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Al Anchoring Manufacturing,
Upgrade 2026 GDP to +4.6%

Manufacturing Growth Cools But Remains in Double Analysts

Digit, Led by Electronics and Precision Engineering Chua Hak Bin
(65) 6231 5830

chuahb@maybank.com

Manufacturing growth cooled slightly to +13% year-on-year in May, with
April revised down -1% point to +16.5%. Due to contractions in biomedical
manufacturing and transport engineering, manufacturing growth lagged Brian Lee Shun Rong
non-oil domestic exports, which in real terms accelerated to +31.8% in (65) 6231 5846

May. On a seasonally-adjusted month-on-month basis, manufacturing

) . brian.lee1@maybank.com
output fell -0.7% in May (vs. +6.2% in Apr).

Electronics remained the leading driver with a +35.8% jump in May (Apr:
+40.3%), driven by infocomms & consumer electronics (+59.2% vs. +76% in
Apr) and semiconductors (+37% vs. +43.5% in Apr). While the May growth
outturn was not as upbeat as April’s exceptional print, electronics growth
remains significantly higher than the first quarter (+26.3%) amid a pickup
in Al-related demand for memory chips, servers and server-related
products.
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Precision engineering growth accelerated to +32.2% (vs. +16.4% in Apr).
Buoyed by higher production of semiconductor equipment, output of the
machinery & systems segment jumped +38.8% (vs. +16.6% in Apr).

General manufacturing industries saw growth slow to a three-month low
of +1.8% (vs. +17.7% in Apr), amid a deeper contraction in printing (-10.1%
vs. -1.6% in Apr) and slower growth in food, beverages & tobacco (+0.7%
vs. +16.1% in Apr). The miscellaneous industries segment grew +5.6% (vs.
+23.7% in Apr), supported by production of structural metal products
(likely linked to the construction sector).

Chemicals, Biomedical Manufacturing and Transport
Engineering Declined

Chemicals, biomedical manufacturing and transport engineering were
drags on manufacturing activity. Chemicals output fell for a fourth
straight month amid disruptions in crude-oil based feedstock supply,
although the decline narrowed (-11.5% vs. -17.6% in Apr) for the first time
since the Gulf war began. Petrochemicals fell -42.5% (vs. -41.6% in Apr)
while petroleum declined by -12.3% (vs. -29.7% in Apr).

Biomedical manufacturing (-24.2% vs. -16.1% in Apr) declined for the sixth
straight month. Medical technology (-18.2% vs. -10.6% in Apr) fell amid
softer demand for medical devices while pharmaceuticals output
contracted -41.6% on lower production of biologics and a changing mix of
active pharmaceutical ingredients.

Transport engineering fell -5% from a year ago, declining for the first time
in three months. The main drags were marine & offshore engineering (-
8.4%) and aerospace (-6.3%), while the land segment rebounded +22.9%
(vs. -8.9% in Apr). Marine & offshore engineering and aerospace saw
abrupt turnarounds from double-digit growth prints in April, which EDB
attributed to lower maintenance and repair activity, reduced work
related to oil rigs and softer demand for oil & gas field equipment.
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Expect 5.6% 2Q Flash GDP Growth, Full-Year Growth Upgraded
to +4.6%

Manufacturing activity has accelerated strongly from its first quarter pace (+8%) despite
Gulf war pressures, growing by +14.8% from a year ago in April-May period. The Al boom
has boosted the electronics and precision engineering industries. We expect Al-related
demand to remain robust into the second half, with America’s five large hyperscalers
raising their capex guidance to +77% in 2H 2026. Higher China capex spending is likely
to add another layer of demand for Singapore’s exports and manufacturing. In May,
NODX to China rose +31%, led by specialized machinery (+54%) and IC chips (+88%).

Chemicals production is expected to recover in the second half as supply disruptions
ease with the reopening of the Straits of Hormuz.

The May PMI continues to foreshadow solid manufacturing and export activity. The
headline PMI climbed +0.3 pt to 51 in May, the highest since Dec 2024. The electronics
PMI rose to 51.9 (Apr: 51.7), hitting the highest since Aug 2018. New export orders are
expanding at a brisk pace for both electronics (51.7) and headline (51.2).

