March.

In the energy-sensitive components of travel and transport, inflation for point-to-
point transport services dipped to +7.9%, from a high of +9.6% in April. Holiday
expenses inflation picked up to +0.6%, from +0.1% in April. Airfares rose by a benign
+1.4% despite rising jet fuel costs (vs +0.2% in April).

Recreational services inflation picked up to +3%, from +2.3% in April, mainly due to
recreational & sporting services (+3.1% vs. +2.3% in Apr). Cultural services inflation
rose to +1.8% (vs. +1.1% in Apr), on the back of cinemas, theatres & concert venues
(+3.1% vs. +0.3% in Apr).

Food and Retail Inflation Pick Up But Remain Sub-2%

Food inflation picked up to a 17-month high of +1.8% (vs. +1.6% in Apr). Non-cooked
food costs rose at a faster pace of +2.6% (vs. +2.3% in Apr), driven by fish & seafood
(+7.4% vs. +4.9% in Apr) and fruits & nuts (+4.5% vs. +2.7% in Apr). Price gains were
uneven however with no uptick seen in other categories, including meat (+1% vs.
+1.1% in Apr), rice & cereals (+1.5% vs. +1.7% in Apr), vegetables (+1.8% vs. +2% in
Apr), dairy & eggs (+0.3% vs. +0.1% in Apr) and oils & fats (-2%).

Food services costs rose +1.5% from a year ago in May, a slight uptick from +1.3% in
April, but was the fastest in 8 months. The increase was driven by hawker centres
(+1.7% vs. +1.3% in Apr) and food courts & coffee shops (+1.7% vs. +1.5% in Apr).

Retail & other goods inflation edged up to +1.6% (vs. +1.5% in Apr), led by
appliances for personal care and infocomm equipment (+1.7% vs. +0.7% in Apr).
Mobile phone prices rose +9.2% from a year ago, likely due to rising memory chip
costs.

Electricity & gas inflation was unchanged at -3% in May. MAS flagged that higher
global energy prices over the period of April to mid-June will be reflected in higher
electricity tariffs in the third quarter, starting from July. Nonetheless, the CPI
weight of electricity is small at 1.8%.
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Upticks in Private Transport and Accommodation

Private transport inflation rose to +8.6% (vs. +8.1% in Apr), on account of larger increases in car
(+8.2% vs. +7.5% in Apr) and motorcycle (+4.7% vs. +0.3% in Apr) prices. Petrol prices rose +20.1%
from a year ago, accelerating from April’s +19.4% outturn.

Accommodation inflation ticked up to +0.5% (Apr: +0.4%) due to higher housing rents.

Maintain Inflation Forecasts, Uptick in Inflation May Turn Out Weaker
Than Anticipated

We maintain forecasts for core inflation at 1.9% and headline inflation at 1.8% in 2026. Our forecast
stands slightly below the midpoint of MAS’ 1.5%-2.5% forecast range.

Core inflation will likely rise further in the coming months, amid the lagged pass-through of higher
energy and imported input costs from Gulf War shocks. Nonetheless, the uptick in inflation might
turn out to be weaker than anticipated. We had expected core inflation to overshoot 2% in the
second and third quarters, which may not materialize with the US-Iran ceasefire and sharp drop in
oil prices.

Comparing Inflation Shocks: Russia-Ukraine War vs US-lIran War

The inflation shock from the US-lran war looks remarkably benign as compared with the Russia-
Ukraine war. After the Russia-Ukraine war broke out in late February 2022, core inflation surged and
peaked at +5.3% in September 2022 (vs. +2.2% in Feb). Headline inflation topped out at +7.5% (vs.
+4.3% in Feb). The dramatic rise in inflation during the Russia-Ukraine war episode was however
driven not merely by soaring energy and food inflation, but accentuated by global supply chain
bottlenecks from sporadic reimposition of pandemic-related restrictions (mainly in China), acute
wage pressures driven by foreign labor shortages, and strong consumer demand with post-reopening
revenge spending and accumulated savings. Covid-19 restrictions due to the Omicron strain were
mostly eased from April 2022.

While the Gulf War has, like the Ukraine war, triggered a sharp spike in global energy prices, the
impact on Singapore’s inflation is shaping up to be far more benign and contained, possibly because
of several demand and supply-side reasons.

High economic growth (GDP +6% in 1Q) has not led to a comparable increase in employment growth,
as GDP growth outperformance is being driven mainly by the electronics manufacturing, wholesale
trade and construction sectors. These sectors are not major employers of resident workers relative
to their economic size. Employment gains slowed to 5k in 1Q 2026, slowing down from 17.7k in 4Q
2025, despite strong real GDP growth of +6%. Real retail sales grew +3.1% from a year ago in April,
with growth over the first four months (+2.9%) slower than in the second half of 2025 (+3.3%).