We expect second quarter flash GDP growth to be strong at +5.6% (vs. +6% in 1Q). The
growth momentum has remained firm with the global Al capex and construction boom -
two powerful structural tailwinds - cushion the headwinds from higher energy prices and
Gulf-related supply disruptions. In terms of the outlook, Gulf war shocks are easing with
the US-Iran interim peace deal. The fall in global energy prices and gradual recovery of
Hormuz shipping traffic is a positive for energy-dependent industries, including
petroleum, petrochemicals and transport.

We upgrade our full-year GDP growth forecast to_+4.6% in 2026 (from +4.2%) and
maintain the +3.1% forecast in 2027. MTI will likely upgrade its 2%-4% GDP forecast range,
possibly to 3%-5% when final 2Q GDP data is released in August.

The MAS will likely maintain the current modest appreciation bias at the upcoming July
meeting, as inflation has been contained with limited impact from the Gulf War (see
Singapore Economics - Inflation Tame Despite Oil Shock, Expect MAS to Hold in July, 23
June 2026). Our base case is for MAS to maintain the current modest appreciation bias
for the rest of 2026 and 2027.

Table 1: Industrial Production Breakdown (% YoY)

Weight 2025 3Q25 4Q25 1Q26 5M26 | Mar-26  Apr-26  May-26

Industrial Production 100% 8.7 4.6 11.4 8.0 10.7 7.8 16.5 13.0
Electronics 40.2% 12.7 10.0 19.4 26.3 31.1 24.9 40.3 35.8
Chemicals 15.0% 0.2 4.3 2.4 -5.5 9.2 -14.9 -17.6 -11.5
Biomedical Manufacturing 11.3% 16.4 -2.4 10.4 -24.2 -22.7 -14.2 -16.1 -24.2
Precision Engineering 15.2% 3.8 0.0 4.2 7.8 13.7 9.1 16.4 32.2
Transport Engineering 9.6% 18.7 14.9 26.1 8.3 5.9 3.8 10.8 -5.0
General Manufacturing 8.7% -7.8 -13.2 -4.1 1.0 4.3 8.0 17.7 1.8

IP ex. Biomedical 88.7% 7.5 5.0 11.1 12.7 15.2 10.8 20.2 17.7

Source: EDB, CEIC
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Fig 1: Industrial Production Growth (+13%) Stayed Robust in
May, Rose +17.7% Excluding Biomedical Cluster

@ Maybank

Fig 2: Seasonally-Adjusted Industrial Output Fell -0.7% MoM in
May But Rose +3.1% MoM Excluding Biomedical Cluster
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Fig 3: Electronics Growth (+35.8% YoY) Stayed Robust, Driven
by Semiconductors (+37%), Infocomms/Consumer EC (+59.2%)
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Fig 4: Precision Engineering (+32.2%) Posted Strongest Growth
in 5 Years, Driven by Machinery & Systems (+38.8%)
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Fig 5: General Manufacturing Growth (+1.8%) Eased to 3-Month
Low, Led by Miscellaneous Industries (+5.6%)
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Fig 6: Transport Engineering (-5%) Contracted in May on Marine
& Offshore (-8.4%) and Aerospace (-6.3%) Declines
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Fig 7: Chemicals (-11.5%) Fell for 4t Straight Month, Weighed Fig 8: Biomedical Contraction Deepened to -24.2% in May on

Down by Petrochemicals (-42.5%) & Petroleum (-12.3%)

Weak Pharma (-41.6%) & Medical Technology (-18.2%)
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respect.
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such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.
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This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

If you are an authorised recipient, you hereby tacitly acknowledge that the research reports from MST Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD") regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.

June 26, 2026 6



Economics Research @ Maybank

UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 26 June 2026, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 26 June 2026, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 26 June 2026, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable

to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.

June 26, 2026 7



Economics Research

Maybank Investment Bank Berhad
(A Participating Organisation of
Bursa Malaysia Securities Berhad)
33rd Floor, Menara Maybank,

100 Jalan Tun Perak,

50050 Kuala Lumpur

Tel: (603) 2059 1888;

Fax: (603) 2078 4194

Stockbroking Business:

Level 8, Tower C, Dataran Maybank,
No.1, Jalan Maarof

59000 Kuala Lumpur

Tel: (603) 2297 8888

Fax: (603) 2282 5136

Indonesia

Helen Widjaja
helen.widjaja@maybank.com
Tel: (62) 21 2557 1188

Philippines

Keith Roy
keith_roy@maybank.com
Tel: (63) 2 5322 3184

Maybank Securities Pte Ltd
Maybank Research Pte Ltd
50 North Canal Road
Singapore 059304

Tel: (65) 6336 9090

PT Maybank Sekuritas Indonesia
Sentral Senayan Ill, 22™ Floor

JL. Asia Afrika No. 8

Gelora Bung Karno, Senayan
Jakarta 10270, Indonesia

Tel: (62) 21 2557 1188
Fax: (62) 21 2557 1189

Maybank Securities (Thailand) PCL
999/9 The Offices at Central World,
20" - 21° Floor,

Rama 1 Road Pathumwan,

Bangkok 10330, Thailand

Tel: (66) 2 658 6817 (sales)
Tel: (66) 2 658 6801 (research)

London

Greg Smith
gsmith@maybank.com
Tel: (44) 207 332 0221

India

Sanjay Makhija
sanjaymakhija@maybank.com
Tel: (91) 22 6623 2629

Maybank Securities (London) Ltd
PNB House

77 Queen Victoria Street

London EC4V 4AY, UK

Tel: (44) 20 7332 0221
Fax: (44) 20 7332 0302

MIB Securities India Pte Ltd
1101, 11*" floor, A Wing, Kanakia
Wall Street, Chakala, Andheri -
Kurla Road, Andheri East,
Mumbai City - 400 093, India

Tel: (91) 22 6623 2600
Fax: (91) 22 6623 2604

Maybank Securities Limited
Floor 10, Pearl 5 Tower,

5 Le Quy Don Street,

Vo Thi Sau Ward, District 3
Ho Chi Minh City, Vietnam

Tel : (84) 28 44 555 888
Fax : (84) 28 38 271 030

@ Maybank

MIB Securities (Hong Kong)
Limited

28/F, Lee Garden Three,

1 Sunning Road, Causeway Bay,
Hong Kong

Tel: (852) 2268 0800
Fax: (852) 2877 0104

Maybank Securities Inc
17/F, Tower One & Exchange
Plaza

Ayala Triangle, Ayala Avenue
Makati City, Philippines 1200

Tel: (63) 2 8849 8888
Fax: (63) 2 8848 5738

www.maybank.com/investment-banking
www.maybank-keresearch.com

June 26, 2026 8



	FrontPage
	ExDisclaimer
	ToBeSaved06
	Title
	Rating
	ToBeSaved02
	ToBeSaved03
	ToBeSaved10
	ToBeSaved07
	AnalystTitle
	Analysts
	aetbl_3_title
	aemacrotbl_3_L4
	aemacrotbl_3_aesubtbl_1
	aemacrotbl_3_aesubtbl_2
	aetbl_3_data
	aetbl_3_source
	aetbl_4_title
	aetbl_4_data
	aetbl_4_source
	aetbl_5_title
	aemacrotbl_4_L4
	aemacrotbl_4_aesubtbl_1
	aemacrotbl_4_aesubtbl_2
	aetbl_5_data
	aetbl_5_source
	aetbl_6_title
	aetbl_6_data
	aetbl_6_source
	aetbl_7_title
	aemacrotbl_5_L4
	aemacrotbl_5_aesubtbl_1
	aemacrotbl_5_aesubtbl_2
	aetbl_7_data
	aetbl_7_source
	aetbl_8_title
	aetbl_8_data
	aetbl_8_source
	DisclaimerPage
	DISC3__Disclosures
	OLE_LINK2
	OLE_LINK3
	OLE_LINK1
	OLE_LINK7