Labor demand may be easing with retrenchments ticking up, which could drive households to turn
more cautious with spending. According to the Ministry of Manpower polls, the proportion of firms
planning to hire and raise wages in the next three months declined to 44.6% in March (vs. 54.6% in
Feb) and 25.4% in March (vs. 39.3% in Feb) respectively. Adoption of Al may also be reducing labor
intensity and demand in certain sectors, including financial services and infotech.

Taking into account these demand dynamics, businesses may be hesitant to hike prices (instead
turning to other practices like shrinkflation) amid concerns of reduced buyer appetite and
competition. An intensely competitive retail and F&B environment, the two sectors struggling most
in recent years, may also be constraining pricing power.

On the supply side, food price inflation is creeping up but is likely to be far more contained than in
2022. An interim peace deal and the reopening of the Hormuz Strait are reducing tail risks of an
outsized energy price shocks. According to the World Bank, the more muted food price response
relative to 2022 reflects ample grain, a fertilizer inventory buffer for spring planting accumulated
by Northern Hemisphere farmers before the war and the lack of an immediate disruption of major
food exports posed by the war (the Gulf countries are not major food producers, unlike Ukraine and
Russia)'.

1 World Bank Blogs “Food prices feel the heat as war in the Middle East rattles commodity
markets”, 22 May 2026
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In addition, Singapore’s well-diversified energy sources with the set up of GasCo in May 2025 has
helped to secure ample reserve stockpiles in the years before the Gulf War, which mitigates supply
volatility and electricity price shocks. GasCo and the Energy Market Authority announced in May 2026
that Singapore has secured enough LNG to replace disrupted supplies from Qatar through the end of
2026. The scale of electricity price inflation, which went to double digits in 2022, is thus unlikely to

be repeated.

MAS to Hold in July Meeting

With inflation more contained than expected, we revise our MAS call to a hold at the upcoming July
policy meeting (from a 50bps SSNEER slope steepening). MAS has already tightened in April this year,
raising the SSNEER slope by +50bps. A wait and see might be warranted for the July round, with the
option to respond if any major inflation shocks does materialize by the next meeting in October. Our
base case is for MAS to maintain the current modest appreciation bias for the rest of 2026 and 2027.

Table 1: Consumer Price Index (CPI, 2024=100)

%YoY \(’%gg—; 2025 3Q25 4Q25 1Q26 5M26 Mar-26  Apr-26 May-26
CPI - All Items 100.0 0.9 0.6 1.2 1.5 1.6 1.8 1.8 1.8
Food 20.4 1.2 1.1 1.2 1.4 1.6 1.6 1.6 1.8
Services 31.7 1.0 0.5 1.9 1.8 1.7 2.1 1.5 1.3
Retail & Other Goods 10.3 -0.3 -0.1 0.3 1.0 1.2 1.8 1.5 1.6
Electricity & Gas 2.0 -4.2 -5.7 -4.1 -4.2 -3.7 -4.3 -3.0 -3.0
Private Transport 9.1 2.5 2.8 3.6 3.9 5.7 6.6 8.1 8.6
Accommodation 26.6 0.8 0.5 0.3 0.9 0.7 0.3 0.4 0.5
Core Inflation 64.4 0.7 0.4 1.2 1.4 1.4 1.7 1.4 1.4

Source: MAS, CEIC

Fig 1: Both Core Inflation (+1.4%) and Headline Inflation

(+1.8%) Stayed Unchanged in May

Fig 2: Food Inflation Climbed to +1.8% in May, Driven by the
Pickup in Both Fresh Foods (+2.6%) and Food Services (+1.5%)
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Fig 3: Fuel Inflation (+20.1%) Marked 3" Straight Double-Digit
Rise, Though Diesel Prices Edged Lower in May

@ Maybank

Fig 4: Motor Vehicle Inflation Climbed to 7-Month High of +8.2%
in May on Higher COE Premium for Both Cat A and Cat B
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Fig 5: Infocomm Equipment and Personal Care Costs Rose at
Faster Pace, But Offset by Steeper Drop in InfoComm Services

Source: MAS, CEIC

Fig 6: Electricity and Gas Inflation Steady at -3% on Unchanged
Tariffs
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Fig 7: HDB Rental Prices Rose +1.1% YoY in May, Slowed Down Fig 8: Condominium Rent Growth Ticked Down to +1.9% in May

from +1.4% YoY Growth in Apr, Down -0.3% MoM from +2.0% in Apr on Smaller Volume
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Fig 9: Recreational Services (+3.0%) and Cultural Services
(+1.8%) Picked Up in May
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This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

If you are an authorised recipient, you hereby tacitly acknowledge that the research reports from MST Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 23 June 2026, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 23 June 2026, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 23 June 2026, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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